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A door cracks open In

Hou; public procurement
kelps GEand Westinghouse

Computer graphics
3-D vision of

IBM'sfuture
Page 13

r4BY

IMF’s economic onttook

Europe casts a shadow

over world prospects
Page 6

Onlythe beginning

Why Yeltsin's victory

may not end deadlock
Page 17
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FINANCIAL TIMES

$ per tray ounce
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Economic noose
tightens around
rump Yugoslavia
The world began tightening the economic noose
around the rump Yugoslavia after Bosnia's Serbs
defied international pressure and rejected a UN-
sponsored plan to end the civil war in Bosnia.
The Bosnian Serb assembly said yesterday it

would reject the plan to divide Bosnia into 10
ethnic provinces despite the certainty of stepped-up
sanctions on Yugoslavia. Page 18; Further reports,
Page 2; Editorial Comment, Page 17

Inflation hope: The underlying west German
inflation rate will slow “relatively quickly” because
of moderate pay settlements, according to the
Bundesbank's Otmar issing. Page 18; Deals may
undermine militancy. Page 2

Siemens: Net profits at Germany's biggest
electrical and electronics group, rose just 2 per
cent to DM877m (.$544,7m) In the first half of the

'

current year, the company said. Page 19

UK*s GNP rises: Britain reported the first

significant rise in gross domestic product for
2 1

/. years, confirming recent evidence that the
country has emerged from one of its longest reces-
sions since the 1940s. Page 18 and Lex; Details,

Page 11

Death totU Sixty-one people were feared killed
when an Indian Airlines aircraft crashed soon
after taking off from the western city of Auranga-
bad. Airline officials said there were 45 survivors.

Gota Bank: The Swedish government said around
20 domestic and international hanks had shown
“serious interest” in buying the hank, which
was taken over by the state in the Dace of mounting
losses last December. Page 19

Goodyear Tire & Rubber, last US-owned
tyre group, posted better-than-expected first quarter
earnings of $87.Im or 60 cents a share against

a forecast $83m to S86m. Page 21

Gold price reaches six-month hl^i
A concerted effort

Gold price by some of the world’s

high-profile financiers

to focus investors'

attention on gold paid

off yesterdaywhen
the price moved up
by US$7.35 troy ounce
in London to close

at a six-mouth peak
of $351.50. This followed

weekend revelations

that George Soros,

renowed for making
more than $lbn profit

in the currency markets

in September by betting against sterling and
the Italian lira, had bought $400m-worth of shares

in Newmont Mining, biggest of the north American
gold producers. Page 28; Lex. Page 18

SmfthKtiue Beecham, Anglo-American drugs

and consumer products group, said Henry Wendt,

chairman, and Robert Bauman, chief executive,

would retire next April. Page 19

Norsk Hycfro, Norway's biggest publicly quoted

company, has more than doubled first-quarter

net profits to NKr506m ($75.5m). Page 20

Talks today: The first steps towards ending

four decades of animosity between China and
Taiwan are likely to be taken today when represen-

tatives of the two meet in Singapore. Page 4

More fraud: Reported fraud in the European
Community almost doubled in 1992, with the

Common Agricultural Policy offering the most

opportunities, according to a report. Page 2

Opening up: Mariie Muhammad, Indonesia's

finance minister, said his government planned

to improve incentives for foreign investors in

response to increasing competition for capital

from China, Vietnam and India. Page 4

Villagers drowns A river burst its hanks In

a remote region of north-west Colombia, sweeping

away houses and drowning up to 58 people in

a sea of mud and rocks, police and officials said.

Output down: Japanese vehicle production

fell by 6.2 per cent in the year to the end of March,

the sharpest fell since 1974 when the industry

was hit by the deep recession brought on by the

rise in world oil prices. Page 4

Mitsubishi Corporation: A picture captiwi

in yesterday Financial Times wrongly identified

the offices of Mitsubishi Corporation in Broadgate.

which bad been wrecked by Saturday's IRA bomb,

as those of Mitsubishi Bank’s London headquarters.

We regret any confusion which the error may
have caused.
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Parliamentary opponents dismiss results and say poll has split Russia

Yeltsin claims convincing victory
By Leyta Boulton, John Lloyd,
and Andrew Gowers in Moscow

RUSSIAN president Boris Yeltsin

yesterday claimed to have won a
convincing, if not absolute vic-

tory. in Sunday’s referendum but
bis opponents immediately dis-
missed the result

Mr Yeltsin's office said he won
59.2 per cent support for his pres-
idency in the first 79 of Russia's
88 regions to tally results from
Sunday's referendum. Voters also

backed the government’s reform
policies, with 53.61 per cent
declaring their support.
Mr Ruslan Khasbuiatov, the

chairman of the Russian parlia-

ment. dismissed the results and
claimed the referendum had split

society. He accused Mr Mikhail
Poltoranin. the Yeltsin aide
in charge of the state-owned

media, of “Goebbels-style lies".

While only a simple majority
was required for the first two
questions, Mr Yeltsin failed to

achieve the absolute majority
required by the constitutional
court to call early parliamentary
elections. Only 42S per cent of
the electorate of 106m supported
early elections, with which Mr
Yeltsin would like to combine the
introduction of a new-style
bicameral parliament foreseen by
his draff constitution.

The results confirmed, how-
ever. that he remained more pop-
ular than the parliament, with
only 32.6 per cent of the total

electorate supporting early presi-

dential elections. Although aggre-

gate results were not yet avail-

able, turnout was reported by the
Russian Information Agency as
just above 60 per cent.

Mr Alexander Rutskoi,
vice-president, another high-pro-
file Yeltsin opponent, said it was
impossible to talk of “overall pop-
ular support” for the president
Mr Sergei Shakhrai, deputy

prime minister and a key Yeltsin
aide, said the president would
move swiftly to capitalise on the
results. There would be a cabinet

shake-up on Thursday and a new
constitution would be discussed
with leaders of the republics and
regions this week before it was
submitted to parliament.

If deputies refused to adopt the
new constitution. Mr Yeltsin
would call immediate parliamen-
tary elections.

"There must be no cavalry
charge but nor can the president

sit on the result.” Mr Shakhrai
said. He stressed the need for

rapid action in the economic

sphere, particularly on inflation,

“because otherwise the rouble
will disappear by the autumn''.

The results counted showed a
widely varying picture across the
country. Mr Yeltsin’s support
was at its highest in Moscow and
St Petersburg'. But this was in

sharp contrast to the vote against

him in central provinces such as
Penza and rebel autonomous
regions such as Ingushetia,
where the president imposed
emergency rule to deal with eth-

nic clashes.

Mr Vladimir Isakov, the co-or-

dinator of the parliament's hard-
line Russian Unity bloc, said the
results of the referendum gave
"neither political nor moral
ground for any unconstitutional
acts by the president”.

Other anti-Yeltsin deputies,
closer to the centre of the politi-

cal spectrum, argued that the
Russian leader had fooled the
west and the Russian people.

Mr Viktor Aksiuchits. leader of
the Christian Democratic move-
ment. said: “Yeltsin created this

myth that without him, the red-

browns (extreme Communist and
nationalist opposition) would
come to power. His only platform
is anti-Communism but there is a

big distance between that and
democracy."
Mr Iona Andronov, deputy

chairman of parliament's foreign

affairs committee, warned the
west that any money it poured
into Russia would "disappear
into the pockets of the corrupt

officials of the Yeltsin adminis-

tration”.

Corruption in politics. Page 3
Time for talk is over. Page 17

IMF urges rate

cuts to increase

world growth
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By Peter Marsh, Economics
Correspondent, in Washington

THE International Monetary
Fund yesterday urged govern-
ments to take “effective action”

to increase world growth by a
combined programme of cuts in

interest rates together with
moves to bring down state bor-

rowing.
The suggestion 7ias aimed-gn^

manly at Germany, where the
level of interest rates has a big

effect on borrowing conditions
throughout Europe and where
the fiscal deficit has soared,

largely due to reunification.

The study said there was “a

considerable risk” that the pro-

spective reduction in interest

rates across Europe, sparked by
likely Bundesbank easing in the

coming months, “might occur too

late or be insufficient to contain

the negative forces” damping
European economic activity and
pushing up unemployment
According to a possible pro-

gramme of action outlined by the

IMF. the “principal contribution"

to a world growth package would
be “a further, significant and pro-

gressive reduction in interest

rates, starting in Germany”. The
report also suggested that Japan
might have leeway to cut interest

rates because of its low inflation

and the high value of the yen.

The IMF has told Britain it will

have to raise taxes or cut spend-
ing to curb its growing govern-

ment deficit, possibly as eariy as
this year. The fund also suggests
Britain might have trouble meet-
ing its inflation target next year

and warns that recent signs of a
return to growth codd be ended
Jty either a continuation of large

'fiscal deficits or rapidly rising

prices. World economic outlook.

Page 6; UK GDP rises. Page IB

The IMF said the idea of lower
interest rates was “generally war-
ranted in light of the current

weakness of activity and declin-

ing inflation in most [industrial]

countries".

At the same time, industrial

nations should cut their rising

government deficits to boost con-

fidence of financial markets and
dear the way to steady long-term

economic expansion.

The IMF has slashed its growth
projection for the European Com-
munity this year to only 0.1 per
cent. La its last outlook, pub-
lished In October 1992, the IMF
said EC growth would be 2^ per
cent in 1993.

Much of this revision is due to

the expected slowdown in Ger-

Continued on Page 18

Jacques Attali (right), president

of the EBRD, with Tbeo Waigel,

the German finance minister
(left) and UK chancellor Norman
LamonL Page 18

UK police make arrests and
seek new powers after bomb
By Our Financial Staff in London

SENIOR British police officers

yesterday called for wider powers
and greater resources to fight ter-

rorism. as arrests were made in

connection with the bomb that

devastated a wide area in the

heart of the City of London on

Saturday and killed one man.
But the government refused to

be provoked into immediate

lUiecjciB icuvuvu.

Up to 20,000 City workers found

lieu umi^uiAiio.

Despite this, the Corporation of

Die LU lAXiijr VIA « —
Mr Owen Kelly. City of London

police greater flexibility to stop
and search vehicles on suspicion

of terrorism.

“We think there is a case for

relooking at that legislation. It

does reduce our effectiveness,”

Mr Kelly said. "Given the free-

dom of the individual in our soci-

ety, it would be unrealistic to

guarantee this won’t happen
again. It is up to government to

decide bow far we can go [in

extending police powers]."

Mr John Major, the prime min-

ister, did not respond directly,

but commented: “Today in the

City it is business as usual."

Mr Kenneth Clarke, home sec-

retary. hinted that no early move
to boost police powers or change
procedures was likely. “The fact

is that the security forces do all

the sensible things now," he said.

Security is being reviewed,

however, and MPs appeared
ready to back greater resources

for the police in London, perhaps

for more roadblocks. But there Is

a reluctance to introduce the

level of security seen in Belfast,

where armed police and soldiers

patrol streets and roadblocks are

commonplace.
Last night, police were still try-

ing to establish a connection

between those arrested -

described as “less than 10 men
and women" - and the weekend
bombs. “There is still a lot of

hard work to be done,” one
senior police source said.

Separately, police were study-

ing video film captured on police

traffic cameras and by a commer-
cial building for clues. Although
the enhanced images were under-
stood not to be of sufficient qual-

ity to identify the bombers, it

confirmed that the vehicle which
contained the bomb had been
parked in Bisbopsgate at just
before 9am on Saturday.
Meanwhile, the Association of

Insurance and Risk Managers in

Industry and Commerce, which
represents more than 300 UK
insurance buyers, warned insur-

ance arrangements put in place

to cover terrorist damage after a
City bomb last April would now
be unworkable.

It said a compulsory levy
should be attached to all com-
mercial Insurance policies to

cover terrorism risk. Otherwise,

businesses based in the City and
other high-risk areas would face

much higher premiums.

How the City coped. Page 10
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Ciampi is

nominated
Italian

premier
By Robert Graham in Rome

MR Carlo Azeglio Ciampi. the
veteran governor of the Bank of

Italy who has never held political

office, accepted a challenge from
Italy's president yesterday to

form the country's 52nd postwar
government. His appointment
comes against the background of

a deepening corruption scandaL
Mr Ciampi. aged 72. promised

to cany out the radical electoral

reform endorsed by Italy's voters
this month. He pledged that he
would also continue with fiscal

austerity, defend the lira and
regain the lost momentum of pri-

vatisation.

The surprise move represents

the personal choice of President

Oscar Luigi Scalfaro. who has
used his constitutional powers to

the limit. It is the first time that

a non-parliamentarian has been
asked to head a government, a
fact that underlines the deadlock

among the main parties over a
replacement to Mr Giuliano
Amato, whose four-party coali-

tion government resigned last

Thursday.
Mr Ciampi is understood to

have had reservations about
accepting the task and has
demanded freedom from the nor-

mal tutelage of the party leaders

in choosing his cabinet.

He hopes to be able to

announce his team today. It will

then have to be endorsed by par-

liament - a process that cannot

be taken for granted.

Temporarily Mr Ciampi’s posi-

tion in the Bank of Italy will not

be filled. Earlier this year he indi-

cated his desire to retire, but the
political parties have been squab-

bling over wbo should succeed

him.
His government will have the

limited aim of introducing a new
set of electoral laws as soon as
possible and will then hold early

elections.

The financial markets reacted

positively to the news, with the

lira strengthening from L&41
against the D-Mark to L933 by
the end of the day. In his accep-

tance speech, Mr Ciampi made a
point of promising to continue to

reduce the puhlic sector deficit.

The president bas gambled on
Mr Ciampi's professional prestige

achieve a broad consensus in par-

Continned on Page 18

Profile, Page 2

Banking Clients Have Always Expected
Outstanding Personal Service.
Today They Find It With Us.

D uring the Rena issance.

Crusted advisors bdped

administer the finances

and protect the inrerests of private

individuals. The role demanded
judgment, commitment and skill

Today, clients find that same

personal service at Republic

National Bank. We believe that

banking is mote about people

than numbers. It’s about the

shared values and common goals

that forge strong bonds between

banker and client. It’s also about

building for die future, keeping

assets secure for the generations

to come.

This client focus has contrib-

uted to our leading position in

private hanking. As a subsidiary of

Saha Republic Holdings S.A. and

an affiliate of Republic New York

Corporation, we’re parr r* a global

group with more than US$4 bil-

lion in capital and US$46 billion

in assets. These assets continue

to grow substantially, a resrament

to the group's strong balance

ducts, risk-averse orientation and

century-okl heritage.

AH banks in the group are

locally managed, attuned to

the language and culture of their

customers. They share a philos-

ophy that emphasizes lasting rela-

tionships and mutual oust. Those

values were once the foundation

of’ banking. At Republic, they

have been and always wilt be.

REPUBLIC NATIONALBANK
OFNEWYORK(SUISSE)SA
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Common agricultural policy proves the most tempting target

Fraud doubles in the Community
Italy’s bank governor

dives into political fray

By Lionel Barber In Brussels

REPORTED FRAUD in the

European Community almost
doubled in 1992, with the com-

mon agricultural policy otter-

ing the most tempting opportu-

nities, according to a European
Commission report released

yesterday.

One in three cases involving

abuse of the EC's farm export

guarantee system occurred in

Italy, according to the report

France, Germany, and Britain

accounted for another third of

these cases which cover false

declarations and abuse of EC

support for sectors such as

milk, milk powder, meat, oils

anH cereals.

In agricultural binding, the

number of cases reported by

member states rose last year

by 616 to 820, at a cost of

Ecu152m (£l2Qm). The cases of

fraud occurring in areas such

as customs duties and form
levies rose from 600 in 1991 to

1030 in 1992, at a cost of

Ecoll7J6m.

Two years ago, independent

experts estimated that the EC
was losing around EculObn a

year to fraud. Yesterday, the

Commission said only 10 per

cent of the money lost was
ever, recovered, largely because

of the difficulties in detection

and lengthy prosecution in

national courts.

The Commission also
declared there was no reliable

way of calculating the level of

fraud. “Only one thing may be
said with certainty: the scale of

fraud against the Community
far exceeds the figures

reported by the member
states." according to a ques-
tion-and-answer sheet made
available yesterday.

The Commission paper sug-

gests there is no such thing as

a typical EC fraudster, but in

agriculture “there does appear,

broadly speaking, to be a

north-south division".

In the north, large-scale

fraud matches larger farm

holdings; but in the south,

there were more cases of small

formers making fraudulent

declarations covering olive oil

and other farm products,

according to the paper.

Mr Emile Mermens, the Com-

mission's senior anti-fraud offi-

cial, said Brussels' budget in

this area would increase from

Ecu76.5m (1992) to Ecul3S^m
this year, largely to ensure

that the agreed reform of the

CAP was carried out by mem-

ber states. But he stressed that

the main responsibility for

tariffing fraud remained with

the individual EC members.

Mr Mermens added that new
techniques were being intro-

duced to fight fraud: such as

satellite photography to

inspect 10 per cent of livestock

and 5 per cent of land every

year. The Commission also

plans foster exchange of infor-

mation among customs offi-

cials and tax officials in mem-
ber states, bolstered by new
computerised systems.

Contours alter on Bosnian peace map
Change is almost certainly on
the cards for ‘the only game in

town’, believes Robert Mauthner,
Diplomatic Editor, in London
THE Vance-Owen plan for

Bosnia may never be declared

formally dead, but few observ-

ers still believe that it can
serve unchanged as the basis

for a durable peace settlement

after its latest rejection by the
Bosnian Serbs.

The funeral oration for the

plan cannot be delivered for

the simple reason that the
package of tougher interna-

tional sanctions decided by the

United Nations Security Coun-
cil. due to come into effect

today, are linked to the plan.

The sanctions are specifically

intended to force the Bosnian
Serbs to endorse the plan, as
the result of pressure applied

on them by their Serbian “big

brother" in Belgrade.

If the Security Council, or
the US and its allies alone,

should decide to take military

action, be it the selective lift-

ing of the arms embargo to

help the Bosnian Moslems or

air strikes against Bosnian
Serb supply routes, those mea-

sures. too. will officially have
the same political objective.

In the well-worn phrase often

applied to it by commentators,
it is still the only game In

town, meaning that it is still

the only official political blue-

print for a peace settlement,

backed by both the United
Nations and the EC.

Its defects are widely recog-

nised. But so is the fact that

these very flaws are the result

of the insistence by the inter-

national mediators, Mr Cyrus
Vance and Lord Owen, to pre-

serve both an Independent
state of Bosnia-Hercegovina
and the virtual autonomy of its

various ethnic groups in

regions which they tradition-

ally inhabited. The result

would be the withdrawal of the

Bosnian Serbs from much of

the territory they occupy at

present, reducing the area allo-

cated to them from 70 per cent

of the total to 43 per cent
Those considerations are

considered to be central to any
peace settlement by the inter-

national community, particu-

larly given the Bosnian Serbs’

undisguised desire to .sub-

merge an independent state of

their own in a greater Serbia.

But they have made it difficult

to devise a viable alternative

project showing the same
degree oT impartiality or one
which could muster anything

like the same international
support as the Vance-Owen
plan has done.

Western opinion has tended

to blame the Bosnian Serbs for

all the plan's setbacks during
the many months ft has been
discussed by the warring par-

ties in Geneva and New York.

But the question has often

been asked whether, even if

the Bosnian Serbs had
endorsed the plan, it was ever

realistic bo believe that it could

be effectively implemented or

offer a durable solution to Bos-

nia’s complicated ethnic and
political problems.

The viability of a state
divided into 10 semi-autono-
mous provinces, many of
which are separated from oth-

ers with the same ethnic com-

position. has always been ques-

tionable. The policing of the
borders of this jigsaw of can-

tons and the freedom of move-
ment along specially desig-

nated routes linking different

parts of the country, would be
an extraordinarily difficult

task. At a conservative esti-

mate it would require at least

60,000 UN peacekeepers to do
the job for an indefinite period.

That could last at least two
decades given the bitterness

felt by all the ethnic groups -

Moslems, Croats and Serbs - at

By Robert Graham In Rome

IT IS impossible to hear

anyone speak ill of Mr Carlo

Azeglio Ciampi, the 72-year-old

governor of the Bank of Italy.

The high personal esteem in

which he is held by politicians

of all parties explains why Mr
Ciampi was chosen yesterday

in extremis to form Italy's 52nd

post-war government.

At a Hmp of public concern

over corruption, his integrity is

beyond question. And he has

always been scrupulously neu-

tral in his public attitude

towards the parties . As the

epitome erf a discreet civil ser-

vant his name has cropped up

on occasions either as a figure

to head a “super” economy

ministry or to head a govern-

ment of technicians.

He has been reluctant to

press his own candidacy.

Partly, this is because he is

already close to retiremen t as

governor after nearly 14 years

at the helm. In February be

confirmed his desire to retire

when asked about rumours of

his departure “If a person has

been asked to stay on, it means

that the same person has

requested to go.”

More importantly he lacks

direct political experience.

Slnr* 1946, his entire working

life has been within the con-

fines of the Bank of Italy, and

the world of central bankers.

He has dealt with politicians at

arms length invoking the Bank
of Italy's prestige as a bi-parti-

san institution and has been
instrumental in ensuring it has

become fully independent

Over the years, the politi-

cians have all nodded reveren-

tially in his direction and then

proceeded to ignore his advice

on reigning in public spending
tariffing Italy’s debt

The tone of his public state-

ments has as a result become
increasingly exasperated. Last

May in his anneal bank state-

ment on the state of the nation

said bluntly: Tt is unaccept-

able that a society with a clear

awareness of the nature of the

Fire damages
east German
property files

Radovan Karadzic, leader of the Bosnian Serbs whose rejection of the Vance-Owen peace plan has
left western allies without an alternative policy for curtailing the bloodbath in former Yugoslavia

the atrocities perpetrated
against each other. And even
such a large number of UN
troops might not be sufficient

to prevent a renewed outbreak
of hostilities.

Even if the Bosnian Serbs
can be forced by tougher inter-

national sanctions, or military
intervention, to reconsider
their outright opposition to the
plan, it seems increasingly
improbable that it will survive

in its present form. Given the

mutual hostility between Mos-

lems, Serbs and Croats, a

greater concentration of the
various ethnic groups in homo-
geneous regions is much more
likely to be the long-term out-

come of the Bosnian imbroglio

than the Vance-Owen map,
however sophisticated and
equitable it is on paper.

Sanctions add to confusion in Belgrade

By Quentin Peel in Bonn

AN EAST German castle

which contains 13 km of prop-

erty registers for the territory

was severely damaged in an
arson attack at the weekend.
The attack appears to have

been a dramatic attempt to dis-

rupt the restoration of east
German properties to their far-

mer owners, including Jewish
families dispossessed by the
Nazis

, and opponents of the

former communist regime.

Only a small proportion of

the files was totally destroyed

or severely damaged by the fire

and water - initially estimated

at some 400 metres of shelving;

or about 3 per cent
However, the entire collec-

tion will now have to be moved
to other buildings, causing new
difficulties and delays in the
very complex restitution of

property.

Most of the roof and floors of

Schloss Barby. an 18th-century

mansion near Magdeburg, were
burned out after the attack,

which was started in eight sep-

arate places, according to a
spokesman for the justice min-
istry in the state of Saxony-
Anhalt
“This was not just some indi-

vidual pouring a little petrol in

a remote comer of the build-

ing," Mr Thomas Ahrens, the

spokesman, said. “This was a

rather professional job, carried

out in a sophisticated man-
ner.”

desire to destroy individual

files, or intended to disrupt the

entire property restitution, he
said.

“It does not look tike the

work of a single person. Many
people might be annoyed at the

whole process of restoring

property to former owners,
although scarcely enough to
attempt to burn down the
entire land registry.

1
’ he

added.

The federal German govern-

ment has insisted that, wher-
ever possible, property in the
east should be restored to Its

rightful owners, and compensa-
tion paid only as a second-best

solution.

Opposition critics say com-
pensation should be the norm,
to prevent the possible eviction

of innocent occupants.

Before the latest attack, the
staff at Barby had been inun-

dated with tens of thousands of

requests for titles to properties

confiscated before and after

the second world war.
They were expecting to

spend years searching in files

which had been stored in damp
cellars, and deliberately dam-
aged by the Nazis to destroy
evidence of Jewish ownership.
The castle was once owned

by Prince Heinrich of Saxony.
Under the communist regime

in East Germany, it was first

used as a garrison for Soviet

troops, then as a hostel for

migrant workers from Cuba
and Vietnam, and since 1979 as

By Laura Saber in Belgrade

AN ATMOSPHERE Of
confusion yesterday pervaded
Belgrade, the Serbian and
Yugoslav federal capital, after

Bosnian Serb leaders once
again rejected the Vance-Owen
peace plan.

As Serbians faced the impo-
sition of new United Nations

sanctions aimed at isolating

the country, weary shoppers at
Kalenic, the city’s biggest

vegetable market, appeared
more worried about the rising
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price of potatoes than the

future of the peace plan for

Bosnia.
They praised the refusal of

Bosnian Serb leaders to cave
Into western threats of sanc-

tions and military interven-
tion. But most also claimed to

back the efforts of President
Slobodan Milosevic of Serbia,

to persuade the Bosnian Serb
deputies to vote in favour of
the peace plan.

No one appeared to see any
contradiction between the
rejection of the peace plan and
the appeal from Mr Milosevic
and his Yugoslav and Monte-
negrin counterparts, who on
Sunday warned the Bosnian
Serb deputies: “Yon have no
right to endanger the lives of
10m Serbs”.
Many Belgrade residents

seemed uncertain abont tbe
first public division between
the interests of Yugoslavia,
now comprised of Serbia and
Montenegro, and Serb-held ter-

ritories in other former Yugo-
slav republics.

“They are both right. Each
from their own perspectives,”

said Olga, a 67-year-old pen-
sioner. She denied there was
any reason to resent Bosnian
Serbs because Serbia had to

bear the brunt of the new
sanctions regime.
“The sanctions will be lifted

when the west realises they
have have made a mistake,"
she added.

While Belgrade inhabitants

seemed confused, diplomats
were also at a loss on how
seriously to take the apparent
split between Mr Milosevic

and Mr Radovan Karad/ic
, the

Bosnian Serb leader. “It is the

first visible fissure. But it

remains to be seen how deep
and serious it is,” said one dip-

lomat
“It is extremely late in tbe

game for where."
But Jelena was a rare critic.

Most people backed tbe rejec-

tion of the peace plan.

“They made the right deci-

sion. If America bombards us,

we will defend ourselves," said

Milan, a pensioner who was
born in Srebrenica, tbe fallen

Moslem enclave in eastern
Bosnia.

“They could not approve a

plan that takes away every-
thing that is ours with one
stroke of the pen,” be said.

The proposed plan calls for
Serb forces to give up nearly

half of the territory they have
seized over the past year of

war.

“I would have given in. I

would do anything for peace,"

said Amra, a 25-year-old Mos-
lem married to a Serb in Bel-
grade.

"My parents are living In
Bosnia. I am scared for them
amid the lies that noone can
live together any more,” she
said wheeling her year-old
daughter through the park.

Reports that buses heading
for Hungary were turned back
at the frontier yesterday also
heightened fears among Yugo-
slavs of being cut off from the
outside world.

The sanctions regime has
pushed even pro-western
Yugoslavs towards anti-west-
ern sentiment i

It was impossible to say a top-secret registry under the

whether the arsonist or arson- control of the Stasi security

ists were motivated by the police.

BASF plans new
plant in Belgium

problems it faces, which has

identified the instruments and

means of resolving them,

defined its objectives, and has

the resources to achieve them,,

is incapable of translating this

into action.”

He enjoys a strong personal

relationship with President

Oscar Luigi Scalforo, which is

likely to be a central factor in

efforts to achieve a consensus

among the political parties on

electoral reform. Both are of

the saute generation, saw ser-

vice during the war. experi-

enced the founding of the

Republic and are devout Catho-

lics. They also have summer
houses north of Rome near

each other.

Mr Ciampi had hoped, like

many from his native Livorno,

to pursue a naval career.

Though invalided out because

of problems with his eyes, his

conversation is frill of nautical

.

metaphors and he likes to run

the bank with the firmness of a
ship’s captain. He is going to

need all this firmness.

Pay deals

of9% may
undermine
militancy
By Quentin Peel in Bonn

TWO LEADING German trade

unions yesterday announced
agreement on 9 per cent pay
rises for their east German
members, just as tens of thou-
sands of engineering and steel

workers started voting in:

a

strike ballot on whether to

refect a similar offer.

The agreements - by the
chemical workers' union, IG
Chemie, for 5JJ00 rubber work-

ers, and by the banking and
retail workers’ union, HBV,
for 300,000 shop workers - are

likely to undermine the mili-

tant nampnign by 1G Metall,

tbe giant engineering union.

Steel and engineering work-
ers were being asked to vote

for all-out strike action yester-

day, in protest at the unilat-

eral abrogation of their pay.
deal by Gesamtmetall , the

engineering employers' organ-

isation, which says it will

force many eastern members
Into bankruptcy.
The details emerged as

Chancellor Helmut Kohl
issued a caB for urgent negoti-

ations in the engineering dis-

pute, and then hastily with-

drew it apparently for fear of

bong seen to interfere in the

wage bargaining system.
Tbe robber workers’ deal is

the most embarrassing for the
engineers because the former
have agreed to renegotiate a
step-by-step contract for wage
equalisation with the west.

By Christopher Parkas
in Frankfurt

BASF, the German chemicals

group, is to build a new
DM350m (5217m) acrylic acid
plant In Antwerp. Belgium, in

a move which may spell the

end of one of the three similar

facilities at its main base in
Ludwigshafetj.

The new plant will have a
capacity of 160,000 tonnes
a year and is expected to
start production in July
1995.

BASF currently produces

acrylic acid, used In paints,
super-absorbers for hygiene
products and sewage treat-

ment, at three facilities in Lud-
wigshafen and one in Freeport
In the US.
The moves underline a grow-

ing tendency among German
chemicals companies to try to
counter structural disadvan-
tages, most notably high
domestic wage costs, by mov-
ing capacity out of the country,
concentrating on further pro-
cessing of base chemicals, or
simply closing uneconomic
capacity.

Hoechst finds itself back under media spotlight
Spillages may force the company to tighten procedures, writes Christopher Parkes

L AST Sunday morning a bright

yellow cloud drifted out over

the western Frankfurt suburb
of Hoechst. Around tea-time, tbe fire-

brigade was summoned to douse a
leaking rati tanker in Offenbach, east

of the city. Later that night, Hoechst,

Germany’s biggest chemicals concern,
was back in the television news head-

lines.

The weekend's events were the lat-

est to damage a campaign being
waged by Germany’s chemical compa-
nies to persuade Bonn to reduce envi-
ronmental requirements, costing the
industry DM6bn ($3.79bn) and
Hoechst DMLSbn a year.

Recent events make it likely they
will Instead have to pay more to
restore confidence.

Hoechst has repeatedly promised
tighter controls, bnt there have been
15 accidents at Hoechst since the
release two months ago of a 10-tonne
toxic cocktail Into the Main valley
atmosphere. On that occasion 40 peo-

ple were given medical treatment,
dogs were provided with protective

boots, children were ordered indoors
and topsoil from gardens and allot-

ments was carted away for safe dis-

posal

By contrast, the Sunday morning
cloud, resulting from a blast of 50kg
of paint and plastics pigment released

through a rip in a pump filter sack,

had been speedily checked and pro-

nounced harmless. A few dozen local

residents were issued with vouchers
entitling them to have their cars
cleaned at the company’s expense. In

the Offenbach incident, it turned out,
a "few grams” of sulphur dioxide had
dribbled into the air “probably"
through a faulty seal. There was no
danger to people or the environment,
the fire brigade announced.
In normal circumstances the week-

end’s events might be classed as rou-
tine, even unremarkable; Hoechst
admits to recording up to 100 “minor"
occurrences every year within its

complexes.

But the company’s defensive and
disorganised reaction to the incident
at Crieshelm which started the cur-

rent series, and a death and a serious
injury in a later accident, have gener-
ated an atmosphere charged with mis-
trust and bitterness which has dam-
aged the public standing and
reputation of the whole of Germany’s
$100bn chemicals industry.

Earlier this month, Mr Joschka
Fischer, the regional environmental
minister, after conferring with Mr
Klaus Tfrpfer, his federal counterpart,

invoked for the first time a federal

law which will subject Hoechst's envi-
ronmental and security standards and
management to Intensive independent
scrutiny. Failings can be punished by
the withdrawal of the company’s right
to continue operating plant consid-
ered unreliable.

Mr Wolfgang Hilger, chairman of
Hoechst, who is also president of the
VCI chemicals industry association.

has offered fulsome apologies but so
Ear resisted calls that he should offer
his or other board members’ resigna-
tions. The only role changes likely In
the immediate future will be made
among the 900 security staff employed
at the main plant in Hoechst
The full board has assumed joint

responsibility for security and envi-
ronmental matters, previously the job
of Mr Kail Holoubek, and set about
reviewing and revising what Mr Hil-
ger insists is a "state of the art" secu-
rity system, and which he claims is

not being operated properly at works
level.

“We simply cannot allow our highly
complicated and expensive plant,
which is risky both for employees and
local people, to be operated by care-
less people,” he said in an interview
this week.

Nor, he added, must the workforce
be allowed to lose confidence and
become even more careless because of
a series of mishaps. “When there are

a couple of bus accidents, an bus driv-
ers become nervous - and that can
lead to mistakes.” he added.
According to preliminary findings,

many of Hoechst’s recent accidents
have stemmed from sources which
may be attributed to careless or
relaxed application of management’s
vaunted state of the art rules and
systems: blocked pipes, faulty seals,
tom filters, damage caused by con-
struction workers, overflows caused
by heating compounds in nnspaled
containers. A loose screw was report-
edly to blame for an explosion on
March 15 which killed one man and
severely injured another.
"There are people who are by their

nature less careful than others. We
must find out who they are and edu-
cate them, better or entrust them with
other jobs,” Mr Hilger said.
Environment minister Fischer will

probably have similar thoughts as he
proceeds with his own top-level inves-
tigations.

and settle for a relatively
modest 9 per cent
The shopworkers, in a sector

far more resilient than manu-
facturing, have accepted 9 per
cent, bat it takes them to 86
per emit of western pay levels
-above the 82 per cent level

the engineering workers seek.
The engineers have refusal

to accept a slowdown in their
contract providing for pay to

rise from 71 to 82 per cent of
western levels this year
(equivalent to 15.5 per cent on
current rates), and to reach
100 par cent next April. They
have refected a 9 per cent offer
from Gesamtmetall.
The engineers’ pay deal was

originally the model for most
east German industrial work-
ers, bnt the collapse of manu-
facturing in the region, and
fears over excessive unit wage
costs, have persuaded others
to slow the equalisation; - -

Voting In the strike ballot
began briskly yesterday, with
IG Metall officials insisting
they would win the 75 per rent

,

Yes vote necessary to call an
I all-out stoppage.
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Attali pledge
on change
at EBRD

NEWS: EUROPE

By Anthony Robinson, East
Europe Correspondent

MR JACQUES ATTALI.
president of the European
Bank for Reconstruction and
Development, yesterday prom-
ised to “carefully oversee rigor-
ous implementation'’ of new
measures decided after two
weeks of criticism which, he
said “had provided construc-
tive lessons for the bank and
for me".
But the barrage of criticism

continued after the opening
speeches with Mr Viktor Geras-
chenko, the Russian central
bank chairman, adding his
voice to complaints about the
EBRD's slow pace of disburse-
ment He decried the “paltry"
sum or Ecu&3m (£4.97m) dis-
bursed in Russia to date by the
bank
Despite admitting that Rus-

sia’s awn unpreparedness was
equally to blame for slow prog-
ress, Mr Geraschenko criticised
what he called the lack of
“Russian specialists who are
acquainted with the real condi-
tions of the country".
He called on the bank to go

beyond investments in the
energy and minerals sector and
help foster investment in the
conversion of military indus-
tries, the agro-industrial sector
and the development of
“healthy competition in the
banking system".
By contrast, Hungary

reflected the concern of the
“fast-track" central European
countries to prevent Russia
acquiring the lion's share of
available resources. Mr Ivan
Szabo, the finance minister,
called for the EBRD to “focus
on a manageable number of
well-defined priorities". He also
joined the swelling chorus
demanding “a strong amphaait
on cost-efficient operation".

One area in which the bank
has a new chance to demon-
strate its practical worth is in
the area of nuclear safety
which was raised by Mr Attali
as a top priority at last year's
EBRD conference in Budapest

The nuclear installation
safety fund, to which over
EcuiOOm has been committed
by 11 countries and the Euro-
pean Commission, “will be
operational by the end of this

week", Mr Attali announced.

The first project, for improv-
ing safety conditions at the
Kozloduy nuclear complex in

Bulgaria, will be submitted by
the bank to the committee of

donors next month, lie added.

But Mr Attali also showed
his penchant for the broader
perspective by reminding his

audience that the Yugoslav cri-

sis revealed the need for

Europe's diversity to be
respected, and that without
stable institutions the former
Soviet Union could split up
into 15 nuclear powers.

Womer presses

France to take

bigger Nato role
By David Buchan In Paris

FRANCE would have
“everything to gafri and noth-

ing to, lose" by taking a more
active role in Nato, Mr Man-
fred WOrner. the alliance's sec-

retary general said in Paris

yesterday.

Before an audience at the
National Assembly which
included the French foreign

minister, the Nato top official

clearly hoped that his impas-
sioned appeal for France to

shake off its historic chilliness

towards the alliance would
catch the Bahadur government
at an impressionable early

stage in its life.

Mr Wdrner brandished his

“European" credentials by not
mg that, as German defence

minister in the late 2980s, he
had helped “father" the joint

Franco-German brigade which

the two countries hope to build

into the “Euro-corps" by 1995.

But European defence efforts,

he said, could not possibly sub-

stitute for the US security link

enshrined in Nato, which now
played an important role in

establishing ties with Russia
and east Europe and in provid-

ing military and logistic sup-

port for United Nations peace-

keeping.

France need not reverse its

1966 decision to leave Nato’s

integrated mili tary fnmmand
Mr WSrner said. It could follow

Spam's example in keeping its

troops outside Nato in peace-

time. bat sending its defence

minister to Nato meetings to

give tha alHanrp “the benefit of

its (military] competence and
experience in Europe, Africa,

the Middle East and in UN
operations." Mr WOrner flatter-

ingly suggested, picking up an
idea floated by Mr Pierre Joxe,

France’s former socialist

defence minister.

But Mr Alain Juppd, the new
French foreign minister, was
cautious in advance of a new
defence white paper later this

year. He did, however, signal

that Paris might moderate its

opposition to Nato extending

its links eastward. Mr Juppe
conceded that the new states

in eastern Europe were looking

for their security “not to pan-

European organisations such

as the Conference on Security

and Co-operation in Europe
(CSCE), but to organisations

such as Nato which Included

the US".
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US call

for more
interest

rate cuts
By Pater Norman

THE US yesterday said that
further interest Tates rats
were needed in Europe to
boost growth.
Mr Roger Altman, deputy

treasury secretary, said the US
welcomed last week's reduc-
tion in the Bundesbank's dis-

count and Lombard rates.
He said that the recent pace

of reductions in European
interest rates was “good". But
the US hoped that the process
oT lowering European interest
rates would continue.
Mr Altman made Us com-

ments to journalists after

addressing the
of the European Bank for
Reconstruction and Develop-
ment

ffis remarks suggested that
Germany could come under
pressure from its Group of
Seven partners later this week
to accelerate the easing of Its

monetary policy.

The G7 is due to meet on
Thursday in Washington to

discuss the state of the world
economy amid concern at the
spread of recession to Japan,

Germany and other continen-

tal European countries.

Allegations of venality exchanged in run-up to referendum

Corruption seeps into Russian politics

mo*

^ JM|

"W"

His USSR flag in an anti-Yeltsin

voter comes to terms with the result

By Leyte Boutton in Moscow

" RATHER than any of
• RUSSIA? Russia’s most pressing

MjMgAB|dw| problems, corruption
11118 become a pathetic

hostage to the country’s^ political infighting,

illustrated by a stream of allegations in

the referendum campaign.
The real question is not so much

whether the charges levelled against

high-level individuals In the run-up to

the referendum are true or not. but

whether the problem can ever be tack-

led as kmg as it remains a political

football, and as long as reforms to erad-

icate Its causes are held back.

Corruption is all pervasive in Russia,

encouraged by iuranplete legislation, a
lack of political will and a failure

quickly to remove assets, and economic
decision-making from state bands - or

at the least to discourage officials from
stealing.

Having had their uses in the past as a
tool to fight President Boris Yeltsin's

opponents, corruption allegations have
been used most recently as a weapon to

get at the Yeltsin camp. Tomorrow Vice
President Alexander Rutskoi. a presi-

dential hopeful who has said Mr Yeltsin

cannot claim decisive victory despite

winning a majority in Sunday’s referen-

dum. plans to unleash new charges of

venal wrong-doing in high
places.

A statement by the office of Prosecu-

tor-General Valentin Stepankov accus-

ing Gen Pavel Grachev, the defence

minister. of corruption just three days
before the referendum was also no acci-

dent An ally of parliament in the strug-

gle with Mr Yeltsin. Mr Stepankov. who
has done little to prosecute graft until
now, who ha* asked journalists to pay
for interviews, and who published a
book on the coup leaders before they
were even put on trial, appeared more
set on discrediting the presidential
camp. The statement also threatened to

undermine the hold by Yeltsin allies

Mr Yeltsin has
overlooked
violations by local

officials to buy
political support.

over the armed forces at a time when
splits in the army could lead to civil

war.

A week earlier, Gen Rutskoi, who
claims he is loyal to the president but
opposed to his entourage, accused him
of doing nothing to stop the plundering

of the country by an alliance of senior

officials, civil servants, and mafiosi. On
Saturday, the government, without
denying the detailed allegations, count-
ered that Gen Rutskoi had abused or

distorted material privy to him as head
of an intergovernmental committee to

fight corruption, making it more diffi-
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cult to Investigate the crimes he had
mentioned.
Now that be appears to have won

some kind of popular mandate to con-

tinue his reform course, one of the most
burning tasks lacing Mr Yeltsin will be
to put together an effective strategy
combining institutional and economic
reform to fight corruption.

Although he is believed to be person-
ally honest. Mr Yeltsin has all too fre-

quently reorganised efforts to fight cor-

ruption. He has also been prepared to

overlook violations by various local offi-

cials to buy their political support. Mr
Yuri Boldyrev, the president's state
inspector was fired last montb after

President Yeltsin complained that he
had caused "too many conflicts" with
local authorities.

Mr Boldyrev also said he had been
under pressure to focus corruption
Investigations on opponents of Mr Yelt-

sin, and that his requests for an inde-

pendent body capable of investigating

crimes in the military had been turned
down.
Mr Mikhail Gurtovoi, head of the gov-

ernment’s anti-corruption commission
before he was sacked and his commis-
sion dissolved in February, believes the
only solution now is to create popular
militias. However, the tired Russian
people are unlikely to emulate Itallan-

style outrage against their establish-

ment If they do rise up. however. Mr
Yeltsin knows that it will be a lot mes-
sier in Moscow than in Rome, hence the

urgency of acting soon, before it is too

late.

HEW TOWN HALL, UUUHV !

WMAM WIU IKK-

The first flight of the day to New York JFK is the UA901 departing from Heathrow at

8.50am. And as well as two other flights to JFK and a daily service to Newark, United Airlines

also flies non-stop to the gateway cities of Washington D.C., Los Angeles, San Francisco and Seattle.

Come fly the airline thats uniting the world. Come fly the friendly skies.

For reservations call United on 081 990 9900 in London, or 0800 888 555 from all other areas.
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O XFAM yesterday called

on the west to back a
Marshall Plan for sub-

Saharan Africa, warning that

without greater assistance the

region’s economic crisis is set

to deepen.

“Africa is on a knife edge."

Mr David Bryer, director of the

Oxford-based charity, told the

London launch of its Africa

recovery programme.

The end of the Cold War,
“fragile” peace in Ethiopia, Eri-

trea and Mozambique, and the

emergence of more representa-

tive governments in Africa pro-

vided the opening for a west-

ern initiative, said Mr Bryer,

adding: “Northern nations
have the power to tip the bal-

ance: to support the current

opportunities for recovery or to

sentence the region to a spiral-

ling and agonising decline."

But unless the opportunity

were seized, prospects were
bleak, Mr Bryer warned. In the

words of the charity's 40-page

analysis* of the crisis: “Eco-

nomic stagnation, social break-

down, decaying infrastruc-

tures. crippling debt burdens,

ruinous prices for commodity
exports, and environmental
degradation threaten to retard

Africa's development prospects

into the next century, with
frightening consequences for

Japanese

vehicle

output

falls

by 6.2%
By Charles Leadbeater
in Tokyo

JAPANESE vehicle production

fell by 6.2 per cent in the year
to the end of March, the sharp-

est fall since 1974 when the

industry was hit by the deep
recession brought on by the

rise in world oil prices.

The fall, the second consecu-

tive year in which car produc-

tion has declined, underlines

the severity of the decline in

Japanese personal consump-
tion In the past year.

Car makers played down the

significance of a modest
pick-up in car production in

March, about 0.8 per cent up
from the year before. The Jap-

anese Automobile Manufactur-

ers Association says that in

spite of the increase in output,
new car sales in the first half

of April were more than 10 per
cent down on last year.

Japanese vehicle makers
produced 12.334,999 cars,
buses and trucks in the year.

Domestic sales of new vehicles

fell by 7.4 per cent to 6.9m
units, while exports fell by 2.9

per cent to abont 5.66m
vehicles. Passenger car pro-

duction was 4.3 per cent down
at 9.3m units, while truck pro-

duction was about 12 per cent
down at 1.9m.

The restructuring forced on
car producers by the downturn
took another small step for-

ward yesterday when two car

producers, Nissan and Isuzu,
announced an agreement for

Nissan to supply Isuzu with
minibuses which would be
marketed under Isuzu's name.
The spread of the consumer

downturn was reflected in an
8.8 per cent fall in Japan’s
department store sales in

March from a year before.

Sales fell to Y772.5bn
(£4.47bo). the 13th consecutive

monthly decline.

Excluding an 8.9 per cent
drop in March 1990 foDowing
introduction of a consumption
tax, the fall last month was
the sharpest recorded since the
department stores association

started collecting data in 1965.

Most leading department
stores, which have reported
losses or sharply lower profits

in the past two weeks, are not
expecting a consumer spend-

ing upturn until next year.

The economic outlook,
which has been further
clouded in the past week by
the yen's rapid appreciation
against the US dollar, was far-

ther complicated yesterday
when three long term credit

banks announced increases in
their prime lending rates.

The banks. Industrial Bank
of Japan, Long Term Credit
Bank and Nippon Credit Bank,
announced a 0.2 per cent
increase iu their prime lending

rate to 5.1 per cent Some ana-

lysts believe the move may
mark the start of a turning
point in tbe movement of Jap-
anese interest rates.

Tbe long-term prime rate
bas been cut five times since

last July to an all time low of
4.9 per cent last month. Many
analysts believe Japanese
interest rates may soon start

moving up as tbe economy
shows signs of bottoming out
from a two-year decline. 1

NEWS IN BRIEF

Nigeria cracks down
on petrol smuggling
NIGERIA yesterday banned all cross-border movements of petrol

in an effort to halt domestic fuel shortages and stop smuggling.
Our Foreign Staff writes.

The official petrol price in Nigeria is 0.7 naira a litre (about 1%
pence), compared with N9.72 in Benin, N10.93 in Cameroon,
N14.61 in Niger and N16.11 in Chad.
Massive smuggling of petrol to these neighbouring states has

left some parts of Nigeria short of fuel. It also represents a
substantial loss of revenue for the government and the state-

owned Nigerian National Petrolum Corporation (NNPC). The
government has said it plans to raise petrol prices bat has
deferred Implementing the decision until after mid-June presiden-

tial elections.

52 die in Indian aircraft crash
At least 52 people were killed when an Indian Airlines Boeing 737

with 118 on board crashed near the western Indian town of

Aurangabad yesterday, writes Shiraz Sidhva in New Delhi. The
Cight crashed soon after take-off from Aurangabad, a stop en
route from Delhi to Bombay. Forty-five people, including four
crew, were rescued.

Iraqis arrested in Kuwait
Kuwait said yesterday it had arrested a group of Iraqis equipped

with explosives and arms, Reuter reports from Kuwait Local

newspapers said eight agents employed by Baghdad had planned

to assassinate former US president George Bush during his visit

to the emirate earlier this month.

US company opens in Hanoi
An American consulting firm opened for business in Hanoi yes-

terday. the first US company to operate officially in Vietnam
since the end of the war in 1975. AP reports from Hanoi.

Vietnam America Trade and Investment Consulting Co will

advise other companies interested in penetrating Vietnam's mar-
j

ket of 70m people. It says clients include Chrysler.

Oxfam wants urgent Marshall Plan for Africa
w . ** LTnlman

West attacked for lacking political will while IMF/World Bank policies ‘hurt but do not work’, reports Michael Holman

human welfare."

“Without recovery, more
than 300m people - half the

region's population - will be

bring in poverty by the end of

the decade."

The report accuses the west

of lacking the political will,

contrasting the response to

problems of eastern Europe
and Russia with “their neglect

for over a decade of Africa's for

deeper problems".
Some of Oxfam’s sharpest

criticism is directed at the

International Monetary Fund
and World Bank, arguing that

their polities are “hurting but
not working".

The Fund’s “increasingly
damaging role" stems from
policy mistakes in the early

1980s, says the report: “The
Fund treated what was a prob-

lem of insolvency as one of

short-term liquidity, extending
short-term loans at high inter-

est rates to cover structural
and trade deficits."

The Fund embarked on fin-

ancing “what was bound to be
a slow process of adjustment
and recovery with the wrong
resources and the wrong
approach . .

.”.

“Africa has been paying the

price ever since.” It is time for

northern governments “to face

up to the feet that the IMF has

Sub-Saharan Africa
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failed Africa .

.

“The time has come either

fundamentally to reform the
IMF or extricate it from
Africa.

’’

The report calls for a write-

off or concessional reschedul-

ing of much of the region's

v ser?
* ’-'****.

AL On current trends. Africans Bving In

poverty win Increase from 218m to

300m - half the population - by 2000

gt. The region has 32 of world's poorest

47 nations

«... It has 10 per cent of Ihe developing

vuorttfs population but receives over

30 per cent of official aid

Ot ft rates on aid for 80 per cent o* Hs

ftnancia! resource flows- 11 per

cent of GDP (Asia 1 per cant}

Qt,. its share cri world trade has taflen

from 3 per cent in 1970 to just over

1 percent

®..it receives less than 1 per cent of

worldwide foreign investment

9*.The sfide in commodity prices

between 1986 and 1990 cost Africa

S50bn m lost earnings - more than

twice the amount received in aid

external debt.

The debt crisis is deepening,
says Oxfam. Total external
debt in 1992 was $183bn
(£116bn). including IMF and
World Bank debt - $30bn
higher than in 1969 when large

Scale rgnnpMatinr».Q began.

Multilateral agencies, mainly

the World Bank and IMF.
accounted for 36 per cent of

debt servicing payments in

1991. Neither agency, under
pvuriing rules, is permitted to

reschedule or write off debt.

Tackling the debt burden

would be central to Oxfoms

five-point recovery programme,

which urges western govern-

ments to treat Africa with the

same sense of urgency and

concern that prompted the

Marshall Plan.

Under the plan, launched at

the end of the second world

war, the US transferred some 2

per cent of its gross national

product to support the rebuild-

ing of post-war Europe.

Oxfam will put its debt pro-

posals to the G7 summit in

Tokyo in July.

Oxfam’s recovery pro-

gramme also calls for

• Increased aid Hows, moving
towards the UN target of 0.7

per cent of GDP for aid bud-

gets. Oxfam urges Britain to

take a lead by agreeing an
extra £100m in . support of

Africa's recovery.

• A fund to help Africa pro-

cess its commodity exports; the
ending of subsidised disposal

of agricultural surpluses;

reduction of protectionist bar-

riers against Africa’s exports.

• Reform of structural adjust-

ment programmes, including
protection for African indus-

tries and greater investment in

health and education.

• Strengthening the UN role

in aid and peacekeeping; the

appointment of one special rep-

resentative responsible for

co-ordinating UN operations

The report says that while

the 1980s were grim, “things

are getting steadily worse?. •.

Gains in health and education

are being eroded, and as a

result “Africa is being disem-

powered as the educational gap

between itself and other parts-

of the world widens”. .

-

Oxfom’s analysis is at odds

with the World Bank’s

appraisal published last Feb-,

ruary.** “Sub-Saharan court

\

tries have achieved significant

progress in the last few years.-
.

Growth has resumed," said the

Bank.
Though it acknowledges ifca

1990s will be a critical decade,-

the Bank Tpgintaips that there .

has been general agreement®!

the merits of its reforms, argu-

ing that “adjustment has

improved the lives of the vast '

.

majority of Africa’s poor”

* Africa, make or break: Action

for recovery, Oxfam, 274 Ban-

bitty Road, Oxford OX2 7DZ; tel

(0865) 3124981311311 fax 312580

Africa.
** From stagnation to recovery.

World Bank, 1818H Street NW, '

Washington DC 20433; tet (202)

4771234 fax 4776391
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Indonesia tries to attract

more foreign investment
By William Keeling and
Victor Mallet in Jakarta

MR MAR'IE Muhammad,
Indonesia's finance minister,

said yesterday his government
planned to improve incentives

for foreign investors in
response to increasing competi-

tion for capital from China,
Vietnam and India.

The government is expected

to streamline industrial licen-

sing procedures, extend the
periods for which foreigners

are allowed to lease land and
continue to liberalise the econ-

omy as a whole.

“We recognise that on a com-
petitiveness rating we are now
rather behind, especially com-
pared with China." Mr Muham-
mad, appointed minister in last

month’s cabinet reshuffle
, said

in an interview. “We have to

improve the whole investment
climate ... We will do it soon.”

Investors have complained

about corruption and bureau-

cracy in granting factory
licences in the provinces and
have also urged the govern-

ment to give them more secure
land tenure.

Economists expect the lease

‘We recognise

that on a
competitiveness
rating, we are now
rather behind.’

periods of 30 years normally
granted to foreigners to be
increased to 50 years.

Tbe authorities are anxious
to maintain investment to pro-

vide work for 2.5m people who
enter the jobs market every
year. Mr Muhammad said the

government would filrtber der-

egulate trade and industry, and
liberalise the hitherto pro-

tected agricultural sector.

The government had set a
target of between 5 per cent

and 7 per cent economic
growth a year, the minister
said.

Mr Muhammad also recog-

nised investor concerns over
the parlous state of the bank-

ing system, dominated by state

banks which are burdened
with non-performing loans.

“We have to improve the
quality of their productive
assets," he said, stressing the

need for “better management,
especially in their credit analy-

sis. in monitoring outstanding
credits - that's very, very
important and critical".

New laws governing the cap-

ital markets are also being
drafted. Mr Muhammad said.

Changes would allow foreign-

ers to increase their holdings

in companies which have listed

only a portion of their shares

on the stock exchange.

China-Taiwan meeting is ‘the

first crack in their Berlin Wall’
Kieran Cooke and Tony Walker on talks in Singapore today

Internal control of India’s

central bank to be revamped
By Shiraz Sidhva In New DeBii

INDIA’S finance minister, Mr
Manmoban Singh, yesterday
announced that the “internal

control mechanism" of India's

central bank would be
revamped and its board recon-
stituted "very soon" to prevent
misuse of hinds by banks in
securities transactions.

Mr Singh, who was ques-
tioned for nearly four hours by
a parliamentary committee
investigating the Rs37bn
f£784m> Bombay securities
scandal that broke last year,

admitted failure of the Reserve

Bank’s supervisory machinery,
and said that the bank had
foiled to take “prompt correc-
tive action".

However, the minister
fiercely defended the former
Reserve Bank governor, Mr S
Venkitaramanan, saying he
had “done his duty well”

despite the ‘‘tremendous pres-

sure of the foreign exchange
crisis” that India suffered in

1991.

Mr Singh insisted that nei-

ther he nor his ministry bad
been aware that the funds that
fuelled the artificial escalation
of the Bombay stock market

last year came from banks "in

an illegal or clandestine man-
ner" as suggested by the inves-

tigating committee. The
finance ministry found it hard
to believe the state bank of
India would engage in such
illegal activities.

Mr Singh rejected an allega-

tion by investigating MPs that

he had taken credit for the
stock market boom instead of
action to regulate it. The
finance minister emerged from
the gruelling afternoon of
questioning looking relaxed
and saying that he had
“enjoyed every minute of it".

T HE first tentative steps

towards resolving more
than 40 years of animos-

ity between China and Taiwan
are likely to be taken today

when representatives of tbe

two meet in Singapore.

The meeting will be the high-

est level of contact between
Beijing and Taipei since the
foundation of the People’s

Republic of China in 1949 and
the decampment to Taiwan of

Generalissimo Chiang Kai
Shek and his Kuomingtang
(KMT) forces.

The talks are described as
unofficial and it is unlikely
that they will mark any big

diplomatic breakthrough. Nor
is anyone suggesting that the

years of mistrust between
China and Taiwan are about to

come to an end.

But the meeting does have
considerable symbolic signifi-

cance. Even the delegates
themselves seem in awe at the

turn of events. “We will be wit-

nessing one of the historic

moments of the century," said

one delegate.

Mr Wang Daohan, leader of

the Chinese delegation to the

talks, said China is ready to

offer Taiwan peaceful reunifi-

cation. “We stand for peaceful

reunification,'' said Mr Wang
soon after arriving in Singa-

pore. “As both sides share the
wish to develop cross-straits

relations and realise peaceful

reunification, there is nothing
that we cannot sit down and
talk about.”
Western analysts in Beijing

say China appears to have
initiated a bold shift to a more
conciliatory Taiwan policy.

details of which are only now
emerging. Various factors have
prompted the change:

• China realises the substan-

tial gains to be had from an
alliance between its own fast-

growing economy and a cash-

rich Taiwan (Taiwan has for-

eign exchange reserves of more
than USSSObn (£5lbn). China
not only needs Taiwan’s capi-

tal. it also needs its expertise

in a number of fields.

• As China’s trading power
grows it is becoming increas-

ingly concerned about access
to markets and feaifol of possi-

ble protectionism in tbe form

Taiwan also seems to realise

it has for more to g*i" than

lose by a closer relationship

with China.

• As China's economy has
opened up, investment from
Taiwan has flooded in. Accord-
ing to the official New China
News Agency some 12,000

Taiwan-funded enterprises

have been established on the

mainland with total invest-

ment of US$8£bn. Taiwan says
that last year alone Taiwanese
businesses invested $5J>bn in

Even some of the delegates at the

meeting seem in awe at the turn

of events.
LWe will be witnessing

one of the historic moments of

the century/ said one

of the North American Free
Trade Agreement and the

European single market Bei-

jing is beginning to see the
value of a stronger north-east

Asia regional trading axis

which would include Japan,
South Korea, possibly the
resource-rich Soviet far east-
and Taiwan.
• China’s elderly leadership is

concerned about the rise of an
opposition in Taiwan demand-
ing not only more democracy
but also independence. Any
such move is anathema to

China. Beijing had always
argued that its first priority
was Hong Kong and that there
was plenty of time to deal with
Taiwan after 1997. This has
changed: China’s leaders feel

that forces in Taiwan in favour
of reunification are in urgent
need of a boost

China while two-way trade was
more than $7bn. Taiwan wants
to establish some legal frame-
work for the protection of such
investments.

• Taiwan's KMT government
is as anxious as Beijing to con-

tain the rise of the opposition.

It sees making moves towards
reunification and normalising
relations with Beijing as one
way of doing this, though this

also brings opposition accusa-
tions of "selling out” Taiwan's
interests to Beijing.
• The opening up of China
ami the easing of travel restric-

tions to the mainland by
Taiwan has led to increased
contact between people on the
two sides of the Taiwan straits.

Many of the big spenders visit-

ing cities such as Shanghai are
from Taiwan. Cultural linguis-
tic and family ties are still

strong. Families split for the

past 40 years have been
reunited. According to the
Taiwan authorities about 5.000

Taiwanese have applied for

approval to bring their spouses
from the mainland to Taiwan
in the past two years.

The Singapore meeting has
involved much delicate diplo-

matic manoeuvring. It is

believed to have been arranged
by Mr Lee Kuan Yew, Singa-

pore's elder statesman, who
over the years has managed to

maintain close personal con-
tacts with both Beijing and
Taipei
Mr Lee has recently been

emphasising the need for

Singapore to invest more
abroad, particularly in China.

By playing host to such a
meeting, Singapore's standing

in Beijing will be considerably

enhanced.

Because Beijing refuses to

recognise Taiwan as an entity

in its own right, it is repre-

sented in Singapore by a semi-
official body railed the Associa-
tion for Relations Across the
Taiwan Straits. For its part
Taiwan is represented by the
Straits Exchange Foundation,
also described as a semi-official

group.

Much ground has to be
covered before these two once
bitter enemies become friends.

Officials concede that it will be
some time before they even
have direct trade, transport or
postal links.

But Singapore marks the
start of a process. “It's some-
thing which would have been
inconceivable only a short rime
ago,” said a Singapore-based
analyst. “In its own way it is a
bit like the first crack appear-
ing in the Berlin WalL”

Yemeni rulers approach poll without doubt
Illiteracy confounds secrecy in ballot requiring written vote, report Mark Nicholson and Eric Watkins

I
T WILL TAKE three days
for the results of today’s

first general election in
unified Yemen to be published
Few, however, doubt the likely

outcome - a strong enough
showing for the two parties
that engineered unification in
1990, North Yemen's General
People’s Congress and the
south's Yemen Socialist Party,

to continue in coalition govern-
ment
Both parties have made it

clear that Yemen “requires" a
coalition to nurture its demo-

cratic experiment, which, on
paper, is the most ambitious
ever undertaken in the Gulf.

Generously, they have also

said that other successful par-

ties in the election will be wel-

come to join them in ruling the

Gulfs poorest and most popu-
lous. fractious and ruggedly
wild territory.

This formula is likely to

draw In several members of
Islah. an alliance of Islamists

and the country’s biggest tribal

group, the Hashid. which is

Yemen's fourth biggest party
and, possibly, a few members
of the Ba’ath party.

President Ali Abdullah
Saleh, the GPC leader, told a
weekend press conference:
“There is the Idea that there
should be a coalition - giving
the chance to other parties to

come forward and participate

in government with us."

Even the most enthusiastic

among international observers
witnessing the election agree
with opposition parties that
there has been, as one US
observer put it, “some major
fancy footwork going on” to
ensure GPC and YSP domi-
nance in the poll. But both the
government and opposition
groups hope, for slightly differ-

ent reasons, that today’s ballot

will mark an historic turning

point.

For the governing parties,

the poll will lend their rule rep-

resentative legitimacy. But it

also offers the hope that
Yemen can rehabilitate an
image in the west which was
tattered by its refusal to join

the anti-Iraq coalition during
the Gulf war. That directly

cost Yemen an estimated $2bn
(£1.27bn) in aid from tbe Gulf,

US, Britain and others -

money Yemen, with 13m peo-

ple, and a failing economy,
cannot afford to lose.

“We are hoping the elections

will very much improve our
relations with these countries."

says Mr Ali Salem al-Deid. the

vice-president. “It is time for

these countries to support us,"

Projecting a progressive

image of democratisation and
stability is also vital to sustain-

ing tbe confidence of the 20

international oil companies
already in Yemen, and to

attracting more. Hopes of eco-

Yemenis in Sanaa yesterday as the country turns from traditional daggers to the bafloUwx

nomic revival rest entirely on
the prospect of raising oil pro-

duction from the present
180,000 barrels a day to Im b/d,
based on the government's
optimistic reading of Yemen's
potential reserves.

For the smaller opposition
parties in the election today’s
vote offers the prospect of
Yemen moving towards a cen-

tralised, constitutionally guar-
anteed civic society. Previ-
ously. power was brokered,
often violently, between the
still non-unified army, the rul-

ing parties and tribal group-
ings.

“The army and the tribes are

stOl stronger than civil society

here." says Mr Mohammed
Abdul al-Mutawqil an indepen-

dent candidate. “They have the
authority, the money and the

guns."

For many, the cosy-looking

struggle between tbe main par-

ties is less important than a

broader contest within the

country between the forces in

favour of consolidating their

present powers and the forces

of democratic and constitu-

tional change.

Mr al-Mutawqil says this bat-

tle is being waged inside the

biggest parties, by the younger
technocrats within Yemen's
elite, as well as against ihoco
parties. He believes that if 20
per cent of the 301 deputies
returned after the election rep-
resent the progressive ten-
dency, that will constitute a
substantia] success and plat-
form for future elections
Neither he nor other opposi-

tion figures believe they can
realistically hope for much
more out of what is, after all a
considerable experiment.

Mr Abdul Rahman al-Jtfri
leader of the opposition Son ofYemen League, points out that

both the GPC and YSP were
former ruling parties. “They
have never implemented
democracy in their lives - how
can we expect they'll do so
now?" he says.

Allegations of vote-buying
the pre-filling of soldiers' bal-
lots, drawing constituencies in
the ruling parties’ favour and
other charges have dogged the
campaign and raised eyebrows
among the 20-strong team of
international observers.
Some 37,000 troops are being

deployed to help guarantee
peace. But there are some
S?1* difficulties.
The election observers, though
loath to commit themselves
before the poll takes place,
have raised doubts about some
aspecte of the ballot. Concern
cenfres on the fact that, with

KJ? 80 Pf *nt illiteracy in

Xe_m„e?’ a Proportion orthe2.7m registered voters willhave to enlist help in the poll-mg station to cart thefrvSte -

tor which they are required to

SrSjfcJS* canffl™i nameon the ballot sheet
Stuart, observer with

fjj® Jftoroational Republican
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States (CIS) needs access to westernw £ : J market economies. Equally, many
European companies are interested in developing new business relationships

further east. A fully functioning telecommunications infrastructure is a fundamental
prerequisite for meeting these objectives. And it's on this international, east-west

stage that Telekom is currently making a vital contribution.

Working closely with several other partners from German industry, we’re partici-

pating in the CIS ROMANTIS project to create a satellite-supported communications
network. This will link the CIS countries to each other and to the western telephone
network.

But there’s no need to wait until then: Telekom can already offer companies a super-“
nai Key fast data highway to even the remotest location in the east. Via Intelsat and

It% fel ; f2 82 the Russian Intersputnik system, we keep you in constant touch with your
eastern contacts, so that together you can really get business moving.
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East Europe faces

hyperinflation risk
By George Graham
in Washington

CENTRAL Europe and the

former Soviet Union will need
continued financial and techni-

cal help from the industrialised

nations, if they are to stay on
(he path of economic reform,

the IMF warns.

Most countries of central and
eastern Europe have already

adopted radical changes in eco-

nomic policy, but the course of

reform faces considerable
strains from large government
budget deficits and from the

threat of hyperinflation.

"The risk of hyperinflation is

now the major threat to con-

tinued reform in the former
Soviet Union. High and accel-

erating inflation has already
caused massive capital flight

and, if unchecked, will eventu-

ally destroy the price system

and make further economic
reform virtually impossible,"

the report warns.

The IMF’s economists have
revised their growth forecasts

for both central Europe and
the former Soviet Union
sharply downwards since their

last projections six months
ago. Even so, they see the

severe economic contraction

experienced in central Europe

in 1991 and 1992 slowing down
this year, with growth resum-

ing in 1994.

Output is still expected to

contract by 11.8 per cent in the

former Soviet Union this year,

and by 3.5 per cent in 1994.

“But, if macroeconomic sta-

bility can be achieved and if

the economic reform pro-

grammes are followed through,

most of the countries in the

former Soviet Union could
experience sharply falling

inflation during 1993 and eco-

nomic turnaround as early as

the middle of the decade,” the

report says.

The IMF warns that govern-

ment budgets are stUL showing
considerable strains in central

Europe because of the dra-

matic decline in tax revenues.

Albania, Bulgaria and the for-

mer Yugoslavia all showed
budget deficits in excess of 10

per cent of gross domestic

product last year.

In the former Soviet Union,

the republics of Armenia, Geor-

gia and Ukraine all ran govern-

ment deficits in excess of 30

per cent of GDP.
Monetisation of these defi-

cits, with excessive credit

expansion by the central banks
and the explosive growth of

inter-enterprise arrears, are
the wiahi factors behind Infla-

tion, the report warns.

UK will need tax rises or

spending cuts, says IMF
By Peter Marsh, Economics
Correspondent, in Washington

BRITAIN faces the need for

more increases in taxation or
spending cuts to curb its rising

government deficit, possibly as

early as this year, the Interna-

tional Monetary Fund says.

In its latest World Economic
Outlook, published yesterday,

the Fund also suggests Britain

might have trouble meeting its

inflation target next year.

The IMF's message is the
starkest warning since the
recent unambiguous signs of a
return to UK growth that the
recovery might be blown off

course by either a continuation

of large fiscal deficits or rap-

idly rising prices.

The report says the sustaina-

bility of the UK recovery “will

depend on the [UK] authorities'

ability to safeguard the credi-

bility of their anti-inflationary

commitment, especially in the

light of the potentially infla-

tionary consequences of ster-

ling’s decline [since leaving the

European exchange rate mech-
anism.]”
The recovery "in turn

depends critically on the adop-

tion of further measures, in the

1994 budget or even before, to

secure a faster reduction of the

large budget deficit".

Any further cuts in British

interest rates “should be
resisted", the report continues,
unless there is good reason to

believe inflation is under con-

trol.

However, UK economic pros-

pects for 1993 have “improved”,

with the likelihood that recov-

ery will be “firmly established”

by next year. Gross domestic
product is thought likely to

expand by 1.4 per cent this

year, followed by 3.1 per cent
next year.

The gap between govern-
ment spending and Income is

put at 6.2 per cent of gross
domestic product last year, ris-

ing to a likely &S per cent this

year and falling slightly to 7.7

per cent in 1994. The deficit

will still be 18 per cent of GDP
in 1998 on current policies, the

IMF calculates, even allowing

for the big tax rises in the
March budget
The IMF reckons the retail

prices index, minus mortgage
costs, will rise by &9 per cent

this year, against 4.7 per cent

last year, and rise to 4 per cent

in 1994. The government aims
to keep this measure of infla-

tion at 4 per cent or less during

the lifetime of the present par-
liament
Mr Michael Mussa, director

of the IMF’s research depart-

ment, said yesterday that the

UK’s inflation target was
“probably achievable” though
it might be put at risk should
growth in Europe as a whole
speed up faster than expected
On the UK’s fiscal position he
said: “Our assessment is that

more [fiscal tightening] will be
required In the medium term
to restore the UK’s finances to

a desirable equilibrium.”

Maastricht targets upset EC
By Peter Marsh

THE DIFFICULTIES of
European Community coun-
tries in meeting the economic
convergence targets specificed

by the Maastricht treaty could

hold up moves towards eco-

nomic and monetary union,
the IMF suggests.

Of the 12 nations, only Lux-
embourg meets all four targets

on the basis of its economic
performance last year. Five
countries - France, Germany,

the UK, Denmark and Ireland
- meet three of the criteria.

Belgium and the Netherlands
satisfy only two, Spain meets
one, and Italy, Greece and Por-

tugal fail on all four.

The relevant criteria, given

as guidelines in the treaty, are

that consumer price inflation

must not exceed by more than
half a percentage point the
average for the three member
states with the lowest inflation

rates; interest rates on
long-term government securi-

ties must not be more than two
percentage points higher than
those in the same three mem-
ber states: general government
deficit is limited to 3 per cent
or less of GDP; and the public

debt/GDP ratio should be less

than 60 per cent
In 1992, Britain Called the tar-

gets because of its large gov-

ernment deficit as did France.

Germany fell down on its infla-

tion record; Denmark and
Ireland foiled to meet the tar-

get on government debt
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Bright

outlook

for third

world
By George Graham

MEDIUM-TERM economic
prospects for the developing

world appear brighter than for

decades, the International

Monetary Fund reports in its

World Economic Outlook,

After growing by more than

6 per cent last year, the best

result in more than 10 years,

the ecnnninie* of the develop-

ing countries are projected to

achieve growth rates of 5 per

cent in 1993 and 1994, acceler-

ating to an average 5% per

cent in 1995-98.

Economic performance has
diverged widely among coun-

tries, however, and the IMF
notes with a tone of disap-

pointment Its failure to find

evidence that living standards

in the developing world are

catching up with those pre-

vailing in industrialised

nations.
Nevertheless, the Fund’s

economists expect some con-

vergence In economic perfor-

mance over the medium term
as more countries in Asia,

Latin America and Africa
implement the kinds of macro-
economic policies they advo-

cate, and as more countries

get over the debt servicing

problems they experienced in

the 1980s.

Western hemisphere coun-

tries, in particular, are fore-

cast to straw a strong pick-up

from 2.5 per cent annual
growth in 1993-94 to 4.8 per

emit in 1995-98.

Growth in Asia is expected

to remain strong, averaging
6.6 per cent In 1993-94 and 7

per cent in 1995-98. while
growth in Africa is projected

to accelerate from 3.3 per cent
over the next two years to 4.4

per cent is 1995-98.

Developing countries in the
Middle East and Europe are
expected to show stable
growth averaging 4.4 per cent

a year from 1993 to 1998.

The IMF says the developing

countries with the best growth
share some characteristics:

low and predictable inflation,

stable fiscal balances, low but
positive real interest rates,

competitive and relatively sta-

ble exchange rates.

They have higher and more
efficient investment, financed

by high rates of domestic sav-

ing, and strong export growth
resulting from outward-ori-
ented trade and industrial pol-

icies, which do not discrimi-

nate between production for

the domestic market and for

export, or between purchases
of domestic and foreign goods.

Stable macro-economic poli-

cies may not be enough to
ensure strong growth, the IMF
warns, citing the slow growth
of the GFA franc zone In West
Africa and India’s moderate
growth, now accelerating in
response to structural reforms.
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Growth prospects shrinking

Peter Marsh finds the industrialised countries in difficulties

Bill Clinton, shown at the US Newspaper Association convention

on Sunday: should take steps to cot US fiscal deficit IMF says

HHF GROWTH FORECASTS
[Annual % change)

Projections

1991 1992 1993 1994

World output 0.6 1.8 22 3.4

Industrial countries 0.2 1.5 1.7 23
US -12. 2.1 32 32
Japan 4.0 13 1.3 3.5

Germany 1.0 2.0 -1.3 1.7

France 1.1 1.8 - 23
Italy 13 OS 0.3 1.9

UK -22 -0.6 1.4 3.1

Canada -1.7 o.g 32 4.4

Seven countries above 02 1.6 1.9 3.0

Other industrial countries QjS 0.8 CL6 2.1

Developing countries 42 at 5.1 at
Africa 1.5 0.9 2.7 3.9

Asia 5.8 73 6.7 ae
Middle East and Europe 2.1 9.9 5.0 as
Western Hemisphere 3.1 23 23 2.6

Countries to transition -10.1 -15.5 S3 -1.6

Central Europe -13.5 -7.5 -13 2.6

Former Soviet Union -3.0 -18.5 -11.5 -345

Sower MED.

GROWTH prospects for the

industrialised world have dete-

riorated sharply in recent

njrmthu, partly as a result of

the serious slowdown in

Europe and of governmental

feilure to tackle Wg budget def-

icits the International Mone-

tary Fund said yesterday.

In its twice-yearly World

Economic Outlook, the fund

says that, in Europe, "there is

a risk that high real interest

rates, weak confidence, con-

tinuing exchange rate turbu-

lence and uncertainties about

Implementation of the Maas-

tricht treaty may continue to

delay recovery.”

While the outlook for the US

is more favourable, the recent

weakening in the Japanese

economy has been another fac-

tor behind the deterioration in

world growth, prospects.

The report suggests that, in

the light of low Japanese infla-

tion and the strength of the

yen, there “remains some
room.” for cuts in Japanese

interest rates If the economy

stays sickly.

The report also says the

recent devaluations of some
currencies in the European
exchange rate mechanism may
have “overshot", worsening
economic strains throughout

the continent
Countries which devalued

during the crisis between last

September and early this year

include Britain, Italy. Spain,

Portugal and Ireland. Increased

economic pressures may have

arisen from a stimulus to infla-

tion in the nations affected, or

by their deriving a competitive

advantage which other coun-

tries might resent.

The report, written by IMF
economists after consultations

with member states, says that,

within the ERM, uncertainties

are still evident as a result of

the high level of interest rates

in Germany. However, there

are good grounds for believing

German rates may come down
soon, in the light of reduced
worries about inflation as the

German economy weakens.
Growth in the industrialised

weald is projected this year at

1.7 per cent as opposed to the

2.9 per cent forecast in the
IMF’s last economic outlook
last October. Last year, output
expanded by 1.5 per cent; in

1994, the corresponding figure

is likely to be 2.9 per cent,

according to the IMF’s latest

predictions.
_

The IMF is forecasting

growth this year across the

European Community of a fee-

ble 0.1 per cent compared with

a forecast six months ago of 245

per cent. Much of this revision

is due to the IMF now thinking

the German economy will con-

tract by L3 per cent this year.

In October, the organisation

had thought it would expand

by a vigorous 2.6 per cent -
..

“

Projections for Japanese

growth this year have also

come down - to L3 per cent

from 3.8 per cent last October.

US output is expected to

increase this year by 3.1 per

cent, in line with what the IMF
end six months ago.

In the US, even though the

IMF says the “pressing prior-

ity” for the government of

President Bill Clinton is to

reduce its large fiscal deficit,

the document is relatively bull-

ish about growth prospects.

In the industrialised coun-

tries, inflation has generally

come down, in iten with slower

economic activity. Consumer
prices wait up by 342 per cent

across these nations last year;

the comparable figure is expec-

ted to come dovm to 3 per cent

this year and stay at that level

in 1994.

World trade volumes have
seen generally healthy expan-

sion, thanks partly to rela-

tively high growth outside the

industrial nations.

Total world output this year
is likely to show higher growth
than in the industrial nations

alone. The figure for the whole

world is put at 22 per cent,

accelerating to 3.4 per cent in

1994.

This is largely due to the

good economic performance of

the developing nations, which
are reckoned to be responsible

for 34.4 per cent of the total

international economy, with
the industrialised countries

accounting for 54.4 per cent,

and the ex-communist coun-
tries of easton Europe and the

former Soviet Union responsi-

ble for 1L2 per cent
IMF World Economic Outlook

;

IMF, TOO 19th Street. Washing-
ton DC 20431. USA; telephone

202 629 7062.

Reduction in fiscal deficits urged
By Pater Marsh

MANY industrial nations should take
steps to reduce fiscal deficits, so as to

boost the confidence of financial markets
and lay foundations for long-term growth,
the IMF says.

A big factor behind much of the world’s

economic fragility is the high level of state

borrowing, which the report says has
sapped the confidence of investors and
reduced governments' opportunities to
lessen unemployment by cash injections

into their economies.
Governments should reduce spending or

raise taxes to “achieve a more efficient

balance of public and private spending”.

The IMF says: “By improving opportuni-

ties for private investment and reducing
the cost of capital, fiscal consolidation
raises countries' medium-term growth
prospects."

The higher deficits have come about
partly because of economic slowdown and
partly because governments have foiled to

control rises in state spending unrelated to
the economic cycle.

In 1993 the structural budget deficits of

Germany, France, Canada, the UK and the
US are estimated by the IMF to be 2-5 per

cent of gross domestic product Italy’s fig-

ure is “considerably higher”. The struc-

tural budget deficit is defined as state bor-

rowing excluding borrowing doe to higher
spending or lower tax revenues linked to
economic weakening.
In 1989, according to the report the defi-

cits were generally lower, at 1 to 3 per cent
of GDP, in the US, France and Britain and
4 per cent in Canada, while Japan and
Germany both had structural surpluses.

Britain’s stnictural budget deficit

showed a particularly large increase in
1992 and there is likely to be annthw big
rise this year, the report says.
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NEWS: THE AMERICAS

Independence for
Brazil central bank
By Christina Lamb In
J?Jo do Janeiro and
George Graham In Washington

PRESIDENT Itamar Franco of
Brazil yesterday announced his
intention Co make the coun-
try's central bank independent,
to reinforce the measures
announced in his economic
plan on Saturday.
He gave no details of the

decision but aides said that he
was meeting economists yes-
terday to prepare draft legisla-
tion to present to Congress.
Analysts were confused by

the move, which followed Mr
Franco's announcement on
Saturday that interest rates on
short-term investments would
be cut to below inflation, so as
to deter financial speculation
and stimulate growth.
The surprise interest rate cut

will be brought in gradually,
according to Mr Eliseu
Resende, finance minister. It is

the most radical part of the

package of measures which he
will present today to the Inter-
national Monetary Fund, in the
hope of securing a new
stand-by accord.

A senior IMF official, speak-
ing last week before the mea-
sures were announced, warned
that the fund’s patience with
Brazil's “six years of gradualist

approach” was running out.
The IMF was not willing to
jeopardise its credibility by
supporting what it saw as “an

overly gradualist and mini-
mally ambitious programme".
The official described the

country’s record as “a scandal
that has to be corrected".
The IMF is expected to ques-

tion the plan’s concentration
on spending to stimulate
growth and alleviate poverty
rather than on tackling infla-

tion, which isrunning at 30 per
cent a month.
Mr Resende insists “the gov-

ernment will only spend what
it can raise", but the measures
seem unlikely to achieve his
target of removing the deficit,

now at $l0bn (£6.4bn).

The plan includes consider-
able cuts in spending by state
companies and revenue-raising
exercises such as acceleration
of the privatisation programme
and cracking dawn on tax
evaders, but the measures will

need time to have any effect.

The plan leaves real fiscal

reform to be tackled during the
debate on constitutional revi-

sion in October. “It is hardly a
frontal attack on inflation,"
commented Mr Roberto
Macedo, a former secretary of

economic policy. “It is more
something to gain time."
There was also criticism over

the decision to raise money
through the sale of preferential

shares in so-called strategic

state companies, such as the
electricity utility Eletrobrds
and the telecoms entity Tele-

br&s. with analysts pointing

Venezuelan
opposition
picks reformer
Joseph Mann finds battle lines

drawn for a presidential election

T HE MAIN Venezuelan
opposition party has
chosen a state governor

favouring economic and politi-

cal reform as its candidate for

the presidential election due In

December.
The social Christian party

(Copei). voting in open primary
elections on Sunday, chose Mr
Oswaldo Alvarez Paz, governor

of the western state of Zulla,

which produces most of Vene-

zuela's oil and agricultural

products.

Mr Alvarez, 50, won dearly,

with some 60 per cent of 2m
votes cast, according to prelim-

inary figures. This gives the

Copei candidate strong impe-

tus for the presidential race.

Mr Eduardo Fernandez, who
has long controlled Copei’s

bureaucracy and was its presi-

dential candidate in 1988,

received a disappointing 34 per

cent, and Mr Humberto
Caldertjn Berti, a former minis-

ter. came third. The two losers

pledged party unity and sup-

port for Mr Alvarez.

The Copei presidential candi-

date says he supports free mar-

ket policies and broad political

reform. Mr Alvarez was trained

as a lawyer and joined the

party at the age of 14. He has

occupied various party jobs

and has been a member of the

Chamber or Deputies.

He won the Zulia governor-

ship in 1989, and was re-elected

last December.
The choice of Mr Alvarez

puts Venezuela's 1993 presiden-

tial campaign into better focus,

both of the country’s main

political groups, the governing

Democratic Action Party (AD)
and Copei, now having chosen

their candidates.

On April 18, AD elected Mr
Claudio Ferain, a 43-year-old

former mayor of Caracas, as its

presidential standard-bearer.

Other figures seeking the
presidency are Mr Rafael Cal-

dera, aged 77 and president in

1969-1974, and Mr Andris
Velasquez, a left-wing state

governor aged under 50.

Mr Caldera founded Copei

and was its tong-time chief, but

he broke with the party after

Mr Fernandez won the presi-

dential nninhifltinn in 1987. Mr
Caldera said he will run in

December as an independent.

The Sunday primary sug-

gests that Venezuelans want a
younger generation in the pres-

idency and a chief executive

identified as a party “out-

sider”. Mr Alvarez, although
linked with Copei for many
years, has not been at the top.

He has been very critical of

corruption among the ruling

cliques of Venezuelan political

parties and the way party offi-

cials are chosen.

The Copei election marked
the first time that a political

party in Venezuela has held an
open presidential primary
where any registered voter,

regardless of party affiliation,

could participate.

The turnout was larger than

expected, with almost 20 per

cent of Venezuela's 9.8m regis-

tered voters taking part. Fewer

than 600,000 people partici-

pated in AD's primary.

Weather
hits US
home sales
SALES of previously owned US
homes dropped 2.9 per rant in

March, the third straight

month of declines caused by

severe weather, a real estate

trade group said yesterday, AP
reports from Washington.

Sales fell in every region

except the Midwest.
The National Association of

Realtors said sales of previ-

ously owned homes totalled

3.36m at a seasonally adjusted

ann ual rate in March, down
from 3.46m a month earlier.

The revised 8.5 per cent drop

in sales in February was even

steeper than the 6.1 per cent

initial estimate. Sales had
fallen 6.4 per cent in January
after rising 4.7 per cent in the

final month of 1992.

Mr William S. Chee, presi-

dent of the association, said

this year’s big blizzard brought

housing activity to a virtual

standstill for several days in

March in the south and nor-

th-east. But he said anecdotal

evidence suggested sales had

resumed: “Buyers are continu-

ing to take advantage of low

mortgage rates.”

Shuttle

launched
years late
THE US space shuttle

Columbia went into orbit yes-

terday with seven astronauts

on a science mission chartered

by Germany and years over-

due, AP reports from Cape
Canaveral

It was Nasa's third attempt

to launch Colombia on the lab-

oratory research mission. The

first, a month ago, ended

abruptly with an engine shut-

down.
Eighty-eight Spacelab exper-

iments are planned involving

about 200 scientists from

around the world, including a

dew of medical tests.

All science will be managed
from the control centre in Ger-

many, with Nasa’s Johnson

Space Centre In Houston over-

seeing everything else on the

nine-day flight. The only other

tune a US space mission has

been controlled from outside

the US was during Germany's

first Spacelab flight, aboard

shuttle Challenger in 1985.

This mission was targeted

for 1988 but put on hold along

with everything else after

Challenger exploded in 1986.

out that the government would
be selling cheaply.
But Brazil's financial mar-

kets reacted positively to the
Franco plan, relieved by the
absence of heterodox measures
which have characterised pre-
vious Brazilian economic pack-
ages. Traders said they
believed it signified the end of
the paralysis which has
marked the first six months of
the Franco government
Banks operated normally

yesterday, in sharp contrast to

the panic that has greeted pre-
vious plans, and the main s&o
Paulo stock market rose 5 per
rant before lunchtime.

The director of a leading
bank said: “It is not a messi-
anic plan, it doesn't promise
zero inflation and it doesn't
confiscate anything. It's basi-

cally a 'let’s stick by the bud-
get' plan. What matters now is

whether the government has
the political will to execute it."

The new measures need Con-

gressional approval to take
effect. The government began
negotiations with political

leaders yesterday. It already

has support from some of the

most important state gover-
nors, including those of Sio
Paulo, Minas Gerais and Ceard.

A new study in perversity, Argentina-style

University to
offer course
in corruption
By John Barham
in Buenos Aires

CORRUPTION is part of doing
business in Argentina, a fact

now recognised by the Univer-

sity of Buenos Aires, which
will include a new course on
“perverse systems" in its MBA
syllabus.

The course - the first of its

kind in Argentina - is to begin
next week. It will focus on the
causes and nature of corrup-

tion, and discuss ways to com-
bat it.

Prof Jorge Etkin, who will

lead the course, says It will be
based on case studies of 100
episodes of corruption. Lectur-

ers will include businessmen,

judges and government offi-

cials, including the mayor of

Buenos Aires. His predecessor
was charged last week with
fraudulent administration.

Opinion polls report corrup-

tion as a main concern of

Argentines, a large majority of
whom see the government of

President Carlos Menem as
corrupt
Mr Menem's free market pol-

icies have reduced corruption.

through substantial deregula-

tion packages and privatisa-

tions, but businessmen still

complain that politicians and
bureaucrats exploit every
opportunity to demand bribes.

The administration has been
rocked by 19 big corruption
scandals since it took office in

July 1989, and 20 senior aides

and ministers have been
sacked on suspicion of corrup-

tion. For aJJ that, no investiga-

tion has ended in a trial Mr
Luis Moreno Ocampo, a former
federal prosecutor, says Argen-

tine laws make convictions in

corruption cases impossible.

Prof Etkin, author of a book
on corruption, says: “When the

justice system does not work
independently or efficiently,

there is always a greater pre-

disposition to corruption in
democracies. Weak justice

systems lead to impunity.” Yet
he stresses that one can do
business in Argentina without

becoming involved in corrup-

tion. He says, “business is not
just about profit, but [ensur-

ing] the survival of a company
- this depends directly on a
company obeying the law

”

President Menem: policies

have reduced corruption, but

businessmen still complain

US healthcare
plans worry
trade unions
By George Graham
in Washington

WITH the unveiling of the
Clinton administration's
healthcare reform plan just
weeks away, industries and
trade unions are arguing ner-

vously over the degree to

which businesses should be
compelled to come into the
scheme the administration is

expected to propose.

One core component of the

reform is to be the creation of

regional purchasing pools,

which the administration
hopes will keep a lid on costs

by bringing to bear the buying
power of thousands of people
Insured by their employers or

by state health schemes.
But big businesses may be

allowed to stay outside these

pools, according to a report in

the New York limes, prompt-
ing concerns particularly

among trade unions that this

could undercut the equitable

treatment of all citizens.

Mr Lane Kirkland, president

of the American Federation of
Labor-Congress of Industrial

Organisations, the main group-

ing of unions in the US, has

written to Mrs Hillary Rodham
Clinton, who heads the White
House healthcare reform task

force, arguing strongly against
allowing employers to opt out.

One criticism that has been
made of the proposal is that it

would turn the state-sponsored

pools into dumping grounds
for the poor and the sick and
for companies with older or
less healthy workforces.

Most big businesses argue,

however, that they already
exert enough purchasing
power to keep down their

health insurance costs on their

own; if they were forced into

the state-sponsored pools, this

could disrupt their often com-
plex labour agreements, which
usually cover health benefits.

Administration officials say

big employers would, in any
case, be required to comply
with new federal guidelines on
the type of health coverage
they give their workers.

The controversy encapsu-

lates one of the dilemmas for

reform: how to achieve univer-

sal. government-mandated
health coverage while avoiding

a universal, government-run
health insurance scheme.

Leaders in Emerging Markets
Banking and Trade Finance.

Internationale

Nederlanden

Bank

The shape of ING Bank’s international network is

distinctive.

From Dutch roots, we have developed a truly

international network, with over 60 offices in more
than 30 countries. Our growing presence in the world’s
fastest-developing regions - Central and Eastern
Europe, Latin America and Asia - reflects our strength

as a world leader in Emerging Markets Banking and
Trade Finance.

We are also showing significant growth in

International Corporate Banking and International

Private Banking.
As part of ING Group, one of Europe’s major

financial institutions, we are continuing to build upon
these strengths for the future.
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NEWS: WORLD TRADE

Once Nafta is ratified, business eyes will turn to Europe
|

Power companies hail

Mexico may seek EC trade accord the fruits of lobbying
By Stephen Fidler, lean priority, but talks about a negotiations to complete two Including the smaller states of Chile. AndlfiW BSlXtCf Oil ttl6 EC/US tl*£lCl6
By Stephen Fidler,

Latin America Editor

MEXICO may try to pursue a

trade agreement with the Euro-

pean Community once the
North American Free Trade
Agreement has been ratified,

Mr Fernando Solana, Mexican
foreign minister, said yester-

day.

Mr Solana. in London for the

annual meeting of the Euro-
pean Bank for Reconstruction

and Development, said that
Nafta ratification was the Mex-

ican priority, but talks about a
trade agreement with Europe
could start next year.

Mexico already has a trade

co-operation accord with the

EC. which came into effect in

October 1991. That, for exam-

ple, provides an informal dis-

putes procedure - but there

was a desire to “go beyond

what we have," the minister

said.

He was returning from
Copenhagen, where EC and

Latin American foreign minis-

ters were meeting, and said

negotiations to complete two
side agreements to Nafta, on
labour standards and the envi-

ronment, should be complete

by June. This would allow for

a vote on Nafta in the US Con-

gress after its August recess, in

the third quarter or in October,

permitting the accord to be put

into effect on schedule at the

start of next year.

Mr Solana said he was open
to the extension of Nafta else-

where in Latin America, in the

first place to (Me, then to Col-

ombia and Venezuela, and

including the smaller states of

central America.

On Friday, President Bill

Clinton had reiterated his sup-

port for Nafta, a comment that

followed fresh criticism of

Nafta on Thursday by Mr Ross

Perot, who opposed Mr Clinton

in the US presidential election

last November.
The president added that the

US needed to "build those

bridges in our own area" by

moving to expand free trade

arrangements into other Latin

American nations, including

Chile.

He stressed that, for Nafta to

move ahead, the US had to

secure supplemental agree-

ments to address environmen-

tal and labour issues. Noting

Mexico's concerns over creat-

ing multilateral commissions
to oversee enforcement to

some degree, he said: “There's

some merit to their position."

Mr Clinton added: “What
we're trying to do Is agree on
an approach that, if there is a

pattern of violation, there will

be some enforcement"

Danes open output-for-export plant in Russia
By HHary Barnes,

recently rn St Petersburg

DANISH investment company 2M
Invest has opened a company for man-
ufacturing machinery components in St

Petersburg. The company, ZMI, is rare

among western investments in Russia

in that it is based exclusively on pro-

duction for export to the west
Mr Michael Mathiesen, main share-

holder of 2M Invest made his name
and fortune as founder of Dataco, a

Danish company making networking
equipment for computer systems.
Dataco was sold at to the UK's Dowty
Group in 1990.

He decided, after looking at the
potential for investment in St Peters-

burg, that an ordinary joint venture or

participation in a privatisation project

would not be satisfactory.
The factory is on premises rented

from a state-owned company in the
defence industry. ZMI is not a normal
company, as it is a production unit

only. AU selling is done from a sister

company, EBI Suppliers, in Copen-
hagen, which also uses the facilities of

the Copenhagen Free Port to hold
buffer stocks.

Another of Mr Mathieseu’s principles

was to start smalL The total invest-

ment is DKrl3.5m (S2.2m), of which 56

per cent was subscribed by 2M Invest

and 25 per cent by the Danish govern-

ment’s Investment Fund for Central

and Eastern Europe. Russian share-

holders have about 1 per cent of the

stock and two ZMI executives have
options which can be converted to

shares within two years.

The plant has a total staff of 19 and
four Russian machine tools, equipped
with western cutting tools and measur-
ing instruments. ZMFs staff is Russian,

but the management has received

training in Copenhagen in how a west-

ern company functions.

Mr Mathiesen expects to see a fairly

rapid expansion of ZMI over the next

year or so, taking employment to about
100, and he expects that the investment
will be profitable. The first orders have
already been received, after test orders
bad showed product quality up to the
standards required by customers in

Denmark and Germany.
ZMI expects to receive the coveted

International Standards Organisation
ISO 9002 quality control certificate this

year, probably a first for a Russian
manufacturing company.
Workers at ZMI are paid the rouble

equivalent of about $150 a month. The
Russian machine tools cost a fifth of
the western tools, with which they
have proved to be competitive.

®
UNTIL last

week, there

was no better

way to get

executives of

US power gen-

erating equip-

ment companies on to their

soapboxes than to ask them
about the difficulties of selling

their products in the European

market
General Electric, the biggest

US producer, regularly com-

plained that it had not sold a

steam turbine in Europe since

the Marshall Flan.

EaHfer this month, Mr John

Yasinsky, group president at

Westmgbouse Electric, the

other big US supplier, said in

an interview: “Across the

board there are European
countries that are closed to us.

In the US. European competi-

tors are competing head-to-

head with us on products that

we are not allowed to sell in

Europe."
Now. after years of lobbying

by the two, a transatlantic

phone call between Sir Leon
Brittan, EC trade commis-
sioner, and Mr Mickey Kantor,

US trade representative has
changed the outlook.

Gilt-Edged gifts
FROM THE FINANCIAL TIMES
If you believe that the very best business

accessories should be functional, affordable and
noticeable, the FT Essentials range of leather

executive gifts is sure to be of interest to you.

A Quality Proposition
Every item in the FT Essentials range is crafted from superb
quality black leather each with distinctive edge stitching

and gold gilt corner guards which give the unmistakeable
hallmark ofhigh quality.

c

All are fully lined in hard wearing FT monogrammed
pink moir6 silk.

AVery Special Personal Touch
When you choose any of the Essentials items offered here

you have the option to have your initials or name gold

blocked onto the front cover. It is that extra touch of

elegance that turns a special business accessory into a
uniquely personal one.

The FT Cheque Book Wallet
A superb black leather wallet which
holds your cheque book and up to

six credit cards in individual

pockets. There are two full length

pockets Tor bank notes and a
further pocket hidden under the

cheque book.

This is a very slim item which
slips neatly into your breast

pocket without altering the

line ofthe jacket

Measures 215mm x 102mm x 7mm. cool- CBH

The FTJotter

CalculatorWallet

This is such a handy little item you will

wonder why you have not used one before. A small black

leather wallet which contains a detachable solar powered
calculator on one side and an FT pink jotter pad on the

office Included is a matching black and gilt ballpoint pen.

Now you can note and jot down calculations wherever you
are. Includes two inside pockets for your notes.

Size: 82mm x 110mm x 5mm. CODE: JC

The FT Conference Folder ^

Crafted from one
piece of leather

and lined with FT-pink

moire silk, the FT lockable

conference folder contains a
brass ring binder for holding your

papers securely, and A4 note pad and

a small jotter pad. There are loops for

pens and different sized pockets for papers and business

cards so everything is kept neatly together. Supplied with a

key. Refills for the A4 note pad and jotter are readily

available.

Size: 320mm x 254mm x 22mm. CODE: CFL

The FT Billfold Wallet
This very practical wallet is made
from supple soft black leather and

(its easily into ajacket or hip

pocket.

inside, there are two
full length pockets to

hold banknotes and a
secure pocket for loose

change or keys. U is also
the perfect size for business

cards. There are spaces for

up to 5 credit cards and a
sce-through pocket for an ED

photo card.

Measures a compact ilOmm x 95mm x 11mm. CODE BFW

The FTThivel Organiser
Art efficient, effort saving companion that

finally solves those irritating problems
we all experience from time to time.

When passport and boarding card

have separated and
sterling Is mixed with

dcutchmarks. When
that important receipt

is nowhere to be

found and all your
coins foam all your
travels have decided

to meet together,

what do you do?
The FT Travel

Organiser is the

solution. It keeps all

your travel documents
safely and efficiently close to hand.

Made from rich black leather it has pockets for your
passport and boarding card and a detachable section for
your traveller’s cheques. There are pockets for your
currency and wen detachable zipped pockets for your loose

change plus further pockets for receipts and notes. (No gilt

corner guards on this item.)

Size: 232mm x 127mm x 19mm. CODE: TQL

The FTDocument Case
Slim, lightweight, very

elegant and practical, this

document case is easier to

take around on your
travels than a briefcase.

It has gusseted sides and
holds A4 size documents.
It Is lockable and is

supplied with a key. ITyou
travel with an over-

loaded briefcase this is

a great way of keeping

things in order - simply
separate the items you need for your

next meeting, put them in the document case and
you are ready to go!

Measures: 335mm x 240mm x 5mm. CODE: DCL

The FT Business Card Holder
This is a super black leather

J
desk accessory that you 1
leave back at the office B
when you are travelling fl

but one you wiii want to M
use the moment you H
return. An executive's 9
business card holder

with a capacity to

hold up to sixty jH£
cards, in see- K
through plastic

pockets.

Size: 135mm x 213mm x 10mm.

The FTJotterWallet
An exceptionally slim black leather walletV ^ which holds a loose -leafjotter pad. It slips

S »
* V. easily into a pocket and is ideal for jotting

m-
_

- I down notes when you are out and about,

ft - 1 Behind thejotter pad is a full-length

ft I pocket which isjust the right size for

ft 'ft banknotes, tickets and receipts. Refills for

ft
:

Jfc
the FT-pinkjotter pad are readily available.

Size: I73mm x 93mm. CODE J

DoYou Buy Business Gifts

Ifyou or your Company give business gifts why not choose
from the Essentials range Valuable discounts are available

when you order 25 Items or more. Please contact us today
for further information.

YOUR GUARANTEE
Each item in the FT Essentials range is fiiUy guaranteed and
if for any reason whatsoever you are dissatisfied with your
purchase simply return your purchase to us within 30 days
for a prompt refund.

ORDER FORM
PLEASE COMPLETE AND SEND WITH PAYMENT ID:

The FT Collection

FT Business Information

50-64 Broadway « London
SW1H 0DB.

NmMs/MnW

CjBpjWiywjjMMII

CODE: BCH

JorceoCataiiatof Wfalfet

BflttoldWaUal

Cheque Book Holder

Ravel Organ tsar

Document Case

Business Caul Holder

Cootaenca fatter

Jotter Waflet

PBBBMUMnMI

Initials only

(up to 4 chaacteral

Names

(OP to 20 characters)

PHWUUSimw- Please

personaBsa as Indicated:

Max. 4 Initials

PIKE

PKMHHMpM
£19.37

JTY

REP
S88

TOTAL

£19.62

£21.66

£34.76

£48.81

E31.01

£70.75

El 2-08

'

£2£9

E4.64

IMIMerWie

l am VAT registered. Mr VAT Na Is:

© flOW 15 PUT
YOu can pay by credit card by placing your order on the FT Credit Card

Order Line: London 071-799 2274.

By FAX. It paying by credit card you can also FAX this order torm to London:
071-799 2268.

By Mall. Return this order form with your payment to the above address.

Payment; must accompany your order and cheques must be drawn In Pound
Sterling on a UJC. Bank account made payable to FT Business information.

r«x method ol payment Cheque Q Money Order

d Accass/Mastercard CSS D Visa ESI D Amex

Card Number
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The partial EC-US deaf on

public procurement reached

last week waives Article 29 of

the EC utilities directive, intrx>

duced on January 1, for the US

manufacturers of heavy electri-

cal equipment
Two parts of Article 29 had

most irritated the US compa-

nies. One was the 3 per cent

rule, which stipulated that

public utilities must prefer a

European bid where It is no

more than 3 per cent dearer

than the best bid from over-

seas. The other was the local

content rule which said cus-

tomers could reject a bid with

less than 50 per cent of Euro-

pean content
The waiver confirms Mr

Yasinsky’s view that the issue

of access to Europe would be

more important for President

Bill Clinton's administration
than for the preceding Bush
and Reagan administrations.

Mr Kantor's feisty style has

gone down well at Westing-
bouse.

At GE, the latest develop-

ment is greeted with pleasure

and relief. “We’re delighted,"

says Mr Eugene Zeltmann.
manager for trade and industry

associations at GE Power
Systems. “An awful lot of

effort has gone Into this, and it

should bring more transpar-

ency and openness to the mar-

ket,"

“Clearly, it's a step forward,”

says Mr Frank Bakos, vice

president and general manager
of Westinghouse's power gen-

eration business unit
The problem for the US sup-

pliers was that Article 29
re-established at Community
level the discrimination that
they claim to have suffered for

years at national leveL The
size of power station orders,

and the need to keep local sup-

pliers busy in a market suffer-

ing from overcapacity, has
inevitably made contract
awards an intensely political
affair.

On top of that, the European
utilities industry remains
rooted in the public sector,

with nowhere near the level of
independent power production
seen in the US. Hence the
importance of any regulations
affecting public procurement
The successes achieved by

the US companies in Europe

NEWS IN BRIEF

have largely come through

their strategic alliances and

licensing deals. GE has long

considered such alliances

indispensable, particularly in

less open markets.

But the focus of the alliances

in Europe has been the newer

technology of gas turbines,

where the US companies have

more to offer potential part-

ners than in the more mature

steam turbine technology-

The gas turbine co-operation

between GE and the

Anglo-French GEC Alsthom

has been an important reason

for both companies' recent

successes in Europe, while the

wide-ranging tie-up between
Westinghouse and Rolls-Royce

fast year gave the UK aeroen-

gine and industrial power
group access to heavy duty gas
turbines.

Both GE and
Westin6bousc .

/(k£ \ in partnership

V/yfel with Mitsubishi

\y Heavy Indns-

tries of Japan,

have sold gas
turbines directly in the UK,
although continental Europe is

much tougher even for sales

via an alliance, let alone direct

sales.

For GE, therefore, the math
focus of its lobbying in the
public procurement debate has

been on steam turbine sales,

says Mr Zeltmann, so the deal

might not mafcg any difference

to the strategic alliances,
instead, it gives the company
an opportunity to sell its steam
turbines In Europe, and the
company will be bidding to test

the new environment.

This could heighten yet fur-

ther the contract battles in

Europe for a product where
there is little to choose
between the big US and Euro-
pean players, where competi-

tion and pricing is already
fierce, and where growth
prospects in the European
Community are relatively
slow.

For Mr Bakos, the access
problem is more institutional

than product-specific. “The
real issue is how the ultimate
process of awarding contracts
is treated," he says. “Will it be
handled openly or fairly, or
will it go underground?”
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Joint venture on
Vietnamese port
A GROUP of Singapore-based and Japanese investors will
undertake a $905m joint venture project to redevelop the
southern Vietnamese port of Vung Tau, according to property
consultants Colliers Jardine, writes Victor Mallet, South East
Asia Correspondent, in Jakarta.

Foreign investors include Singapore-based Tredia Investment
and the Japanese trading companies Mitsui and Mitsubishi The
Vietnamese partners are the provincial communist people’s com-
mittee and the state-owned National Maritime Bureau
(Vinamarine).

The Japanese government, which recently resumed aid to Viet-
nam. is anxious to help Japanese investors and traders by
lmprovu^ Vietnam’s battered infrastructure, and is expected to
provide financial assistance for the project.

Colliers Jardine, part of the Hong Kong-based Jardine Mathe-»n group, said it had arranged the deal as a "build, operate and
transfer^ project, with a 70-year lease on the property. Mr Ong
Beng Kheong. Colliers Jardine’s executive director in Vietnam,
said the project would allow Vung Tau port to overtake the
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the Ptoiect. construction of a terminalfor conventional and containerised cargo should begin next^ boosting handling capacity to 18m fcSes^^X^
from the current 4m tonnes.
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Malaysia power order for Siemens
The Siemens power generation group has won a DMwnm reionmt
conbac* in Malayan to build aSnuL WbteSSS££?writes Kieran Cooke in Kuala Lumpur The contortSafsaaa-.
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• Car market leader since 1974.

• Van market leader since 1967.

• Fleet market leader since records began.

• Largest manufacturer ofcars and vans in Britain.

• 1,040 dealers provide specialist services for 7 million

Ford vehicles.

• Largest manufacturer of 16-valve engines in the world

and exporter of 770,000 engines in 1992.

• More airbags installed worldwide than any other manufac-

turer, all European airbags made in Britain.

• Largest research and development facility in the British

Auto industry, employs 3,000 engineers.

• £3,400 million invested in Britain over past five years.

• £2,700 million of components purchased from British

suppliers in 1992.

• 130,000 people employed directly and indirectly in

Britain.

• Vehicles and components worth £2,190 million exported

in 1992.

• The Queen's Award for Export Achievement 1993.

1993

Everythingwe do is drivenby you.
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NEWSs UK
Bombs threaten bid for European central bank HQ U International banks to remainin in City Upl^OO^

Hong Kong bank chief warns of terrorism fall-out
By Our Foreign Staff

SIR William Purves. chairman of
HSBC Holdings, the parent of Hong-
kong and Shanghai Bank, warned
yesterday that the IRA's weekend
bomb blast could undermine Lon-
don's chances of being chosen as the

home for the European central bank.
London is one of the cities vying

to be chosen for the European cen-

tral bank headquarters following
monetary union. Expressing concern
at the damage caused by the explo-
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THE reaction to the City and I

bombing among Wall Street

firms, most of which have JAR
offices in London, was uni- yesti

form. They ali believed that be d

the threat of terrorism was ness

part of living and working in the

an international city. This was sevei

also brought home by the two
bombing in February of New turns

York's World Trade Centre. To!

Mr Richard Fisher, chairman Japai

of Morgan Stanley, said: “It's Honf
obviously a tragedy and a mat- towe
ter of great concern. But I most
don't believe it will have any blast

impact on the Importance of “L<

London as a financial centre." finan

Or. as one senior executive ness
put it "The only other option said,

to London is Frankfurt - and age t

they have plenty of problems mere
of their own.” const

Mr Patrick Murphy, director risks

of securities at Merrill Lynch, Hu
said: "No, I don't think the of Ja]

bomb will have any impact on of lot

London’s standing as a finan- turns,

dal centre. I'm sure the British the b
government will take every day i

step it can to make sure Lon- datioi

don will maintain its status as banks
a financial centre." Europ
Shearman & Sterling, a lead- Otb

ing US law firm, had to move hit by
offices after the Baltic the b
Exchange blast but has signed shi C
a new 10-year lease in London, finam
Its senior partner, Mr Stephen shi tn

Volk, said: "We are not leaving was i

London. Unfortunately, there Bank,
are terrorists everywhere.” office

sion. Sir William said: “I would have

thought when Europe is deciding

where its central bank is going to be,

which may not be imminent, secu-

rity and transport are difficulties

which are going to count against

London.”
Sir Wiliam, however, said Loudon

would remain a leading financial

centre and is still the favoured home
city far the Hongkong Bank's parent

company, which is moving its head-

quarters to London after buying
Midland Bank for £&9bn last year.

“We've made a huge investment

and have bought Midland Bank, Sir

william said. "London will remain

for a very long time ...the financial

city of the world.”

Other international bankers ech-

oed his view. Mr Claus-Werner Ber-

tram, managing director of Deutsche

Bank AG. said “We have to be in

this city. There Is no question of us

moving out
Relocating from the square mile,

which forms the financial district, to

another business centre such as

Canary Wharf in London's redevel-

oped Docklands area, was no solu-

tion, Mr Bertram said.

in Zurich, officials at Union Bank
of Switzerland (UBS) and Swiss

Bank Corporation (SBC) also under-

lined their wwnmitwimit to T-iyirinn

Mrs Gertrud Erismann. of UBS, said

some glass windows at the teak’s

offices near Liverpool Street were
shattered but business was not
affected. “We just hope that the tfu>

rorism will stop one day” she said.

French banks yesterday took a

generally phlegmatic view of the lat-

est saying the incident would not

change their strategy of being pres-

ent in Europe’s premier financial

marketplace. A spokesmen for Credit

Lyonnais, one of France's biggest

hanks said: “The only thing that

may change is £he price of our insur-

ance there."

Mr Bernard Poignant, director of

BNP Capital Markets in London and

a board member of BNP France, said

the bombing “does put in question

our strategy to be present in Lon-

don, because of that market’s impor-

tance”. ,

French sentiment might change u

the ERA were to spetiaUy target for-

eign or French banks. This is the

rare in Spain where several Frencn

hanks and companies were bombed

by Basque terrorists earlier this

month, in protest at French govern-

ment co-operation with Spam m
cracking down on Basque terrorists

on both sides of the Pyrenees.

French bankers see no similar rea-

son for the ERA to target them.

Japanese banks
undeterred by
City explosion
By Robert Thomson In Tokyo
and Richard Waters In London

JAPANESE banks in London
yesterday said they would not

be deterred bom doing busi-

ness in the City as a result of

the weekend's bomb, despite

severe damage to the offices of

two leading Japanese institu-

tions.

Tokai Bank, the largest in

Japan, had four floors in the

Hongkong and Shanghai Bank
tower, one of the buildings
most severely damaged in the

blast

"Loudon is an International

finance centre and doing busi-

ness there Is necessary,” Tokai
said. “The bomb doesn't dam-
age that image, but the risk is

increasing. We will have to

consider how to reduce the

risks for our operations.”

The Long Term Credit Bank
of Japan, one of a small group
of long-term financing institu-

tions, was also forced out by
the bomb, and moved yester-

day into temporary accommo-
dation with two other Japanese
banks, Mitsubishi and Dalchi
Europe.
Other Japanese institutions

hit by the two City bombs over
the last year Include Mitsubi-
shi Corporation Finance, the
financing arm of the Mitsubi-
shi trading group, whose office

was devastated, and Sanwa
Bank, which was forced out of

offices in the Commercial

Union building last year.

The general reaction from
Japanese financial institutions

was that they must maintain a
presence in London regardless

of the risk. But the blast comes
as many of these institutions,

still troubled by bad loans at

home, are reviewing or trim-

ming their International
operations.

Japanese securities houses
have already cut expatriate

staff in London as part of gen-

eral shifting resources out of

Europe to take advanatage of

higher growth in Asia. A bro-

kerage official said terrorism

in London is one more reason

to send fewer Japanese expatri-

ate staff, but would not of itself

prompt the company to bring

staff home.
"Japanese know that the ERA

has exploded bombs in the
past, but the attacks on the

City give us a different feeling.

We wonder why they are
attacking financial targets, and
it does make us feel a bit

uneasy,” the broker said.

Mitsubishi Rank will review

the security of its offices in the

City of London, which were
not damaged, but “it is our
company's destiny to continue

to expand its international
business”.

Sumitomo Bank, another
leading Japanese institution,

said that “we are gathering
information and will consider
what action «h«nid be taken".

.
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City workers and repair crews queue yesterday for police passes to streets cordoned off following the explosion

Boom for group with trading places
By Andrew Jack

“WE HADN'T planned to test

things out so soon," says Mr
Philip Lovell, general manager
of Safetynet Trading Places, an
emergency computer back-up
facility on the City outskirts.

Workmen are carrying in fax

machines and paper. A photo-

copier has just been delivered.

Engineers are installing tele-

phones.

Trading Places - which has
the capacity for three small
City dealing rooms and

back-up operations - opened
last Wednesday after three
months of fitting out.

Eight dealers and a dozen
support staff from Tokai Bank
were working in the centre
from first thing yesterday.
Another room was being kitted

out for use by another
unnamed bank.
“We've been working

through the weekend,” says Mr
Paul Barry-Walsh, Trading
Places' managing director. “I

left at 12.30 last night and got
in at 6am." Most of yesterday

was spent on the telephone, to

contractors, customers and
potential customers.

Mr Lovell says Saturday's

blast has provided 40 per cent
of the company's budgeted rev-

enues for the year. “From a
business point of view it has
been good,” he said. At other
times the service is used by
companies which suffer minor
accidents - such as floods and
engineering failures _

Mr Hamid Noorizadeh, assis-

tant general manager at Tokai
Bank - based at the now-dev-

astated Hong Kong & Shanghai
Bank building - - said he
heard of the bombing on Satur-

day moming.
Within hours, he was in a

meeting with the bank's gen-

eral manager and heads of

departments, implementing
contingency plans completed
last year.

"We were able to retrieve all

our accounting and treasury
data from back-up computer
information stored off-site. But
we cannot trade as actively as
we would have.”

Rivals step

in to ease

move to

new space
By Vanessa HouWar

and John Gapper

THE search for new offices to

house the estimated displaced

20,000 workers in the City was

helped by offers fro® suppli-

ers, subsidiaries, and even

rivals.

National Westminster Bank

and the Hongkong & Shanghai

Ranking Corporation were

able to relocate staff within

their existing offices. About

300 of Hong Kong and Shang-

hai Ranking Corporation’s 600

staff were back at work
despite thefr offices being

destroyed, in two other build-

ings owned by the bank’s par-

ent company HSBC Holdings

in Lower Thames Street
Daewoo Securities, the Kor-

ean securities companies,

moved its 10 staff into the

offices of Coryo International,

another Korean company, on
London Wall. Bessemer Trust
which occupies 76 Bishops-

gate, has moved its 11 staff

into Kleinwort Benson's
offices.

The Long-Term Credit Bank
of Japan has called on help

from Mitsubishi Bank, “a
friendly competitor" to accom-
modate its London branch and
Dai-Ichl Europe “a very close

friend” to accommodate its

international branch. Its com-
puter operation is being
accommodated in Digital

Equipment Company’s
Tottenham Court Road offices.

Safetynet a firm specialis-

ing in emergency recovery
work, helped Tokai Bank,
which set up a skeleton staff

in Singer Street and the Banco
di Sicilia, which moved to

offices in Chiswick.

Some companies already had
experience of the aftermath of

a blast. Simpson Thacher &
Bartlett a US firm of solicitors

in 99 Bishopsgate was assess-

ing bomb damage to its offices

for the second time m a year.

“This time the damage is more
comprehensive,” said Mr Rhett
Brandon, a partner. “Bat as

long as London is a main
financial centre, we have to

have to be here."
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Leader of
UK trade
unionism
steps down
By Diane Summers,
Labour Staff

MR NORMAN WILLIS, general
secretary of the Trades Union
Congress - the umbrella
organisation for most UK
unions - yesterday announced
he would take early retirement
after the TUC’s annual con-
gress in September.
Mr Willis, aged. 60. has held

his post for nine years.
Although tributes came from
both inside and outside the
union movement yesterday,
there has also been criticism
over the years of his leadership
style and his lack of impact as
a public speaker.
Trade union membership has

fallen by more than 25 per cent
to 7.7m since Mr Willis first
took office, with consequent
severe financial problems for
the TUC - both staffing levels
at headquarters and activities
have had to be reduced.
The next TUC general secre-

tary is likely to be Mr John
Monks, aged 47, the current
deputy general secretary. Nom-
inations from affiliated nmnnc
for the post will be open until
mid-July and an election at
this year's congress in
Brighton will follow if more
than one candidate stands. If

he becomes general secretary,
Mr Monks may dispense with a
deputy.
Mr Willis said be had consid-

ered retiring last year but had
postponed the decision because
of the TUC's campaign to save
miners' jobs.

One factor which may have
persuaded him to announce bis

retirement at this point was
the recent vote by members of
the Amalgamated Engineering
and Electrical Union to affili-

ate to the TUC. The vote came
five years after members of the
EETPU electricians’ union,
now a section of the AEEU,
was expelled from the TUC Cor

poaching members from other

unions.

Mr Alan Tuffin, TUC presi-

dent, said Mr Willis bad “led

the TUC through a period

when the trade union move-
ment has come under unprece- :

dented and sustained attack”. I

Mr Neil Kinnock. former
Labour leader, said: "In

destructive times Norman Wil-

lis has never stopped being
constructive”

Background, Page 16

Editorial Comment, Page 17
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Twenty pits on offer in coal sell-off
By Michael Smith

PRIVATE SECTOR coal
companies are to be given the
opportunity to run 20 pits
under plans for the first stages
of privatisation being finalised
by British Coal this week.
The corporation has added

two pits which have been
mothballed for several years to
the 18 which the government
said in its coal policy paper
last month would be offered to
independent operators.

It also emerged yesterday
that British Coal intends to
offer the pits on a one-by-one
basis, rather than wait for the

conclusion of consultations
with unions on all 20 to end.
This raises the possibility

that British Coal will start

advertising for bids in about a
month and the likelihood that
some pits will re-open under
private sector control in the
autumn or early winter.

The sale or licensing of the
pits - either is a possibility -

will be prelude to hill privati-

sation of the industry, includ-

ing the 31 remaining pits. Brit-

ish Coal executives expect a
privatisation bill to be pro-
duced in the autumn with
Royal Assent likely In the mid-
dle of next year.

In addition British Coal
plans in the late summer to
offer for sale its Coal Products
subsidiary, which makes and
sells smokeless fuel, and Corn-
power, a data processing busi-
ness dealing with pay systems.
A management buy-out team

will be among the likely bid-

ders for Coal Products which
has a turnover or £150m a year.

Mr Neil Clarke, British Coal
chairman, said that he also
hoped a new home could be
found for the Coal Research
Establishment, a research
agency, possibly under another
government organisation.

The new additions to the list

of 18 are Frances, Fife, which
has been mothballed since 1984

when it produced 350,000
tonnes a year, and Keresley.

Warwickshire, which closed in

1991 when production was 12m
tonnes.

These are added to 12 pits

earmarked for closure and six

for care mid maintenance. Brit-

ish Coal has rejected requests

from potential bidders, includ-

ing the Union of Democratic
Mineworkers, that it continues

to mine the pits pending lease

negotiations.

Mr Ray Proctor, executive is

charge of the leasing or sale

arrangements, also said that

British Coal would take some
machinery from the pits. “We
have to be conscious of the
needs of the continuing col-

lieries." he said.

Any mines licensed will be
added to the 94 which already
operate in the private sector.

Their output, at L.lm tonnes a
year, is small compared to Brit-

ish Coal's, and they employ an
average of 12 people.

The new generation of
licensed mines will be able to

employ up to 150 people tinder

legislation which is unlikely to

be changed before full privati-

sation. That will mean reduc-

tions in staffing at most pits.

Managers at the Birmingham plant of

Leyland Daf, the troubled Anglo-Dntch
truck manufacturer, yesterday signed a
£40m management buyout deal, secur-

ing almost 1,000 jobs.

Mr Allan Amey, managing director

(above), announced the news to work-
ers 12 weeks after the Dutch-owned

parent company wait into receivership

threatening the future of the factory.

The workers last week voted to

accept a 5 per cent pay cut to help the

buy-out
Hie new company is to offer shares

to every member of staff.

Mr Amey hopes to re-employ some of

the 810 workers made redundant
because of the financial troubles faced

by Leyland Dal
Meanwhile, a separate management

buy-out plan at the Leyland Daf truck

plant in Lancashire has won the back-

ing of an investment bank, boosting

hopes that 700 jobs can be saved.

Barclays Development Capital Is to

support the bid to keep open the plant
- Europe’s most modem truck assem-
bly line.

The hank has agreed to provide £5m
for the buy-out and says its is confident

the rest of the £30-£40m required will

be forthcoming.

Fraud cut in pilot tests on
photographic credit cards

in oil tax urged
which the industry has already

By John Gflpper,

Banking Correspondent

ABOUT lm customers of Royal
Bank of Scotland are to be
offered the chance to have
their photographs and signa-

tures etched on their cheque
guarantee cards after the bank
found that it drastically

reduced fraud in a pilot

scheme.
The bank said an experiment

involving laser etching had
reduced fraud by nearly 99 per

cent, and it now intended to be

the first UK hank to offer all

customers their photographs
on cards - for no extra charge.

The bank's Highline cards

act as cheque guarantee, cash
dispenser and debit cards,

costs some £1.20 per card. 'This

is about three times the cost of
conventional cards.

The bank said an experiment
covering 30,000 customers in 39

branches over the past 38
months had reduced the antici-

pated level of fraud from about
£45,000 to three cases involving

a total loss of £494.

Changes
By Deborah Harymve»

THE UK government came
under renewed pressure yester-

day to maintain some tax
allowances for oil exploration

work over a transitional

period.

There has been an outcry in

the industry over the proposed

changes to petroleum revenue
taxes which many companies

said would lead to a halving in

North Sea exploration activity.

Mr John ButterftU, a Conser-

vative MP. yesterday proposed

an amendment to the draft leg-

islation which would provide

some transitional relief for oil

companies affected by the gov-

ernment's changes to the tax

regime.

Mr Norman Lamont, the

chancellor of the exchequer,
proposed in the budget a reduc-

tion in the PRT rate from 75

per cent to 50 per cent and the

abolition of tax relief for

exploratory drilling.

Mr Butterfll] who is vice-

chairman of the Tory MPs
rank-and-file finance commit-
tee, has now suggested that tax

relief for exploration work to

commuted itself, be maintained.

This could be paid for by
raising the PRT rate to 55 per

cent until the end of December
1996.

Many explorers were angry
that tax relief would not apply

to wells they had commited to

drill as part of their applica-

tions to the Department of

Trade and Industry for oil

exploration licences.

Mr ButterfUl argues that the

extension of tax relief to those
wells would cost some £12Qm
to £160m.

Britain in brief

Women face
extradition

over US cult
Two British women facing
charges of conspiracy to mur-
der in the United States are be
extradited from Britain, the
Home Office said yesterday.
Mrs Susan Hagan, 46, an

aromatherapist, and Ms Sally

Croft, 43, a chartered accoun-
tant, deny the charges relating

to a murder plot dating from
1985. The allegation against
the two is that while members
of a religious community set

up In Oregon by the late Shree
Rajneesh, they were part of a
plot to kill Charles Turner, a
state attorney.

Mr Kenneth Clarke, home
secretary, said: "The charge is

a serious one. The strength of
the evidence and the guilt or
innocence of the accused
should be determined by a

court of law and not by me.”
It has been suggested Mr

Clarke was under pressure to
let the extraditions go ahead
to ensure co-operation over
possible future IRA suspects

in the US. Both women left the
cnlt in 1985 after becoming
disillusioned. One campaigner
for the two women said: "This

is a squalid case of political

expediency overriding jus-
tice."

Prison work
agency opens
Reed Employment, the recruit-

ment agency, opened an office

inside Holloway women's
prison to provide training and
work for inmates. The project

is the first of its kind to be run
by an employer in a UK prison.

Inmates, who are being
supervised by Reed staff, will

take on typing, data processing

and telephone sales work for

outside companies. If the pilot

at Holloway is a success, the

scheme could be extended to

other prisons, said Reed.

Part of the inmates’ pay of £3

an hour will go towards their

keep in the prison. Women tak-

ing part in the scheme will be

able to make a voluntary dona-

tion to the charity Victim Sup-

port. Outside businesses will

be charged ordinary basic rates

for work completed in the
prison.

II

Venture groups
finance MBOs
Three venture capital groups
are joining forces to provide
£100m of investment for man-
agement buyouts by govern-
ment agencies and other pub-
lic service organisations.
Electra Kingsway Limited,

Schroder Venture Advisers
and ECI Ventures have
launched the Initiative with
Capita Corporate Finance, a

subsidiary of the fast-growing
Capita Group.

Kinnock to host
TV chat show
Former British opposition
Labour Party leader Neil Kin-

nock, known as a fiery but
long-winded orator in his years
in parliament, will host his

own television chat show later

this year, according to BBC
television.

"It will be a new experience
for me to be asking questions

rather than answering them.”

said Kinnock, son of a coalmi-

ner. Kinnock has already per-

formed as a radio disc jockey
since resigning the Labour
leadership in 1992 after his

party suffered its fourth suc-

cessive election defeat.

Football doyen
to retire early
Brian Clough, a former
England international and the

doyen of British football man-
agers, will retire as manager
of struggling Nottingham For-

est at the end of this season, a
year before the end of his con-

tract after 18 years in charge.

Clough, who was three times

In the running to manage the
national side, is fighting a
seemingly lost cause to keep
the north Midlands clnh in the

new Premier Leagne. His
announcement follows allega-

tions that ill-health was inter-

fering with his running of the

side.

Forest European champions
in 1979 and 1980, English
league champions once, and
Leagne Cap winners four
times nnder Clough, are in

imminent danger of being rele-

gated for the first time since

he took them back into the top

flight in 1977.

Clough, 58, has become a

national figure thanks to his

abrasive and eccentric style. A
legendary blunt-speaker he
became a popular television

pundit until recent years. He
will be in charge at Forest for

the last two. vital, games of
the season.

Kevlar Nomex*

and Tvvek: Protecting

the protectors.

1 irefighters, policemen, pilots and other helpers must often

risk their necks to save lives. This takes a lot of courage,

, but it also takes the right sort of equipment to do the job

ufessionally. Such as protective apparel made from DuPont

hers to effectively reduce the hazards involved.

ousands of rescuers have in fact

en spared severe injuries, or a worse

e, thanks to products developed by

ipont

imex far firefighting missions

fires, seconds can mean the differ-

ce between life and death. Fireman

If Blum was quite aware of that

len rescuing a three-year old girl KEVLAR ballistic vast

which after prolonged protection -
!oped for firefighting requirements. The

rash back the pain threshold
of rescue teams is increasingly

valued among our Eastern neighbours,
blazing house: he was wearing

Hive uniform of light-weight,

esistant NOMEX III.

t contact with flames, such

fer prolonged protection, push

e pan threshold. Wovens of

III maintain fabric integrity

lame and heat, which is a most

e contribution to protection

bum injuries,

these reasons that

idlands, one of

s biggest fire

, opted for

Delta T" a

specially deve-

where more and more fire services are

being equipped with intervention

uniforms made of NOMEX.

How these can save lives in mishaps

was recently experienced by a

Hungarian helicopter pilot Fuel

suddenly ignited right in the middle of

refuelling. He found himself engulfed

in an enormous ball of fire from which

he escaped unharmed

thanks to his workwear of

NOMEX lit. He was even

able to extinguish the fire,

thus avoiding complete

Brirts aftertopa igw* KHiM loss of his aircraft

m V-9

KEVLAR provides protection

against bullet threats

More and more criminals think nothing

of using firearms these days. Cons-

table Udo Bfaumann became painfully

aware of this when he was hit in the

region of the heart by a bullet fired

from a pistol only six metres away.

Luckily, he was wearing a ballistic vest

of KEVLAR - so he survived unharmed.

Equally effective are tbe seamless,

cat-nsisteHt surgeons' gloves

KEVLAR is a para-aramid fiber deve-

loped by DuPont and wovens for

ballistic vests are among the products

for which it is ideally suited. Some of

them weigh less than two kilos so they

easily fit under a uniform. To date','

such vests have saved the lives of

more than 1,500 policemen - now

members of DuPont’s KEVLAR

“Survivors Club"

In cooperation with industrial and

research institutions, DuPont stages

seminars on safety. Working together

with authorities across Europe, these

serve to foster further development

of protective garments.
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Seamless, cut-resistant surgeons’

gloves may be less spectacular, but

made of KEVLAR they are equally

effective in protecting against

accidental scalpel cuts and resultant

infections when operating on, for

example, HIV-afflicted patients.

twekwards off

invisible danger

Safety standards are

exceptionally stringent

in the nuclear industry.

A major problem in

handling radioactive

materials being that

potential danger can

be neither seen, felt

nor smelled. Staff in

high-risk areas must

therefore be permanently protected

by proper apparel.

Vests efKEVlAR and suits of

NOMEX or mat comply with highest quality

standards and European norms

This is where tyvek has long proved

its outstanding advantages. Developed

by DuPont the spunbonded material

acts as a tight barrier that retains

more than 97% of minute, invisible

particles down to 0.6 microns. Skin

contact with radioactive particles

Is thus precluded.

Particles cannot cling to the smooth,

antistatic, lint-free surface of tyvek.

Moreover, it

is tear-resistant

pleasantly supple and

light-weight and

won’t be affected

by moisture or che-

micals.

To meet the excep-

tionally high demands

needed in the field

of protective apparel,

DuPont has teamed up

with the industry to

develop the quality assurance pro-

grammes needed for gloves and ballis-

tics vests of Kevlar and for suits of

NOMEX or TYVEK. These comply

consistently with the highest quality

standards and the most recent Euro-

pean norms - so that our rescuers can

be assured they are being protected

effectively.

TYva Pra-Tfcfc pntfacthfl apparel

Innovations by DuPont

NOMEx; TYVEK' and KEVLAR' were

developed by DuPont’s Engineering

Fiber Systems, as were S0NTARA',

teflon; typar; cordura; zemdrain'

and high tenacity NYLON. All of these

products continue to add new benefits

to ali manner of applications - from

household goods right through to

space travel.

DuPont is one of the world's leading

suppliers of engineering fibres. In

Europe alone, it has invested almost

$600 Million in production facilities to

better serve local market needs.

DuPont Engineering Fiber Systems

P.0. Box 50

CH-1218 Le Grand-Saconnex (Geneva)

Tel. ++41/22/717 51 11 ;
Fax 717 51 09



financial

MANAGEMENT: THE GROWING BUSINESS

10 ways
to speed
payment
T he upturn, when it comes,

can be no excuse for easing

the tighter credit controls

many businesses have introduced
during the recession. Financing an
upsurge in orders requires continu-

ing tough cash management and
customers must still be made to pay
on time, according to Alex Lawrie, a
factoring company. It has a 10-point

plan of action:

• Evaluate the credit status of new
customers and regularly review
that of existing customers. New
orders are good news, unless the

customer cannot or will not pay.

• Define and agree credit limits

with customers. Giving unlimited
credit is dangerous. Some custom-

ers may take advantage by delaying

payment on large orders, others

may go bust
• Agree payment terms with cus-

tomers. State terms clearly on
invoices.

• Make sure invoices are sent out
promptly to the correct address.
Ensure they are accurate, relate to

the goods delivered and include

details such as order numbers.
• Keep a record of amounts owing.

The sales ledger should carry
records of sales and credit notes
issued.

• Follow up outstanding accounts.

Check that customers have received

invoices and that they have
approved payment. Issue regular

monthly statements on time. Do not

hesitate to send reminder letters to

overdue accounts.

• Get on the phone to confirm
which invoices are being paid, how
much is being paid, when and how
payment will be made and who you
are dealing with. Always ask to

speak to the same person. Set objec-

tives for the phone call. They
should be to obtain payment, retain

goodwill and “make this the last

call".

• Confirm in writing what has
been agreed on the phone.

• Do not be afraid to consider legal

proceedings if payment is not forth-

coming. Often the threat is enough
- 75 per cent of slow payers settle

on receipt of a solicitor’s letter.

• Match payments against invoices

and maintain a separate record of
unpaid invoices.

CB
A card with a checklist of haw to

handle telephone calls to slow papers
is availablefree. TeL 0295272272.

S
tephen Elliott covered 4,000

kilometres of German
motorway in eight days ear-

lier this year, visiting 14

companies in process.

Like any other export salesman,

Elliott was attempting to Interest

potential buyers in his company's

products. HVR International, a

Tyneside-based manufacturer of

high voltage resistors used mainly

in electrical switchgear, is teen to

get more of its products used in

industrial applications.

Unlike other salesmen, Elliott

was not on the full-time payroll,

though HVR does employ 36 people.

He was on a five-month assignment

to the company as part of an inno-

vative exporting scheme devised by

Project North East (PNE*), a New-
castle-upon-Tyne enterprise agency.

PNE's Globe programme places

unemployed managers who have a
degree or a professional qualifica-

tion with small and mediunMdzed
companies trying to develop their

export business.

Globe (the Graduate Level Over-

seas Business Exchange) allows
companies which could not afford

to take on a full-time export man-
ager to test overseas markets.
“Smaller companies often don’t
have tiie time, the resources or the

contacts to do this on their own,”

says Colin Weatherspoon, manager
of the Globe programme.
Globe is intended primarily for

companies which are "passive

exporters”, responding to the occa-

sional overseas order but unable to

develop an active exporting strat-

egy. They pay up to a quarter of the

£4,000 cost of the programme while

the secondees have continued to

receive their unemployment benefit

PNE hopes this year to replace this

with a system whereby companies
pay a salary to secondees. of about

£150 a week, but make no direct

contribution to the programme.
The unemployed managers start

in October with eight weeks of

training from PNE and the Univer-

sity of Northumbria in interna-

tional marketing, negotiating and
selling skills. They then spend three

months on assignment with a com-
pany learning about its products

and its business and carrying out
market research. Towards the end
of their assignment, in February,

they spend a fortnight in continen-

tal Europe following up phone leads

and visiting potential customers.

Another Tyneside company. Kirk-

dale Engineering, fitted the Globe
criteria perfectly. Kirkdale, a sub-

contract engineer with sales of
£I.7m and 38 employees, makes only

2 per cent of sales outside the UK.
But co-founder and director John

Jobling sees good prospects over
seas for his company’s speciality,

rotational moulding tooling used in

making plastic products such as
road cones and litter bins. ‘To sur-

Charles Batchelor on an innovative

export scheme which might be just

the ticket for unemployed managers

Travelling

the Globe

Stephen Elliott (toft) and Roger Manning: secured two new German orders

vive we have to grow and the only
growth can come from exports,”

says Jobling.

At the suggestion of PNE, which
was already providing financial

advice, Jobling acquired the ser-

vices of Charles Stales, an unem-
ployed manager in his late 30s with
experience of manufacturing.

Working much of the time from
home. Scales researched the conti-

nental marketplace before spending
a fortnight visiting potential cus-

tomers in Germany, the Nether-

lands and Belgium.
Jobling says he expected to wait

six months for Scales's efforts to

produce results but earlier this

month he received his first order,

worth £11.000, from Germany. He
believes two other inquiries, one
from Germany, one from the

Netherlands, will become orders.

Elliott’s company, HVR Interna-

tional, was already an experienced

exporter, selling 80 per cent of its

£1.5m turnover overseas. But exist-

ing export business took up all the

time of the company's three-strong

sales and marketing team and there

was no one available to open up
new markets.
Roger Manning, managing direc-

tor, had drawn up a five-year

growth plan which envisaged an

increase in sales to £3-5m. vital to

the plan was a reduction of the

company’s dependence on the

switchgear market and expansion

into fields such as industrial con-

trols and factory automation. HVR
had one particular product on its

books developed for a US customer

but never exploited in Europe.

Elliott took this product to poten-

tial German customers and has

nirpariy produced two small orders.

Like many of the other Globe par-

ticipants, Elliott did not have a mar-

keting background - he has qualifi-

cations in mechanical engineering

and accountancy - but this was not

a handicap, says PNE’s Paul Samp-

son. An engineering background

gave participants a head start In

understanding the products they

were nmThng and their applications.

Language skills were a bonus but

did not prove absolutely necessary

for participants, says Sampson. Ell-

iott spoke enough German to get

through to the design engineers he

needed to reach and once he had

found them they were willing and
able to speak English.

But helping north-east companies

get into overseas markets is only
half of the Globe project. It is also

intended to help the unemployed
managers find jobs, if possible in

the company to which they are allo-

cated. Kirkdale was not able to offer

Scales a job but HVR has kept Ell-

iott on for a further six months. If

this works out he can expect to be

offered a senior job, says Manning-

As the Globe initiative has
evolved - Weatherspoon is now
working on the third programme -

it has had to move upscale. It

started out supporting companies
with between 10 and 15 employees
bat these were too small to sustain

the export drive or to offer a job to

the seconder

The third programme is target-

ting companies employing between
30 and 250 people though Weather-
spoon is concerned that this shuts

out the smaller business. "Maybe
there are other ways of helping
them," he muses.

Pitched at companies of a suitable

size, Globe appears to provide a
valuable service. “If we hadn’t

taken part in this project we would
have had to do the job in-house in

the tea break," says Jobling. “It

would have taken us two years to

get this far if we had been doing it

ourselves."

*PNE is an enterprise agency -
though it prefers the label business

support agency - funded by corpo-

rate sponsors. Training and Enter-

prise Councils and by charging for
its consultancy work and pro-
grammes. It is at Hawthorn House.
Forth Banks, Newcastle upon Tyne,

NEl 3SG. TeL 091 261 7856.
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Nutshell

How to challenge

a rates assessment
Businesses regard their rates bill

as a fixed overhead but in many

they can challenge an

assessment and reduce its impact,

according to a new guide from

surveyors Nelson BakewelL

The Occupier's Guide to

Commercial Rates explains how

the rating system works with

particular reference to the

transitional arrangements

brought in following the last

revaluation in 1990.
Bate Hpraands are frequently

haiti to decipher because of the

complexity of the law and a lack
of standardisation, layout and
detail contained in the forms,

the guide states. Rating
authorities often make Inaccurate

assumptions or fail to apply the

transitional calculations

correctly.

The guide explains the
circumstances in which
businesses may appeal against

their rate demand and points up
the importance of making sure

that the next re-rating, from April

Z9S5 bat based on notional rental
j

values of April 1993, Is accurate.

From Westland House, 17c '

Curzon Street, London WlY 7FK
TeL 071 629 650L 12pages. Free.

Business angels
to the rescue

Private Investors with more than

£3m of available finance have
signed up with Techinvest, a
Cheshire-based scheme which
brings together investors and
small companies seeking equity

finance.

Techinvest. one of five pilot

“business angel” programmes
backed by the Department of

Trade and Industry, has 30
investors on its books. Two
investments have already been
made and funds offered to all

of the companies seeking finance.

The scheme is intended for

growing businesses seekingup
to £250,000. The next investors’

club meeting, at which companies
seeking ftmds will make
presentations, is on May 18.

Contort Vivienne UpcottgiU,

South and East Cheshire Training I

TIMES TUESDAY APRIL li l"3

and Enterprise Council. PO BOX

77 Dalton way. Middlewich.

%X?cmQ0HU. TeL 0606

737009.

A pathway
through Europe

Confused by the wealth of health

and safety legislation fo Mine

out of Brussels? Puzdedby
the

acronyms used to describe

European Commission

programmes to foster technology

transfer or exports?

A guide to the workings of the

EC and the single market is

provided by European
Pathways,

a booklet produced by the

Bedfordshire County Council s

economic development unit

Sections are devoted to the

European framework of

standards, testing and

certification, to environmental

policy and to British government

and private-sector organisations

which can help with exporting.

Some information relates

specifically to the county bnt

most is of general value. A
comprehensive list of contents

and an index add to the

usefulness of this guide.

From County Hall, Cauldwell

Street, BedfordMK42 9AP. TeL

0234363222. 78 pages. Free.

Revenue gets tough
over late payments

Employers who are late in

transferring PAYE and National

Insurance contributions to the
inland Revenue face the prospect

of automatic Interest charges

and a more stringent
implementation of penalties

under new Revenue rules,

according to Touche Ross.

On April 19, employers became
liable to an automatic interest

charge on all tax and NI
contributions not paid over

within 14 days of the end of the
payment year. Although there

has been no change in the penalty

rules, they were not previously

enforced with great rigour and
the tougher interest roles may
prompt a more stringent regime,

Touche says.

Penalties for late returns are

up to £300 each with an
additional £3,000 on each
Incorrect reborn. May and June
1994 may signal a concerted

Revenue operation once the new
rides have been in force for a
year, Tonche warns. Employers
most gear op for the new regime
in time and clarify any
uncertainties with their tax
office, the accountants urge.

BUSINESS OPPORTUNITIES
READERSAHERECOII1ENDB) TO SEEKAPPROPHUTE PROFESSIONAL ADVICE BEFORE ENTSSNO INTO COWBTVENTS

BUSINESS SERVICES

BUILDING PRODUCTS
(Kent)

The shareholders of a well established and
successful private company involved in both
manufacturing and distribution of specialist building

products would consider merging their business with

another in a similar and related area.

They have:

• an expanding range of quality branded products

• BS 5750 approval

• an experienced and successful management team

• a growing customer base in excess of 600
including Wue chip

• net assets « £2 million including freehold property

Interested parties please write to Tim Lyle at
Livingstone Fisher pic, Acre House, 11-15 William

Road. London NW1 3ER.

Livingstone Fisher pic

Acre House. 11-15 Wiliam Road, London NW1 3ER

\WlI V INGST0NE FISHER
The Acquisition & Disposal Specialists

A Member of FIMBRA

PRIVATE FUNDING REQUIRED
Newly farmed printing company require immediate private funding in

order to assist with capital purchases and setup costs. New concept in

high tech industry. Very high returns for the right investor.

Minimum requirement £20K

For Further Details Tele: 081*863*2121.

Brendan Anthony are the retained agent of a large European Marketing

Services Group.

Our diem is keen to develop their existing UK. business base via the

acquisition of companies or businesses operating in similar or related areas

to their existing operations, viz Direct Marketing, Sales Promotion, Design,

specialist advertising and marketing support services.

If you represent a sizable business or small group of businesses my client

may well be interest and I would like to bear from you.

Brendan Anthony. Melbury House, 34 Southborougb Road, Bickley,

Bromley, Kent BR I 2EB

ELECTRONIC AND ELECTRO-MECHANICAL
ENGINEERING AND MANUFACTURING COMPANY SEEKS
ACQUISITION OF ORGANISATION IN SIMILAR FIELD.

Merger - Link - UK. or Continental connection considered.

Principal Facilities include: Electronic assembly, inspection and test

(including in-circuit testing). Surface mount technology. Electro-

mechanical manufacture and assembly.

Supporting facilities: Machine-shop and sheet metal fabrication,

injection moulding and machine engraving. Situated Greater London.

Bos A4976, Financial Times, One Southwark Bridge, London SE1 9HL

FUNDS OF UP TO C9G0K avaflotite from

private Investor who wishes to WM W
acSre ids In an existing business. Contact

HctMKJ Coo\ Baeksorai Frank* Barttican

House, 26-34 Old Strew. London EClV

3HL Teton 2903300.

BUSINESS ADVISOR raq by National

Co for Busmasa/Projeet Development.
Must prow previous wfiievemonts In

Gonerol Management, Harksring and
/or Accountancy. CV (o HD. ASC
Group. 24 Red Lion Stmt, London
WC1H 4SA. Tel 071 831 1138.

REDUNDANT STOCK

We are purchasers of afl types of surplus, bankrupt and over

production stocks. Any quantities bought, large or small.

Immediate settlement.

FeriosUd
Tel: 021-238 6381 Fax: 021 263 0941

Welcome to

MONTREUXnVEVEY
Your Place of Business.
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BUSINESS EXPANSION

Former Senior Director of market
leading drinks company avaaable

for business development
asaignmanla/lroubla shooting on

an Interim management or

consultancy role.

Write Box No A4989, Financial

Tfenes, One Southwark Bridge,

London SE19HL

Attention Bankers/

Financial Institutions

Funding required for exciting tourist

development projects incorporating

casinos in Europe, Asia. Africa and tbe

Pacific. Very «uactive retains projected

in excessof 100% per innmn. The
principal win be In Loudon for ooc day

only on 2nd May and New York on 4<h

May to meet with interested parlies.

Pleasephone 61-2-209 704 or

fax 61-2-209 722
.
for appointments.

COMMERCIAL FINANCE
AVAILABLE NOW
1% overUBOR.
Fixed for 3 years.

Interest only.

For hill details
Tel: 071 371 4018

CITY CHARTERED
ACCOUNTANTS

Medium size £4ra fees. Specialist

Dcpts. BxccMcm property situation.

Interested m merger with similar

sized or smaller firm.

Write Box A4982, Financial Times,

One Sonlhwmk Bridge London SKI 9HL

% BUSINESS MORTGAGE/
lomorfragM farUKRaro. Spain, Pornigat,

Cyprus, Greece, 8 My. Tat 0224826283

Investment Opportunity
Direct sales company with high quality

product nutp: developed by experienced

designer and with experienced
management, seeks capital investment

for rapid development.

High capital growth potent ial for

investors - Units of C4IMMIbf

Preliminary details from Box A499I,
Financial Times. One Southwark Bridge,

!

London SE19HL
This adwnliCKal hat trees approved by
Dsrfcs Araoid Cooper, which b wdborncd by
The Law Society lo carry on leveslnent

PRINTER LONDON/SOUTH EAST

Seeks; SRA1/SRA2
colour printer to acquire or merge.

Turnover required£ Im lo£3m.

Please reply In ocmfUence t*r

Stephen Chmg/Ricbard Kamel!
Morisoo Saowcban. Chartered Acoauntantt

885 Safcbery House, J I Finsbury Circus

London BC2M5SO(teL 071 -028 3MO)

YOUROWN
SCOTTISH SALES OFFICE

If you require professional and
technical sales coverage jo Scotland,

Tor the Oil & Gas and Water

Treatment markets or related

industries, but wish to avoid

Ute foil associated set up and

running costs, contact us.

Please fax your initial enquiry lo:

GBD Limited - 0389 841788

FOR SALE
GB Patent No. 2178940

relating to footwear design
and construction.

ExoeBent potential.

Write to Box A4875,
Ftandal TJrrwa, Ono Southward Bridge,

London SET 9HL

Our Quality Soft Drinks products,

made in Europe with Spring Water

and delivered to you direct from (he

factory at really competitive prices.

Fax: Euro Consortium LML
081-506 1796

DO YOU NEED
A NON-EXECUTIVE

DIRECTOR/CHAIRMAN?

Retiring chairman (mid-Sfe) of merged

successful pk is aw looking for more
nuk Loaiim laxapujUun.

Write BoxA9906,HmhkM Ttan,
One SuutlnrJik LoodauSE1 9HL

FUNDS WANTED
Finance House seeks loans for

clients 15% p.a. interest, paid

monthly or annually. No min or

max seclaity offered.

Tel: 071 937 2684
0831 546 662

Full residestill status luxury cottages wilh

10 year NHBC Holiday kt to produce

attractive income end steady capital

growth. Excellent Golf, Fishing and

Hunting. A lax efficient managed
Investment available for corporate Of

private investors. CGT relict

Contact: Jehu MHward
TeL 8835 620*0 Fax: BS35 63749

RETAIL IN MOSCOW
TEST MARKET
ATTHE MOST

PRESTIGIOUSARBAT
APPLY ARBATCENTRE

071-935 7719
OR MOSCOW 241 7156

HOTELS
AND COMMERCIAL

PROPERTIES
8UY AND SELLWORLDWIDE

Further Information

Tel 071 <37 3333
Fax 071 2S5 2955

Management Buy-Out
What is yoor company worth?

PC spreadsheet valuation model, as used

by venture capitalists. £49.93 + VAT.

For further details coobkC

BIAS (London) Lid.

28 Grosvenor Street, London W1X 9FE

TO: 071-9179711 Fix: 071-9176002

EXTENSIVE DATABASE
of recent redundees wilh large

capital payments, for sale.

May be of interest to insurance

or pension companies.

Price negotiable

Wrikrlo Box No. A499X rfaunrfiTtHan.
c— 1 L
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BUSINESS OPPORTUNITIES hN MkMa
East/Mergers tor existing profitable

Companies monufsaixlng license, fPR
and/or patents; looking to expand
operations and market them succasaMy.
We are a major mumnational company
hMMng tor dvemificuion opportunities lo

enhance our current portfolio. In Bret

ristanw tend doteH or brochure te Bat
A4S05, Financial TVnee, One Southwarii

Budge. London SE19HL

M
P

C

Have you or yoorcompany suffered loss/ damage?
U h a eoawncal or domaac haridamge, or athM patty actiou?

Are you confide* that youon prepareicMn as that evoythog is felly and
Cnntctiy account is?

Couua Ike expert!aMFC St COMPANY who tav* a leure ofway experienced

AceuuaBBts rod Saficaan.

MPCA Company tat lotted experience in Lore Aaanmnn. CtriiBi Qrewdlmcy
and also in qcamifytag Ibc Bmnicsi Interruption «nd OBacqagUial Lusa dement of

Ob» rcpmotioaB based no achieving loron CEeM IbrirMl creWcncK and
ensariag the retdement it maxuBoed.

rena LoreAaturoA CfainC
I Old flood Street. London WIXJTD
Cri I 499 4938 or Fax 071 4994964

Technical Supporf/Representation
in

Germany, Switzerland, Austria

Engineer Bureau, located in central Germany, offers
professional services for the support of technical sales,

product/Qj\. and customer support, or representation. Contact

Technical & Industrial Marketing Services

Tel: + 49 6198 34796-7 Fax:4-49 619833825

MEDIA BUYING WORLDWIDE For a
brochure on our eoct-ottectlvo media
plannlngS buying sarriooTUI 081 8B2 8137.

YOUR MAILING, ADDRESS In London,
Paris. Berlin. Frankfurt. Madrid and 70
other top locations worldwide. Call
Refltn on 07 1 872 5500

Policy and
Procedure Manuals

1 write procedure manuals lor

Accramting. Administration. Personnel.

Production, QuaWy Control, Systems
and Technical Departments

Excelent references, a record ol

achievement, experience m many
different industries and busxresses.

Please call Pater La Page on
081-567 9998 for detatis

or lax 081-840 2721

"green shoots"

About 600 Ltd RedgBngs start

trading monthly.They will buy
Pensions Insurance Printing
Copiers etc. For this unique
monthly list of companynames
4 working addresses, contact:

Mulberry House Ltd 9 Oakhill
Road London SW15 2QJ or

TEL: 081 875 0665

YOUR OFRCEW LONDON From 70p a day.
AccunYTO Anofik/FmMai Bw mc. Oflte
Box. Tei1 071 436 0766 Fac 07: 6803729

HAHLEY STREET BUSINESS CENTRE.
FuBy serviced offices, fewness address,
fewdracro, afl swuarial services plus tree
nMoptane and message faking tor flutter
•wffla. Phon« D7T 837 SSOS.

BUSINESS WANTED
MANUFACTURING AND/OR
DISTRIBUTION COMPANIES

Wide range of sectors considered
Our client, part of an international group, seeks to
buy for cash, companies which:

• are manufacturers/assemblers but not high-tech
and/or

• are distributors or wholesalers

which
• may have owner/managers looking to retire

• are located in the South East

• are currently exporting or have export potential
• have a broad customer base
• have turnover up to £10 million

• are not necessarily profitable

Vendors and their advisers should telephone either
Marcus Moir or Jeremy Fumlss on 071-388 4242 in
absolute confidence. Your identity will not be
revealed to our client without your permission.

Livingstone Fisher pic

Acre House, 11-15 William Road, London NW1 3ER

Tiro Acquisition & Disposal SpeciaBsts
A Member of FIMBRA

BUSINESS FOR SALE Appear In the

Rnarxsai Tinas on Tuesdays, Fridays wxS
Saturdays. For further information or to

odvertlH in thto eectkn ooment KM
Loyrton on 071 873 4780 or ItaWne MBea
071 873 3308

o^ewyany. Prindpateoniy
A4868. rtmnew Times, OneWw^
mp&LoxianSEiSHL -"rarant

*MPOiaThK3fi)ISnUBIjnON

Company involved in importing
and distribution within the leisure
industry is seeking an acquisition
opportunity in a similar sector.

Likely T/O £5m-£2Um.
Preferable location (or possible i

relocation) South East.

Reply in strictest confidence to:

Geoffrey Vero,
Caueway Capital United,

7 Bremer Stpraie, LondonW1R9HE
Tel: 071495 2525

McabcrariMRO

BLUE CHIP PUBLISHER
seeks publications lo purchase in

'Business to Business' or Trade
;

& Technical' across monthly
frequency and/or directories.

Wrtie Box A4987, Flnaaciai Times,OwSoutLwak.Bridge, LondonSE19HL

“ looking to acquire
a Corrugated Sheet Plant

for corrugated case converting,
or companies merchant!,,*

cwnigated boxes (either profitable
or

non profitable).

Satffawr* BrjJge, LmdoaSEIWL

BUSINESS
OPPORTUNITIES

liSpS
^>ncSanSEl9HL

3°Ulh*ark

I
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T be images are stunning: a
sleek red sports car turns
slowly and cruises off
screen; a blue-green ren-

earth'

s atmosphere
shows how the ozone layer is thin-Mng atarmingly; red balloons drift

nearabstra«
Capping all this, the viewer -

wearing special glasses - is treated
to three-dimensional pictures of
breaking pottery, with fragments
spiffing In slow motion off the big
high-aefinition screen, and a sinis-
ter-looking metal container with
forked arms which pursues autumn
leaves as they scatter across a gar-
den and. appears to enter the room.
Producing this blend of realistic

and toy-like images is IBM’s Power
Visualisation System, now being
sold to scientific institutions, spe-
cial effects studios and Industrial
users in the tJS and abroad. PVS
costs between $300,000 and aim
(£200,000 and £677,000). can be
hooked up to supercomputers or
used with parallel processing
systems for increased power, and
can be combined with a variety of
software and connecting equipment.
But more important than an of

PVS’s capabilities and potential is
what this advanced computer
graphics system represents for IBM,
now no longer the overlord of the
world computer industry and strug-
gling to regain profits and credibil-
ity in fragmenting markets.
That challenge thrusts deep into

the heart of IBM. affwKwg not only
its products and marketing
operations, but also its research
activities. For PVS, like several
other new products including
speech recognition and multimedia
conference systems, was developed
in the group’s research facilities

and not by one of the product divi-
sions.

“We have to run like hell to sur-
vive,” says Jim McGroddy, IBM’s
director of research. “As a com-
pany, we've not been in enough of a
hurry. We’ve not felt the heat of the
market so much." With group losses

last year of some $5bn, further
heavy job cuts in prospect and a
tough new chief executive
appointed from outside to stop the
finanriaf rot, the heat ingitto fPM
has become scorching. Every part

has to justify its existence.

That is true of the research activi-

ties - headquartered in New York
state and employing 3,300 people in
the US (including California), Swit-

zerland, Japan and Israel - just as

it is for other more commercially
exposed parts of the business. The
research division’s funding has
been cot by 10 per cent to $500m
this year, though there are hopes
that some wtQ be made up from
federal sources. (IBM’s total

research and development budget__

was $&5bn in 1992.)

IBM's new graphics system is an effort to marry R&D
with commercial instinct, reports Andrew Fisher

Three-D vision
of the future

How the world looks to IBM: using PVS, the globe appears on screen in full colour and thrae-D

In the present harsh business cli-

mate, IBM’s research unit is deter-

mined to show that it combine
its scientific and electronics skills,

which have yielded several Nobel
prizes and a third of IBM’s 30,000

worldwide patents, with the hard-
nosed commercial abilities needed
to succeed in the market place.

That means pushing beyond
IBM’s traditional areas of main-
stream computer activity into new
markets. According to Mark Breg-
man head of technical plans and
controls at the research division:

“In the last five to seven years, the
principle value creation in informa-

tion technology has come from the

formation and exploitation of new
business segments rather than just

the expansion of existing seg-

ments.”
As well as being developed by

IBM’s research division. PVS is also

managed and marketed from there.

Previously, when a product idea

was identified as being commer-
cially viable, it was developed by
erne oF the concern’s operating divi-

sions. The decision to invest
depended on whether there was an
IBM unit in the relevant business,

“if there was not an IBM partner,

most often it would be decided not

to invest,” Bregman notes.

Since there was no obvious IBM
operation to bring PVS to end-users,

the research division decided to run
with the system itself. “It was
aimed at a market where IBM is not

a major player,” says Armando Gar-

cia, research director of visualisa-

tion systems.

Convinced of PVS’s future, and
backed by IBM executives, the
research division sank $20m into

the system’s development and
brought it to the commercial stage

in less than two years. Normally,

this would have taken twice as

long: A special team was set up to

propel PVS, with its own Data
Explorer software, from the labora-

tory to the market place.

When this had been done, PVS's
managers faced the problem of con-
vincing the market of its uses. In

the entertainment world, this hag

not been too hard. The special

effects that can be generated by
PVS are an obvious asset in the
constant Hollywood battle for big
screen success. IBM has sold the

system to several US film studios.

Scientific applications are also
fhirly easy to identify, as huge vol-

umes of data can be transformed

into animated visual images with

PVS. These can be spun round,

shrunk and blown up, or twisted

into new shapes. Thus scientists

can view and analyse complex
arrays of information in new ways.

Examples include the mapping of

the ozone layer's deterioration, sim-

ulated chemical interactions and
mpHirai scanning images. Both Cor-

nell and Princeton universities have

PVS equipment
The real test, though, will be the

extent to which IBM can move Its

research-derived products into the

wider industrial and business

world. Honda of Japan has a PVS
system and European car compa-
nies are also showing some interest

With PVS, says IBM. manufacturers

can speed up car design by dispens-

ing with day models.
Yet some in the industry remain

to be persuaded, says Garcia- “True
car designers are still not convinced
they can dispense with traditional

tools.” This Is where IBM's
researchers, many of whom are
more used to talking and thinking

along scientific rather than com-
mercial lines, have to ally them-
selves with marketing experts.

PVS is in competition with other
high-powered systems sold by com-
panies such as Silicon Graphics,
Qantel and Kodak. It is not meant
to replace supercomputers like

Cray's, but to be used with them if

necessary. According to Eric Rosen-

crans, marketing manager for PVS.
the next step is to sell the system as
an analytical tool to finunriai insti-

tutions and industrial companies, to

provide them with improved visual

means of monitoring performance
and understanding how the parts of
their operations interact.

But to do this, IBM will have to

make its systems more readily

usable by managers who know little

or nothing about computers. The
group has not always been good at

exploiting its technologies. It was
slow, for example, to bring out its

own computer using Rise (reduced

instruction set computing) which it

invented in the mid-1970s.

To inject the necessary urgency
and financial discipline into

research projects which enter the

commercial category, strict criteria

have been laid down. Projects are
evaluated on the basis of what they
are trying to achieve, how this can
be recognised so as to prevent them
from becoming open-ended, and the
value to IBM. That value used to
focus on higher revenues or lower
costs. Now, explains Bregman, “it is

increasingly used in a broaderynw
to include new markets and new
businesses”.
One of these is rapid prototyping,

an industrial design tool aimuri at

giving engineers an actual plastic

model of what they are trying to

create. This example, not yet on the
market, illustrates what McGroddy
means when he of “entering

the white space” where IBM has
traditionally not ventured. IBM's
researchers insist that such activi-

ties do not mean it will weaken its

commitment to fundamental
research.

Instead, they hope that the flow
of funds back from the sale of suc-

cessful products will be used, at

least partly, to enhance the

research spending. If IBM can pull

its new ideas out of the research

laboratories and put them into the
market place quickly enough, it

could gain a new entrepreneurial

impetus at a time when this is des-

perately needed. If not, the white
space it & so keen to enter will be
blinding rather than enlightening.

Technically Speaking

Concorde's heavy
use of protocol

By Robin Gilbert

CC OVER the last few
years, HlV-in-
fected patientsDg a have faced a bewil-

— dering barrage of
i *J press opinion

about the efficacy

of Wellcome's drug Retrovir.

The latest episode occurred ear-

lier this month when a press con-
ference from an Anglo-French
trial called Concorde revealed pre-

liminary data that suggested there
was no benefit among people in
the early stages of HIV-inJTection

after three years of treatment.

This conclusion contrasted with
other Retrovir trials, such as the
one-year study published in
August 1989 which was acclaimed
as providing some hope in defer
ring the disease.

To those present at the US Food
and Drug Administration meeting
in January 1990, it will come as
little surprise that the benefits of

Retrovir amid decline over time.

Nevertheless, the preliminary con-

clusions of the Concorde trial

seem discouraging.

A recent article in the British

Medical Journal supports Well-

come’s view that changes in proto-

col make any meaningful analysis

difficult. The main problem is that

about 40 per cent of people who
initially received a placebo
changed early to Retrovir for com-
passionate reasons.
The article also quotes Ian

Weller, a principal investigator in

the trial. He says the only way to

analyse the data was on a
so-called “intention-to-treat” basis.

This means that patients who
start in a control group remain
there for statistical purposes
regardless of whether they con-
tinue taking the placebo.

“Any statistician will tell you
that unless you do this, you
destroy the randomisation of the

study. You can’t just forget people

who stopped or started taking the
capsules or it Introduces bias,”

claims Weller.

Intention to treat analysis Is dis-

cussed in a number of recent
articles. A standard discussion is

included in the 1990 hook “Statisti-

cal issues in Drug R&D”.
This article supports the general

principle of intention to treat anal-

ysis. But it does raise a number of

practical questions about its lim-

itations, pointing out that one cru-

cial problem in clinical trials is

that they rarely, if ever, can be
performed without flaw. There is,

for example, a danger that
patients may not comply perfectly

with the assigned therapy or they
may deviate under medical advice.
Problems of this nature are of

particular concern in a long-term
clinical trial with large numbers
of people involved, especially in
Aids therapy where popular
advice tends to influence the
patients involved in the triaL

Stmiiar concerns are raised in a i

second article, “The application of I

the principle of intention to treat
j

to the analysis of clinical trials”

(Gifting and Koch, in Drug Infor-

mation Journal P41 1. 1991).

Though this article emphasises
the need to follow intention to
treat analysis, it recognises the
problems of meaningful analysis
when the original trial protocol is

breached to a significant extent
Weller, therefore, appears to be

sticking rigidly to the principle of

intention to treat Given the num-
ber of changes from protocol in

this trial, one must query the
strength of Weller’s conclusion.

Results of another Retrovir trial

in eariy-stage patients are to be
reported shortly and doubtless

will lead to a similar worldwide
debate on the merits of this ther-

apy.

A recent article in Nature,
demonstrating how HTV infects

large numbers of cells in the
lymph glands during the early
phase of the infection, has
received comparatively little pub-
licity outside the medical press.

This explains how the disease
was progressing during the latent

phase even when difficult or
impossible to detect in the blood-

;

stream. It indicates the impor-
tance of starting drug therapy at

the earliest stages of infection.

The Concorde study’s prelimi-

nary findings indicated that Retro-

vir was well-tolerated. It must be

hoped that combination therapy,

using Retrovir, will provide a

greater level of success in defer-

ring the onset of the disease.

The author is pharmaceuticals
analyst at Panmure Cordon.

BUSINESSES FOR SALE CONTRACTS & TENDERS

THE MECHANICAL METROLOGY LABORATORY

Oyim Corporate Finance Limited on behalf of the Defence Research Agency invites offers foe the business and

assets of the Mechanical Metrology Laboratory.

• NAMAS accredited metrology laboratory in South East London and a farther metrology laboratory in the

North Weal of England

• Well equipped with modem computer controlled co-ordinate measuring machines, optical projectors, gear

measuring machines, surface texture instruments and the more general measuring facilities

• Large measuring capability (up to 4 metres)

. Established customer base with DRA and other Government Dcputrncnts

For farther information contact;

-

Clive Ward of Capita Corporate Finance Limited 61-71 Victoria Street. London SWIHQXA.
Tel: 071-799- 1525 or Fax: 07 1-233-1 ."'VS.

CAPITA
CORPORATE FINANCE LIMITED

Memberofthe SFA

This invitation has been dispatched for publication in the Official Jooroal of the European Communities

FOR SALE
Sports, Leisure aod
Banqueting Centre

Comprising 12 squash, 2 badminton

and 4 tennis courts. 2 snooker tables,

games room. 3 ban, banqueting hali

(200), meeting room t50), water

skiing and fishing lake.

For full details please reply in writing to

Boat No. A49S6, Fmandat Toots,

One Sotoinaark Bridge

London SEI 9HL

COMPUTERKMM1NANCE
(

£25M cuAUaci portfolio for ale
j

wilWwithoul overheads.

Nationwide spread. Mixed roioi/miao

PRINCIPAL ONLY PLEASE

BiM No: A4VU, Financial Times.

OneSumhnuk Bridge

London SF.I9HL

MAGAZINE ADVERTISING ASSETS ol

Insolvent compantea and Duslnessos.

Ftee copy 071-262 tiM

SUFFOLK
Residential Care Home

(In Receivership)

Central Manchester
Totalbright Limited (In Receivership)

traded this well known licenced

establishment providing food and drink, in

a themed atmosphere.

• Located on a busy street in the heart

of the shopping and business district

• Leasehold premises

• Public rooms in Victorian style

• Modem well equipped kitchen

• Turnover circa £350,000 pa

• Full justices on licence

For further details contact the

Joint Administrative Receivers:

Malcolm Shierson or David Rowlands.

Gram Thornton, Heron House,

Albert Square, Manchester M2 5HD
Tel: 061 834 5414. Fax: 061 832 6042.

or their agents.Julian Troup.
Christie & Co

Tel: 061 833 3311. Fax: 061 835 2949.

1 ] Grant Thornton*

onmmwnt 6

CHESHAM.
BECAUSEYOUONLY SELL
YOUR BUSINESS ONCE.

And you want the right buyer. With

confidential briefc from hundreds of

acquisitive public company chairmen

who are looking to buy successful,

private companies worth £500,000 to

£25 million, we ought to be able to help.

So if you’re thinking of selling your

business, contact our Managing Director

to arrange a confidential discussion.

CHESHAM
AMALGAMATIONS
The first name in merger broking.

Chesham House, 2 Betrtinck Street, London W1M6JX.
Telephone: 071-935 2748

CENTRAL LONDON
Prime retail space

15,000 sq ft

in

Knightsbridge

TO LET
Bo\ No A4TS0 f

; inunci:»l Times

• Soul I nv ark Bridge. London SEd

mm Registered for 40 EMI
™ Edwardian Mansion
« Set in approx. 17 acres of landscaped grounds

™ Fees from £185 to £345 per week
— Passenger lift

mm Management run
•m Staff/owner's accommodation

Substantial offers invited’—freehold.
Ref. 14/73905

Contact: David Beecham

0473 256588

Company wishes to sell range of unique metal fabricated DfY products (Big

lickei branded lines), currently supplied to DIY Superstore market. Ideal

opportunity for someone with existing metal fabrication and paint plant

facilities. T/O £5001. at 40

%

gross. Prospects to double or treble turnover.

No liabilities.

Reply Box A4990, Financial Timas,
One Southwark Bridge, London SEI 9HL

Lucrative Business for Sale
Naples Florida

Diamonds, Oriental Rugs, An
Price: 54500,000 Cash todtiding

S 1,900,000 inventory and fixtures

& 2 safes valued at 5110,000.

Grass Sales$2400400
Rue 813 434 S425 USA

HOTELS FOR SALE AND
HOTELS WANTED IN:

FcrfcaBwt ktemiattai pts—

i

conterf |

wteyteadWMSmei
BPGCopraeRanee Lhded

84Gmawnor Stoat LonfenWIXOOF
Telephone: 071-4S32550 Fax 071-6299444.

|

Private Limited Company
j

specialising in design and manufacture
i

of sir pollution control systems, annual

turnover circa. £ 1 ,000,000 looking

for a rectgctfaale to capitalise on

good expansion posstofliUes-

Wme ro Box A-n$4, Financial Toots.

One Soethwori Bridge, London SEI QHL

FOR SALE
Soul) Linked Company manufacturing

ioduarial electronic equipment. Well

estabWmd in Utilities indifha. Home
onmtirs baaed. Good profit record.

T/O £501X000. Owners wish io retire.

Good opportunity for young entrepreneur.

Write to Box AW 77, Freancal Times.

One Southwark Bridge. London SEI UHL

f Computer Hand-Software

^ Distribution & VAR Co.
’

Turnover USD 10m. Active since

l%5, profitable, with excellent

reputation, a unique opportunity to

expand business in Germany.

{Germany) 02203 - 87476^

SENEGAL. WEST AFRICA

Six hunched bed. beach side

HOLIDAYVILLAGE
Two large restaurants, six bars.

Superb pool, outstandng sports

facBttes, nine tennis courts,

two squash courts Stress studto.

Maude station, theatre, menage.
Private beech, very Ngh turnover.

PriceDM 9 minion

THAILAND

432 Bed, nearty new beach side

HOLIDAYVILLAGE
superb pubCc rooms, outstandng

sports tacfflttes, 8 tends corals,

pools, Nautic centre, superb setting.

Recommended viewing. DM 30 mMon

HOTELS FOR SALE
WORLDWIDE

MICHAEL PEGG INTERNATIONAL
Tel: England 0272 430 243

Fax England 0272 420 247

CONTRACT FOR THE PROVISION OF

MANAGEMENT AUDIT SERVICES IN THE
DEPARTMENT OF THE ENVIRONMENT

The Department of the Environment is conducting a market test of

its management audit services (including internal audit and job

evaiuation/staff Inspection). The requirement will be for the

provision of a range of services Including integrated systems

audits, resource management audits (i.e. the efficiency with which

delegated administrative resources are deployed to meet
objectives), computer audit, grading reviews and job
evaluation/slaft Inspections (manpower auditing) and general

advisory sendees. The supplier win also provide an audit service to

a number of Executive Agencies.

A Notice has been placed in the Official Journal of the European

Communities. Tenders wiH be sought from suitably qualified and

experienced private sector organisations. The existing in-house

team wffl also be invited to bid. The proposed contract term is 6

years commencing April 1994.

Initial expressions of interest are being sought. Organisations

interested in tendering should have regard to the Notice in the

Official Journal and respond by 21 May 1993.

Further Information can be obtained from:

Mr JteUWs, Department of the Environment,

RoolfiNa/IO, 2 Maisham Street, LONDON SW1 P 3LY

Tel: 071-276 0694 Fax:071-2764320 A

OFFICE EQUIPMENT

Oil company doses regional offices

Large quantity of desks, VDU seating. F/cabs, cupboards

Reception seating. Exec chairs. Directors suites.

Meeting& Conference furniture

Tel: 081549 9339

LEGAL NOTICES
Mna Limited - John AibalafXnttvr

Hirim Appntettd 10 Febnrery 1993

NOTICE IS HEREBY GIVEN, panuni lo

Sectica 48(2) of the lasoiieary Ad l«B>. rtut a

nccting of the credtior* of Ac ibove uraeJ
comfy win he hcM at the office* of Cooper* *
Lybrand. Si Andrew's Hoove . 20 Si Andrew
Street. London EC 4A 3AO on b May |WJ a
3M pm for the paifcs of nxdviag a report

prepared by die John Albuminotrir: Receiver*

and V thought fit » eoabiiih a cwntnmce (-the

Creditors committee') lo cieieiw the functions

conferred an h by or nodci the lmoivcac] Act

1986. Fiona lo be over] ai the mecOng man be

Infeed, together wfth aay chum re be made 6>

the creditor, at the offices of the Joint

Adminretntivc Receivers. TR Hants sod NJ

Vcoshi. «o taler tfaao 1 2 Nona oa S May I99J.

Creditor* whose damns ate wholly secured are

not enrtded eo aScaJ or id be represented m the

meeting.

TR Hants
John Adounolndve Receiver

Dared 21 Apri 1993

THE BUSINESS SECTION
appeals Every Tuesday A Sara relay.

Please contact Melanie Mila on

0714173 3308 or write to her dl

The Financial Topes,

One Southwark Bridge. London SEI 9HL

CONFERENCE
J0*810,1£13 - London WC2

Portiapants mclutto.

Susan George
author ol The DebtBoomerang

Mr B Ndiaye
Prasrfant, African Devetaprnent Bank

Prof. Adebayo Adedeji
African Conn* tor OavatauntM and
Strategic SrudKK

John Eatweli
ftrerty CoBsge. Cambridge

Will Hutton
The Guardian

Frederic Z Haller
Morgan Granted GioraipK

John Monks
Deputy General Secretary TUC

for<umnsoncBMUfetnwviramtwiMh
Bjanodistt yoreiuaracadn fnrOggrasers

One World Action
59 Hatton Garden. LondonEC1N SLS
W. 071 404 1413 Pu- 071 404 1347
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Peugeot supply
ruling upheld

T
he IRA bomb in the City of

London at the weekend has

underlined the urgency of

introducing as swiftly as

possible the government-backed
scheme for insuring commercial

property against terrorist bomb
damage.
Last December - 10 months after

the IRA's first big bomb in the City

which caused an estimated £350m

damage - the government agreed to

act as “reinsurer of last resort”. But

legislation to bring the scheme into

operation has yet to be presented to

parliament.

Until it is, the insurance industry

must continue to rely on Depart-

ment of Trade and Industry assur-

ances that it will pick up the bill for

terrorist-inflicted damage.

Pool Re, the mutual reinsurance

company set up by the insurance

industry to manage the proposed

terrorism fund, began collecting

monies for the pool in January- But

the estimated £3Q0m-£400m cost of

repairs arising from Saturday's

bomb in Bishopsgate will more than

exhaust the premium income col-

lected so far, leaving the govern-

ment and the insurance industry

(which lias agreed to bear 10 per

cent of the excess reinsurance
costs! to stump up as much as

£200m.
With Pool Re's existing funds

likely to be absorbed by claims from

the weekend bombing, the govern-

ment will have to

bear the bulk of the rn.- i..

A refusal by Peug-

eot the French car

/l\
j|

A maker, to supply
cars to a company
specialising in par-

allel imports has

been declared

EUROPEAN unlawful by the

court European Court of

First instance.

The court upheld a European
Commission decision that Peug-
eot's refusal to supply Eco System,

a French car importer, was con-

trary to EC competition rules. The
Commission found the refusal to

supply hindered the Importation
into France of new Peugeot cars

bought in Belgium and Luxem-
bourg by French consumers who
used Eco System as a professional

intermediary- It also said Peug-
eot's action did not come within

the scope of the block exemption
relating to certain categories of

car distribution and servicing

agreements.
Peugeot argued that its refusal

to supply was covered by the

block exemption. Although the
block exemption specifically

authorised the sale of cars by a

distributor to the final consumer
who used an independent interme-

diary for the purpose of purchas-

ing the car, Eco System was not

just an independent intermediary

but in fact acted as a reseller.

Peugeot said. (Juder the terms of

the block exemption, it was lawful

for a distributor within an
exempted network to refuse to

supply independent resellers.

The court was not convinced by
these arguments. It found Eco Sys-

tem was not acting as a reseller

and tbat therefore Peugeot's

actions could not be validated by
virtue of the block exemption.

T-9/92: Automobiles Peugeot SA
and Peugeot SA u Commission,
CFI 2CH, 32nd April 1993.

Interpretation of the scope of the

Brussels Convention
in a reference from the German
Bundesgerichtshof, the Court gave

a preliminary ruling on aspects of

the Brussels Convention, which
sets out the rules for the jurisdic-

tion and enforcement of civil judg-

ments in the EC. The case
involved the death of a German
school boy while on a trip to Italy.

The teacher in charge of the trip

was charged in Italy with man-

slaughter. The boy's family inter-

vened in the case, bringing a civil

suit for damages against the

teacher. The Italian court found

the teacher guilty of manslaughter

and awarded damages of L20m
(£8,500).

The German courts, on applica-

tion from the family, ordered the

enforcement of the damages
award. The teacher appealed this

decision. The appeal court held
that he was liable to pay the dam-

ages as the judgment of the Italian

court fell within the scope of the

Brussels Convention. This deci-

sion was further appealed, and it

was during the course of this

action that reference was made to

the European Court.

The court ruled that the Brus-

sels Convention applied to civil

matters, whether they were
brought before civil or criminal

courts.

It then had to determine
whether the teacher, who at the

time of the incident was employed
by the local authority, was acting

in the exercise of his public duties

as the Brussels Convention does
not apply to administrative mat-

ters, which is taken to include

those matters involving the exer-

cise of public authority powers.

The court found tbat although the

teacher was a civil servant he was
not at the time of the school trip

exercising his public authority

powers. This was so even if under
German law, he was assumed to

be acting under such powers. The
case was therefore covered by the

Brussels Convention.

C-17219V Volker Sontag v Hans
Waidmann, Elisabeth Waidmann
and Stefan Waidmann, ECJ FC
2

1

st April 1993.

Corrigendum
In last week’s column, in the
report of Case C-19192: Kraus v
Land Baden- Wurttemberg. the sum
of money referred to should have
been DM130, not DM13 and the

final sentence should have read:

“However, such action by member
states was limited to the extent

that it could not restrict the effec-

tive exercise of the fundamental
rights relating to movement and
establishment rights guaranteed
by the Rome Treaty."

BRICK COURT CHAMBERS,
BRUSSELS

The IRA’s latest bombing in the City of London may

force the government to speed up legislation to insure

property against terrorist action, says Robert Rice

Insurers search

for some cover
the reinsurance company's annual
premium Income; the government

would reinsure most claims in

excess of that amount.

Beyond this little is known about

how the scheme would operate. No
one, for example, seems sure about

the size of the pool. The govern-

ment expects the pool to attract

about £500m a year in premium
income; the ABI is less optimistic,

suggesting a pool of £250m-£300m.
After Saturday's bomb that figure

looks woefully inadequate. So how
can the size of the fund be
increased? Should it be compulsory
to purchase additional cover against

terrorism possibly through the
imposition of a standard levy on all

commercial insurance policies?

And what would happen to the

pool If no claims

^ . were made during aDear me ouis ut uie ~

cost of any further iOC industry UlUSt particular year.

IRA attacks on COHuHI
mainland Britain „„„
this year OH gOV
The Association of aSSUTHl

British Insurers sm
(ABI) called at the vn^
weekend for the leg- txM
islatiOD to enact
Pool Re to be
brought forward from Its planned

implementation date in mid-May.
However, there are still several

problems with the scheme itself

which remain to be resolved before

the enabling legislation can be

introduced Many of the scheme's
details remain sketchy.

Property owners and insurance
purchasers, who welcomed the gov-

ernment's earlier decision to fill the

gap created when the insurers own
reinsurers withdrew support for ter-

rorism cover last November, have
expressed doubts about Pool Re's
viability.

Under the proposed scheme par-

ticipating insurance companies and
syndicates would ali charge the
same level of premium for cover
against terrorism; premiums would
be determined by factors such as

the sum insured and the location of

the property. The premiums would
go into a pool to be managed by
Pool Re and would be used to meet
all claims up to an amount equal to

continue to rely

on government
assurances that
it will pick up

the bill

3 to relv Would companies
", receive a contrib u-

niment (ions holiday the fol-

ces that lowin£^ u
. t are no claims who
IICK Up would share in the

bill profits?

These questions
are typical of the

concerns voiced by the Association

of insurance and Risk Managers in

Industry and Commerce (AIRMIC).

At a recent AIRMIC conference,

members (companies which buy
their own insurance on the market)

raised several serious reservations

about the scheme:
• The heavy cost of administering

quotations;

• the unclear position of captive

insurance companies set up off-

shore by companies such as Impe-

rial Chemical Industries to insure

their own businesses; will they be

able to buy into Pool Re?
• doubts about whether the

scheme would cover the cost of dis-

ruption for businesses;

• the difficulty of defining terror-

ist-inflicted losses where companies
have not insured against such
damage.
• Ambiguity over office blocks
with multiple leases. What is the
position of tenants who are covered
against terrorism while others in

Sir Francis McWilliams, Lord Mayor of London, at the NatWest Tower

the same building are not?

Because of the uncertainty over a
scheme described by the AIRMIC as

vague and impractical some compa-
nies are looking for cover elsewhere

in the market; they are also becom-
ing increasingly selective in their

purchase of terrorism cover, insur-

ing some buildings in high-risk

areas such as central London but
leaving buildings in lower risk

areas uncovered.
Before the IRA bombing in War-

rington last month such an
approach might have been accept-

able. Today it constitutes an

extremely risky strategy, says the

AIRMIC. “If a company without
cover suffers a big bit, it could be
ruined. What would its sharehold-

ers and bankers say?” an AIRMIC
spokesman says.

Property owners share most of
these concerns but raise one more
significant problem which could
ultimately prove fatal to the
scheme's success.

According to Mr David Knight, a
property lawyer with City solicitors

Lovell White Durrani, one of the

most worrying aspects of the
scheme from the insured's point of

view is that it is the only option

3m* to offer the^
wtat te oTtfer. That, he says.mgr

have serious implications under EC

competition law.

Ms Pat Treaty, a competitionlaw-

ver with Lovells, believes an agree-

ment or arrangement between the

insurance companies
[

and the

Lloyds syndicates participating m
the new scheme could contravene

EC competition rules.

“Where a number of competing

insurance undertakings enter into

an arrangement under which thejfc

will provide cover only through an7

agreed mechanism which will

enable them to demand uniform

higher premiums in such a way as

to minimise risk to themselves and

to decrease cover for the insured,

that arrangement may well foil

within the scope of Article 85 of the

Rome treaty," she says.

Article 85 prohibits anti-competi-

tive agreements or arrangements

which have an effect on trade

between member states of the EC.

To avoid the risk of the arrangment

being declared unlawful and insur-

ance companies incurring fines, the

insurers would have to obtain an
exemption for the agreement from

the European Commission; compa-

nies could either seek an individual

exemption or a block exemption for £
agreements in the insurance sector

which came into force on April i.

Obtaining an exemption will be dif-

ficult

However, privately, the ABI
appears to be quietly confident of

winning an exemption for the

scheme.
The ABI says it is aware of the

potential competition problems and
that it is in contact with Brussels

over the issue. The AIRMIC, how-
ever, is more dismissive of the com-
petition issue. “Without Fool Re
there would be no cover. Why
would any company want to see it

struck down?" it says.

Lovell’s lawyers say property -
owners are relieved the government

*
has agreed to act as “reinsurer of

last resort” and are anxious not to

rock the boat However, property

owners and other interested parties

dissatisfied with Pool Re could still

lobby the Commission if they
oppose the final shape of the

scheme. Lovells, which believes the

scheme may eventually be accepted

by Brussels, says it will be advising

its clients that such a course of

action would be a legitimate option

to enforce change.

Whatever the merits of such tac-

tics it is clear that there are still

many problems with the Pool Re
scheme. Saturday's bomb is a

reminder tbat time is not on the
government's side.
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114ft (34.75m) steel twin screw diesel yacht built in 1982 by Cantieri Navali Fratelli Benetri in Italy,

extensively refitted 1986 and 1991/93. With comfortable accommodation for 8 to 10 guests this yacht

has proved to be a successful charter vessel on both sides of the Atlantic.
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Top-Management Conference for the

Oil & Energy Industries

~ The C.I.S. ~

An Emerging Force
in World Energy Markets in the 1990s?

Keynote Speakers: A.L. Samusev
Deputy Minister of Fuel & Energy of Russia

Jaime De Sola, President

Amoco Development Corp. Eastern Europe

Adrian Lajous, Chief Operating Officer

Pemex, Mexico

• What could be the outcome of the current political crisis?

• How will it affect the world energy balance?

• The C.I.S., an oil exporter to contend with or a net importer of

petroleum before the mid 90s?

• Mexican privatisation - a model for Russia's oil industry?

Papers; Prognoses: opinions ...

Forum discussions with Distinguished guests . .

.
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Hutchinson’s visa for new job Bodies politic

CD Bonner & Moore

PACT'93 >

Wiesbaden, Germany

24-26 May 1993

Four months after leaving

Nationwide Building Society
when his job disappeared, John
Hutchinson has stepped into a
new post at Visa International

Nationwide’s former corporate

strategy director is to become
Visa's UK managing director.

Hutchinson was employed by
Nationwide to develop strat-

egies for diversifications such
as moves into selling Insurance
in branches, but lost his post

in December when the society

decided to concentrate on its

core business.

The intervening months
gave him time to think. “It is

never an easy time when you
are casting around trying to

sort out the future. But it gave
me some time to think about

Insurance
moves

David Batchelor, chief

executive of JIB’s Asian retail

operations, has been appointed
president and and chief

executive of JARDINE
INSURANCE BROKERS Inc

from May I when George
Brown, current chief
executive, will become
non-executive chairman.

Theodore Obrist, general

manager of Swiss Reinsurance,
has been appointed to the
board of TRADE INDEMNITY
GROUP.

Stephen Cane, md of

PuTbrook and MIS agencies,

has been appointed md of
MERRETT UNDERWRITING
AGENCY MANAGEMENT;
he succeeds Dennis Purities,

who remains chief executive

of the Merrett Group and
becomes deputy chairman of

MUAM.
Graham Dimmock has been

appointed md of EMPLOYERS
Reinsurance and Peter
Edwards md of Employers
Reassurance. Mick Forte is

appointed marketing director

what I enjoyed, and what
suited me." he says.

He came to the conclusion

that he would like a strategy

job connected with credit

of Employers Reassurance.

Robin Snook, md of Employers
Re Corporation (UK),

Employers Reinsurance and
Employers Reassurance, has
retired.

Ken Rolls, formerly md of

CE Heath (UK), has been
appointed development
director of Sedgwick Global,

part of SEDGWICK UK Ltd.

Christopher Bell (below left)

has been appointed deputy
chairman of HARRISON
HOLDINGS and RK
HARRISON INSURANCE
BROKERS. He is succeeded
as md erf the insurance broker
by Simon Bail (below right).

Michael Wacek, formerly
executive director and general

manager, has been appointed

md of CT PAUL RE. London;
Vartkis Boghos was elected

chairman and James White,

president of St Paul Re, New
York, deputy chairman.

Bonner& Moore Associates GmbH
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The European Policy Forum,
the cross-party and pan-Euro-

pean think tank, has appointed

a new governor in the shape of

Floris Maijers, chairman of

Unilever NV (left). Sir Ronald

Halstead, chairman of the

Industrial Development Advi-

sory Board and deputy chair-

man of British Steel; Nicholas

Colchester, deputy editor of

The Economist; and Jonathan

Bickford, BTs director of gov-

ernment relations, have been

appointed members of the

forum’s council.

cards, having headed Lloyds
bank’s Visa card operations
earlier in his career. “I have
been very dose to credit cards
for a long time," be says.

It also suited Visa to take

him on for a new post with
responsibility for UK
operations within Visa's
Europe, Middle East and Africa
operations. Hutchinson envis-

ages eventually beading a pol-

icy staff of no more than 20
people.

Hutchinson will report to
Jean-Jacques Desbons. chief
executive of Visa International
for the region. He will also
report to the Visa UK board
representing the 43 banks and
building societies which
wanted a director for Britain.

Finance post
at Euro Disney
The advance of French
executives at Euro Disney con-
tinues with the appointment of
Xavier de M&serac as vice pres-
ident, financial planning and
analysis. De MSzerac, 37,
replaces American John
MacLeod who is returning to a
US post with Walt Disney. De
M6zerac was previously with
the Corning Group, most
recently as European director
of finance and business devel-
opment. At Euro Disney, he
will report to John Forsgren,
finance director.

His appointment follows that
of Philippe Bourguignon, who
replaced Robert Fitzpatrick as
chairman of the Paris-based
theme park last January.
After a slow start, Euro Dis-

ney decided late last year to
embark on a drive to persuade
French visitors to visit the
park. As a result, the group
came close to reaching its first
year target of Um visitor.

Crown Leisure, the amuse-
ment machine operator, has
appointed Nat Solomon as its
non-executive chairman. Solo-

J?°
n

.

l0“e
*
exPerience of

the leisure sector, having pre-
viously been managing direc-
tor of Associated Leisure and

Pleasurama amiof the Tottenham Hatsnur
football chib. Crown, which Is

S, ln *L"ston, recently

welk.rT 0' the B«"‘Wa
L,?

r Insure grouo
enabling It to increase thenumber of amusement
machines it owns to 8,000 Thecompany had a turnover ofE12m m toe 15 months to Sep-tember 30 1992.

Martin Coachman, formerly
director of administration at
the National Economic Devel-
opment Council, has been
appointed deputy chief execur
tive of the BRITISH HOSPI-
TALITY ASSOCIATION.

Allan Bridgewater, director
and group chief executive of
Norwich Union Group, has
been elected chairman of the
ASSOCIATION OF BRITISH
INSURERS.

Dnncan Macdiarmid, for-
merly director of finance at
Help the Aged, has been
appointed director of the
BERNARD SUNLEY CHARI-
TABLE FOUNDATION; he
replaces the Rev Anthony Wta-f
ter who has retired as secre-"
tary to the trustees and takes
over the duties of Sir William
Shapland who nevertheless
remains a trustee.

Sir Robert Wade-Gery
(below), a director of BZW and
a former diplomat, has been

of the
22™H.
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T he conversion, by the Jer-emy Dixon/Edward Jones
partnership, of a group of
Victorian offices and

warenouses alongside the Leeds
City Art Gallery, was discussertoan architectural context by my FT
colleague. Colin Amery, last week
In more general terms, what it does
is to give the newly constituted
Henry Moore Institute its
headquarters, and the public a finenew gallery dedicated to the display
of sculpture.

H y

The Henry Moore Centre for the
Study of Sculpture was set up by
the Henry Moore Foundation in
1982 and housed within the Leeds
City Art Gallery. The Henry Moore
Sculpture Trust came next, in 1988
to make work of all fringe better
available to the public. And since
1989, the Trust's active collabora-
tion with working sculptors has
been centred upon the Henry Moore
Sculpture Studio, at Dean Clough tn
Halifax. For all this apparently con-
fusing - though hardly confused -
activity the Institute will provide an
administrative heart and public
focus.

However, the inaugural show is
no celebration of the modern or con-
temporary. Rather, in going back to
some of the earliest surviving exam-
ples of English medieval sculpture,
it lays proper emphasis on a con-
tinuing and universal tradition. It is
nicely appropriate, too. to Henry
Moore himself, whose first con-
scious encounter with sculpture as
such was with the medieval monu-
ments and decorative carvings in
the parish church at Methley, a vil-

lage between Castleford and Leeds,
to which he was taken by his
schoolmaster as a boy.
Rather more ironically apropos is

the story Moore often cited of the
carving rolled down the hill and

ARTS
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Exhibitions

The history of sculpture, and Moore
reduced to its truer self as all the
unnecessary bits were knocked
away. At L^eds, with the more-or-
less life-size figures from the West
Front of York Minster which domi-
nate the exhibition, are sculptures
not so much with the unnecessary
bits knocked off as with virtually
aU the bits knocked off. mere ghosts
and dim echoes of sculptures, so
grievously are they eroded.
They remain extraordinary

objects, the physical nature of their
substance wonderfully revealed in
the weathering and pitting that
reduces the limestone to honey-
comb. But to claim such residue as
art is wishful thinking. What it
might have been is another matter.
Certain of these figures - and the
rather better-preserved fragments
and reliefs from York itself, Gisbor-
ough, Lincoln and elsewhere — do
more than enough to tell us what
has been lost They do this by their
own vigour, formal invention and
refined simplicity. Devils devour a
sinner's souL a mason carves at a
block of stone. Such images touch
the heart across the centuries.
The importance of the art-histori-

cal research into these works is

undoubted, and already it has been
established that the York figures
long pre-date the 14th century West
Front, with which they had always
been assumed contemporary. But
scholarship, however worthy, does
not always make for successful
exhibitions. Here the Romanesque

William Packer reviews diverse examples of the stone-carver’s art
would have been a subject entirely
appropriate to the occasion of this

brave new departure, but sadly, in
the event, this exhibition is a mis-
judgment and a disappointment.
Over at Klrkstall Abbey, an

incongruously complete and mag-
nificent ruin in a Leeds suburb, the
German sculptor. Ulrich Ruckreim
has installed a series of works in
the north arcade, which appears
made for the spot. Ruckreim is a
minimalist but a romantic mini-
malist splitting open his blocks of
stone in a way that both celebrates
the material itself, in its mass and
physical texture, and the manner of
his working it - the drilling and
cutting and splitting.

Here be also responds directly to

the setting, putting the component
pieces of these works through as
many permutations, but making
each single work conform to a con-
sistent buttress-like image that both
echoes and opposes the ambient
gothic architecture. And if, in the
event, his work here serves to cele-

brate the great spaces of the Abbey
rather than itself it is as dear that

Ruckreim is as moved by them as
we are, turning with us to consider
the high vaults, the great void of

the West Window, and the sky
above.

Jorgeu Sorensen is a Danish
sculptor of international reputation,

yet one who is barely known in

Britain. Indeed, this exhibition at

the Yorkshire Sculpture Park Is his

Rock of ages: the York Minster
carvings still have the power to

move in spite of their deterioration

first substantial showing in Britain
in a 30-year career. Set in the Park's

upper spaces, high above Bretton
Hall near Wakefield and the valley

beyond, his work could hardly be
seen to better advantage. In particu-

lar, never before has he had the
opportunity to throw his work up so
high against the sky.

He too is now principally a carver
and a consummate carver at that,

working the surface of the stone
with the utmost subtlety and vari-

ety of tone and texture, yet never
sacrificing an essential and monu-
mental simplicity that lately has
grown ever simpler.

Here he shows only his non-figu-

Romanesque — Stone Sculpture
from Medfcral England: The

Henry Moore Institute,

Leeds, until July 19 — funded
by the Henry Moore

Foundation

Ulrich Ruckreim: KlrbstaD
Abbey, Leeds, mtil June 20 -
presented by (he Henry Moore

Sculpture Trust

Jorgeu Sorensen - Retrospective'.

The Yorkshire Sculpture Park,
Bretton Hall, near Wakefield,
until July 4 - supported by the

Arts CounriTs International Fond,

(be Danish Ministry of Colton,
the Royal Danish Embassy,

Ceteoa Blocks Ltd and the Henry
Moore Foundation

rative work, resting mass upon
mass to be held by sheer weight
alone and, like Ruckreim. leaving

the marks of drill and wedge to

declare themselves.

And yet, for all their massiveness,
these things retain a curious
humanity, if not of scale then at

least of feeling. The great granite

piece that stands alone in the centre

of the sloping Bothy Garden,
abstract as it is, recalls nothing so
much as one of the late two- or
three-piece reclining figures of
Henry Moore - an indirect and
unconscious homage perhaps, but
in these circumstances wonderfully
appropriate. Jorgen Sorensen with “An Experience Less** in Wakefield’s Bretton Hall

Broadway Theatre New York Ballet

Chekhov meets the Brooklyn sisters Beauty relocated
What a joy to pass a few hours in
the company of the sisters Rosen-
sweig, each as lovely as Wendy
Wasserstein’s play about them,
which has transferred to the Ethel

Barrymore Theatre on Broadway
after a sold-out off-Broadway run.
They are achievers, those three

Rosensweig girls, bom in Flatbush,

Brooklyn and now living individu-

ally exceptional lives across the
globe, who come together for eldest

sister Sara’s 54th birthday at her
home in Queen Anne’s Gate,
London.
The clash and mingle of British

and American cultures is more than
the subject of this play but its for-

mal lineage. The Sisters Rosensweig,

combines the wit and style of a Brit-

ish drawing room comedy - every-

one here is clever, accomplished,
wealthy, or at least good-looking,

and always has a great exit line -

with the inward focus of the Ameri-

can family drama, and spices it all

with a dash of Chekhov.
The play is steeped in Jewish ref-

erences which lend it not only

much of its humor but its deepest

resonance: the Rosensweigs cannot
move forward, Wasserstein sug-

gests, until they can live with their

cultural past, as Jews, Americans,

and women. Like their Chekhovian
predecessors these three sisters are

When it is promoted from pit to

concert platform the Orchestra erf

Covent Garden’s Royal Opera
House «»n more than give the Lon-

don orchestras a ran for their

money. Last year it made its South

Rank debut in a concert of Richard

Strauss; on Sunday it returned to

London’s Royal Festival HalL again

conducted by Bernard Haitink and

with Felicity Lott as soloist.

Haitink first introduced the ROB
Orchestra to the orchestral reper-

tory in the series of “Garden Con-

certs", which took place on the

ROH stage. Those programmes

made a point of including new com-

missions from British composers.

in search of an elusive moment of

happiness, but this is not a play of
smouldering subtext and compro-
mised desires. The Rosensweigs,
like the women in Wasserstein’s

previous plays, Uncommon Women
and Others, Isn't It Romantic, and
the Pulitzer-prize-winning The Heidi
Chronicles, are finding their way to

their own personal Moscows.
The Sisters Rosensweig is set dur-

ing 1991, the breakup of the Soviet

Union provides a symbolic equiva-

lent to the shakeups happening
between and within the characters

on stage. The sister whose world
need** and gets the most shaking is

Sara Goode (Jane Alexander), a
high-powered manager for the
Hongkong Shanghai Rank who lives

in London with her teenaged daugh-
ter Tess (Julie Dretzln).

England is the perfect place for

Sara to hide from herself: “What a
relief" she says, “to live in a coun-

try where your emotions are openly
repressed.” Tess is less impressed
with expatriate life: she is threaten-

ing to join the Lithuanian resis-

tance with her witless work-
ing-class boyfriend (Patrick
Fitzgerald).

The shaking starts for Sara when
Merv (Robert Klein), an American
faux-furrier am! passionate Zionist,

crashes her birthday party. In town

for the party is Sara’s youngest sis-

ter Pfeni (Christine Estabrook). a
restless travel writer who “leads

her fife tike she’s on an extended
Junior year abroad.” Pfeni’s inabil-

ity to find permanence pytend* to

her romantic life: her lover, Geof-

fery, a British theatre director

(John Vickery, in a wonderfully
showy turn), is bisexuaL

Completing the bio is Gorgeous
Teitelbaum (Madeline Kahn), a
radio pop psychologist and wife of a
wealthy Boston lawyer, who comes
to London leading a tour of her

temple women's group. The charac-

ter, which could easily be a brassy
cliche, is in Wasserstein’s sensitive

writing and Kahn's brilliantly

understated performance, a subur-

ban sage. Gorgeous's hilariously

aphoristic yenta-ing. “You can't

judge a book by its cover," she tells

Pfeni about Geoffery, “but it seems
to me that you are in the wrong
Hhrary,’’ masks her own secrets and
deceptions.

Daniel Sullivan's direction is as

elegant, subtle, and attentive to

detail as John Lee Beatty’s set and
Jane Greenwood’s costumes. Jane
Alexander brings just the right

combination of defensiveness and
gentleness to Sara; her performance
is perfectly observed down to her

touch of British accent. Robert

From left: Madeline Kahn, Jane Alexander and Christine Estabrook

Klein, best known as a comedian, is

a less polished actor than the oth-

ers, but bis rough edges make him a
wholly plausible Merv: out of place,

but full of a singular charm.
Estabrook seems implausibly wan

for a woman who has made a career

as unconventional as Pfeni's, but

the problem lies as much in the

writing as in her performance. Pfen-

i’s personal journey is less satisfy-

ing than her sisters’; she wafts off

at the end of the play as she entered

it, still “a wandering Jew.” Perhaps
Wasserstein is leaving room for The
Sisters Rosensweig II: Pfeni’s
Return? We can only hope.

Karen Flicker

London Concert

A deserved promotion
but on the South Bank so far the

choice of works has been much
more conservative. There was not

much sense of enterprise about tins

latest selection of Berlioz. Ravel

and Shostakovich, but the perfor-

mances transformed it into a mem-
orable occasion.

Haitink’s account of the Overture

to Benvenuto CeWm was unexpect-

edly rich-toned and muscular;

although not especially French in

timbre ot rhythm it was still con-

vincingly powerful, Berlioz as
viewed from an uncluttered Bee-

thovenian perspective. Ravel’s
Shihkrazode, though, caught all the

appropriate French inflections. The
refinement of the orchestra's pia-

nissimo playing and the poise of Its

woodwind principals provided
Lott’s performance with a beauti-

fully shaded halo. Her tone was not

as radiantly full as one might have

hoped, but the attention to verbal

detail and the expressive nudges
projected each song intelligently.

There is a refreshing lack of
self-regard in the ROH Orchestra’s

playing; a couple of times, as in the

scherzo to Shostakovich’s Fifth

Symphony, a band used to showing
itself off might have turned on a
more extravert display. Haitink’s

view of the symphony, in any case,

does not lend itself to anything so

meritricious. If continues to
develop its depth and power, piv-

oted about remorseless unfoldings

of the first movement and the
Largo which made fall use of the
orchestra’s prodigious dynamic
range and plunging into the finale

with heedless abandon, yet braking

to a pained slowness for that final

exploration of its empty rhetorical

themes. This was the precise anti-

dote to Solti’s inert performance of

the Fifth with the Vienna Philhar-

monic In the same hail earlier this

year, and as disturbing as any
imaginable account could be.

Andrew Clements

The San Francisco Ballet can lay

claim to being the oldest company
in America: the San Francisco
Opera Ballet was formed in 1933

with the Dlaghilev dancer Adolph
Bolm as ballet master. But from the

late 1930s the company was chiefly

identified with the Christensen
brothers: William (artistic director),

Harold (director of the company's
school), and especially Lew, Balan-

chine's first American Apollo, who
succeeded William in 1951.

From early on, therefore, there

was a Rfll^nrhinR connection, reaf-

firmed in 1985 when Helgi Tomas-
son left New York City Ballet to

take over the company after Lew
Christensen's death in 1984. The
company's claim to national status

was boosted by seasons at the

Kennedy Center in Washington in

1990 and at the New York City Cen-
ter in 1991. It recently played for a
week at the New York State The-
ater in Lincoln Center, and the

larger stage made it possible to

show Tomasson’s production of
Swan Lake, dating from 1988.

The original libretto states that

“the action takes place in Ger-
many.” Not so in Tomasson’s ver-

sion: he has set It in 18th century

France, with insipid designs by
Jens-Jacob Worsaae. The first act

begins with a frozen tableau per-

haps meant to suggest a fete

champitre after Watteau: the third

act is in a salon decorated with
paintings of the school of Boucher,

behind one of which the vision of

the betrayed Odette will appear. If

Tchaikovsky bad intended the bal-

let to happen in that place and tune,

he would no doubt have written

music evocative of them.
Tomasson does not appear to

have any particular point to make
by relocating the ballet this way:
this is not a “concept” production.

Until the last act, he follows the

usual sequence of numbers, more or
less, except in Act II and the “Black
Swan” pas de deux in Act m he has
changed all the steps, to very little

effect. Then in Act IV he has

thrown out most of the music and
interpolated Tchaikovsky’s “Sere-

nade mfelaneolique" as another pas
de deux for Odette and Siegfried.

(What branch of the French nobility

does he belong to?)

The corps de ballet, which plays

such a powerful role in both the
Ivanov and Ashton versions of this

act. has very little to do. This is too

had, since the corps made a strong

impression in the second act. In

general, this is a finely schooled

company that up to now has lacked

a world-class ballerina. Elizabeth
Loscavio, who danced Odette/Odile

on opening night in New York, has
shown promise of becoming one and
her Odile proved that she has tech-

nique to burn; her Odette was well

thought-out - too well, it looked

almost calculated at times.

The dancer everyone in New York
wanted to see was Tina LeBlanc,
who left the Joflrey Ballet to Join

the San Francisco Ballet last year.

On the second night of the San
Francisco Ballet season she
appeared in a very uncharacteristic

role, the first ballerina in Rubies.

and gave it a wit, freshness, and
feminine charm it has not bad since

its originator, Patricia McBride.
Rubies was the only Balanchine

work shown in this brief season.

The rest suggested that the com-
pany, like all companies today, has
a repertory problem. Tomasson’s
works are not terrible: not in bad
taste, not grossly unmusical, just

not very interesting. He has also

brought in the kind of works that

represent today’s international style

in ballet: ballets by William For-

sythe, James Kudelka, Glen Tetley

(the Tetley piece was not given in

New York). A Mark Morris work is

promised for next year, a hopeful

sign, except that it is anybody's
guess whether the choice arose

from some conviction as to the

direction the company should take,

or because Morris, like Forsythe, is

fashionable just now.

David Vaughan

DeSingel Tonight Jan Caeyers

conducts New Belgian Chamber
Orchestra in work! premiere of Luc

Van Hove's Oboe Concerto (Paul

Dombrecht), plus works by

Stravinsky and Beethoven.

May 6: Boulez conducts Schoenberg

and Birtwistle (234 1188)

De Vlaamse Opera Tonight Stefan

Soitesz conducts orchestral concert

with soprano soloist Luana DeVol.

Tomorrow and Thurs: flamenco

show (233 6685)

AMSTERDAM
Concertgebouw Tonight: Valery

Gergiev conducts Orchestra ana

Chorus of Kirov Opera In concert

performance of Evgeny Onegin,

with Sergey Leiferkus. Thure:

Reinbert de Leeuw conducts Royral

Concertgebouw Orchestra in wotks

by Escher. Sdarrino and
Dallapiccola. Sun afternoon:

Budapest Concert Orchestra

(24-tour Information 675 4411. ticket

reservations 671 8345)

Muzfekthester Tonight, Thurs. Sun

afternoon, next Tues: Graeme

Jenkins conducts Tim Albery s

Bregenz Festival produetonof

Catalan's La Wally, with Janet

Cessna, Barry McCauley and

Jean-Philippe Lafont Nederiands

Dar»sTte^.May7:Wotaus
Harnoncourt conducts first nignt

of JOrgen Flimm’s new Portion
of La nozze di Figaro (6255 455).

ANTWERP
Statisshouwfiurg Daily ^ Sl

^?'

Frankfort Ballet In works by William

Forsythe 234 1 188)

BRUSSELS
Patais des Booux Alts Tonight

Julliard Quartet plays Haytfn.

Brahms and Ralph Shapey.

Tomorrow: Philippe Heneweghe
conducts Ensemble Musique

Oblique in Schoenberg’s

arrangement of Mahler’s Das Lied

von der Erde.

With Hans Peter Btochwftz and

Birgit Remmert
Thurs: Rudolf Buchblnder piano

recited.

Next Mon: Thierry F6flx song recital

(507 8200)
Monnaie Frk Marcello Viottl

conducts first night of Simon

Suarez’s new production of Anna

Botena, designed by Ezio Frigerio

and Franca Squarclaptoo. with cast

headed by Nelly MIrictoiu and

Marline Dupuy.
Further performances May 2. 4,

6, 9, 11, 13. 15(219 6341)

Cirque Royal Tonight and

tomorrow: Rudra Bdjart Lausanne

TfcJa^National lady Will.

one-woman show about

Shakespeare’s women characters.

Text by Dominque Sfifton. starring

V&onique Dumont-

Daily except Sun and Mon till May
15 (217 0303)

CHICAGO
Orchestra Had Thurs, Sat, next

Tues: Daniel Barenboim conducts
Chicago Symphony Orchestra and
Chorus in Beethoven’s Mtesa
SoJemnts, with soloists including

Waftraud Meier and John Aler (435

6666)

GENEVA
Com&Se Daily till Sat Mrs Klein,

psychological eframa by South
African-born actor and dramatist

Nicolas Wright
French translation by Francois

Regnautt, production by Brigitte

Jaques (320 5001)
Victoria Had Tomorrow: Ronald
Zollman conducts Belgian National

Orchestra. Thurs: Andras Schiff

piano recital.

Sun: Phtflppe Corboz conducts
sacred music by Duruftt (Grand

Passage 310 6611)

THE HAGUE
Danstfieater Thus, Sat next Tues,

Wed, Thurs: Nederiands Dans
Theater mixed bill, including new
work by Hans van Manen.
Fri: new choreographies by
Christopher Bruce and Martha
Clarke (360 4930)

Dr Anton PhHpszaal Fri evening,

Sun afternoon: Franz Welser-MOst
conducts Hague Philharmonic

OrchestraSymphonfes by Mozart

and Schumann, with Ronald
Brautigam playing Chopin's Second
Plano Concerto on Fri.

Dohnanyf’s Variations on a Nursery

Song on Sun (360 9810)

ROTTERDAM

De Doelen Tonight Ensemble
Scaramouche plays works by
Vivaldi, Frescobaldi, Corelli and
others. Tomorrow lunchtime: free

concert by Rotterdam Phi&tarmonic

Orchestra conducted by Jeffrey

Tate. Sab Tchaikovsky Conservatory

Orchestra. Sun afternoon: Tate
conducts Rotterdam Philharmonic

In works by DeGus, Falla, Poulenc
and Gershwin, with piano soloist

Artur Plzairo (413 2490)

UTRECHT

Vredenburg Tonight Philippe

Ehtnemorrt is conductor and piano
soloist with Netherlands Chamber
Orchestra. Tomorrow: Valery Gergiev

conducts Kirov Opera concert

performance of Boris Godunov.
Thurs: (vo Pogorelich piano reeftaf.

Fri: Tchikovsky Conservatorium
Orchestra and Kiev Chorus. Sat
Jean Foumet conducts Radio
Philharmonic Orchestra In works
by Boiekfieu. Saint-Saens and
Roussel, with piano soloist Pascal

Rogd. Sun: Academy of St Martin

in the Reids (314544)

Stadsschouwburg Tomorrow,
Thurs: Peter Wright’s Dutch National

Ballet production of Giselle (310241)

VIENNA

OPERA Staatsoper Tonight: Andrea

Chenier with Bruno Beccaria, Renato

Bason and Maria Gulegrtna. Thus:

II barbiere di Siviglia. Fri: Der

fliegende Hollander with Franz
Grundheber and Julia Varady. Sat
FkJelio. Sun: Tosca (51444 2955)
Musikverein Tonight Vienna String

Quartet plays works by Mozart, Berg
and Brahms. Tomorrow: Dmitri

Bashkirov piano recital. Thus:
Vienna Snrfonietta plays works by
Fux, Beethoven and Grieg. Fri:

Stuart Bedford conducts Austrian

Radio Symphony Orchestra In

Dvorak, Erod and Elgar. Sun
afternoon, Mon evening: Isaac

Karabtchevsky conducts TonkQnstter
Orchestra and Chorus In sacred
music by Bruckner. Sun evening:

Alfredo Kraus song recital (505
8190)
Konzerthaus Tonight Erwin Ortner
conducts a concert performance
of Frank Martin's opera Le Vfn

HerbS. Tomorrow and Thurs: Siahu
Inbai conducts Vienna Symphony
Orchestra in works by Beethoven
and Shostakovich, with piano soloist

TIB Feilner. Thurs (Mozart Saal):

Bruno Leonardo Gelber piano redtaL

(712 1211)

WASHINGTON

KENNEDY CENTER The
award-winning musical Guys and
Dolls daily except Mon in the Opera
House. Yuri Temiricanov begins

two weeks of concerts with the

National Symphony Orchestra on
Thurs with a programme Including

Tchaikovsky's First Symphony and
Stravinsky’s Firebird (repeated Fri,

Sat and next Tues). Sat at 17.00:

Seiji Ozawa conducts Boston

Symphony Orchestra in symphonies
by Bernstein and Beethoven. Sun
afternoon: Stephen Simon conducts

Washington Chamber Symphony

in a Tchaikovsky programme. Next
Mon: Leif Segerstam conducts
Danish Radio Symphony Orchestra,

with pianist Bella Davidovich
(202-467 4600)
THEATRE
• Oleanna: David Mamet's drama
Till May 30 (Elsenhower Theater
202-467 4600)
• Our Country's Good: Tlmberlake
Wertenbaker’s award-winning play

about jailers and Inmates of an
isolated Australian prison camp who
produce a play and create a
civilisation. Till May 22 (Signature

Theater 703-685 4331)
JAZZ/CABARET
Bams of Wolf Trap Tomorrow:
Koto Taylor and her Blues Machine.

Thurs: Lyle Mays Quartet, jazz

fusion. Fri Tommy Makem,
traditional Irish music. Sat Bill

KJrchen and Too Much Fun,
honky-tonk, R&B and rockabilly

(1624 Trap Road, Vienna, Virginia,

703-255 1916)

ZURICH

Opemhaus Tomorrow: final

performance this season of

Qanfranco de Bosio's production
of Massenet’s Herodiade.
Thurs: ballet mixed bill, with works
by Nljinski, Arthur Saint-Leon, Bemd
Blenert and Jorma Uotlnen. Fri and
Sat Ponnelle production of Die

Zauberifote, with Francisco Araiza.

Sun: Ruth Berghaus' production

of Sektra. Mon: Josef Pratschka
song recital. May 8: Don Carlo (262

0909)

TonhaUe Tomorrow and Thurs: Jla

LO conducts Tonhalle Orchestra

with violin soloist Shlra Rabin. (206

3434)

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Time)
MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channeh
West of Moscow 1230.
Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030: 0130
Friday Super Channel:
European Business Today
0730: 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of
Moscow 1130: 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230: 0530
Sky News: Financial Times
Reports 1330; 2030

Arts Guide
Monday: Berlin, New York
and Paris.

Tuesday: Austria, Belgium,
Netherlands, Switzerland.
Chicago, Washington.
Wednesday: France, Ger-
many, Scandanavia.
Thursday: Italy, Spain,
Athens, London, Prague.
Friday: Exhibitions Guide.

t
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M r Norman Willis,

who yesterday
announced his

early retirement
as general-secretary of the
Trades Union Congress, has
been called many things dur-

ing his nine years at the top of
British trade unionism:

Ma hard
act to follow" is not one of
them.

But for Mr John Monks, Mr
Willis's little-known deputy
and likely successor, the bene-

fit of favourable comparison
with his often Ineffectual pre-

decessor will provide only tem-

porary relief in the uphill

struggles ahead.

He has two main tasks: to

redefine the role of the TUC in

relation to government and to

its affiliated unions, and to

convince an increasingly scep-

tical world that unions are still

of benefit to their members
and to the economy as a whole.

Since 1984, when Mr Willis

took the helm, union member-
ship in the UK has fallen by

more than 25 per cent to 7.7m.

The authority of the TUC has

been diminished both by hos-

tile Conservative governments
and the rise of “super-unions’'

formed, or to be formed, by
mergers between the big craft,

general and public service

unions.
Mr Monks, an unassuming

but able 47-year-old Mancu-
nian, Is aware that Mr Willis is

not to blame for those unfa-

vourable trends and that he is

likely to remain a manager of a

declining industrial force. But
there are few officials, either in

the TUC or in outside unions,

who doubt that he will do a
better job than Mr Willis.

Although Mr Willis can be

fluent and witty in private he

seems plodding and sometimes
confusing on television and
radio. Critics charge that com-

ing from the ranks of the

Britain's biggest blue-collar

union, the TGWU general

union, he failed to modernise
the movement's cloth-cap

image.

However, Mr Willis has been
bead of the TUC during one of

its most difficult periods, and
at times, during the 1984-85

miners strike, fbr example, he
has shown considerable cour-

age. But he has failed to
rethink the role of the TUC
and his internal management
style has been widely criticised

as inept
Mr Monks, on the other

hand, is widely praised as an
excellent manager both within

the TUC and in the handling of

disputes between unions. The
former student of economic
history at Nottingham Univer-

sity also better represents both

the new “classless" meritoc-

All change,

or fall down
The new TUC boss faces twin

tasks, writes David Goodhart

racy within the unions, and
the new, predominantly
white-collar, trade union mem-
bers, most of whom now have

at least one A level

"He has a good feel for how
the average Lancashire textile

worker thinks, but is also a

moderniser who knows how
the unions need to reposition

themselves," says one senior

trade union official. He cer-

tainly understands the value

that the trade union movement
places on loyalty and has been

properly applauded over the

past few years for abstaining

from the whispering campaign
by some union leaders against

Mr Willis, great though the

temptation might have been.

Mr Monks will have to prove

that he can deliver the sharper

focus for the TUC that has

been much talked about since

the Labour party's election

defeat last year but little acted

upon. The TUC must become a

service centre for its affiliates,

concentrating on key areas
where it can best add value -

Europe, health and safety,

labour law, pensions and edu-

cation. It must also become a

more effective lobbyist of gov-

ernment, rather than the

labour movement's civil ser-

vice, producing documents on

all public policy issues which
are usually ignored.

Mr Monks believes strongly

in this new role. One colleague

who has attended meetings
between Mr Monks and Con-

servative MPs, as part of the

TUC's new-style lobbying on

the current employment bill,

says: "He is a good performer

in meetings with Tory MPs.

He's got credibility and a cer-

tain establishment feel about
him, and he's got no hang-ups

about doing it.”

But while he might be able

to deliver on internal reforms,

especially as there is now a

wide consensus In favour, it is

less clear that he can succeed

in the broader role of selling

the unions. Mr Monks is an
uncharismatic TUC bureaucrat

who sometimes appears rather

worn down by his six years as

deputy. He can seem cautious

about new ideas, such as

enlisting the unions in the

attempt to reach a better

tradeoff between pay and jobs,

for example, or pushing harder

in the direction of positive

rights for all employees rather

than just union members.
He is also unlikely to become

a great media performer,
which is why some TUC Insid-

ers believe his deputy should

be a more appealing and fluent

outsider such as Mr Jack Dro-

mey, of the TGWU, or Ms
Brenda Dean the former print

union leader, instead of Mr
Brendan Barber the in-house

candidate.

With or without such an aide

the best hope for the TUC is

that Mr Monks can grow in the

job. He is certainly a thought-

ful and open man with none of

the strutting rhetoric some-

times associated with union

bosses. He believes strongly in

Europe - he has a Dutch wife,

Francine - and is politically

pragmatic, urging his col-

leagues to show more flexibil-

ity and substance when argu-

ing the union case.

In the age of the super-union

it may, in any case, be more
appropriate to have a thought-

ful manager at the head of the

TUQ rather than an authoritar-

ian leader trying to stamp his

authority on everyone. As Mr
Monks himself points out, the

conglomerate unions are here

to stay, mirroring the develop-

ment of British industry.

The unions have had little to

celebrate in recent years, and
even foiled to torn popular dis-

content over pit closures to

their advantage. The employ-

ment bill before parliament

will hit them hard, especially

the proposal to make it more

difficult for unions to have

dues automatically deducted
by employers. In his typically

pragmatic vein. Mr Monks
likes to point out that ending

automatic “check-off” win hit

employers too, because they
usually hold the money for

,

unions on deposit for a few 1

weeks before handing it over.

Despite the battering the
uninns have taken Mr Monks
also likes to point to the feet

that more than 50 per cent of

the workforce is still covered

by collective bargaining and
that almost all of Britain's top

exporters, such as ICI and Brit-

ish Aerospace, are highly

unionised companies.

Unions, he believes, should

signify efficiency, productivity

and profitability as well as

decent treatment of employees.

He will make that point to gov-

ernment and employers more
eloquently than his predeces-

sor. Whether he can halt the

long-term slide in TUC influ-

ence must remain in doubt

Parting of ways: Norman Willis and John Monks, his likely

:

as TUC general-secretary

New markets? Then talk to Japan’s

financial expert.

joe ftogaiy

Major reaches dry land
J ....aim*™ will be amended.
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The agenda for

Thursday’s
cabinet meet-

ing is tame. It

contains pro-

posals for new
laws that
might be intro-

duced in the
1993-94 parlia-

ment We can consider some of

these in a moment First note

that the very nature of the

;

forthcoming deliberations

must be a relief to the prime

minister. A mundane list of
familiar ideas for new legisla-

tion is what he needs right

now. It speaks of continuity,

business as usual - better yet

plain, ordinary, in-charge,
day-to-day government.

Combine it with last week's

defeat of the Maastricht rebels,

this week’s announcement of

the end of the recession, and a
smart new line In speechwrit-

ing and yon have the makings
of a possible reconstruction of

Mr John Major. I have always
assumed that Humpty Dumpty
can be put. together again,

although the cracks will show
forever.

The reglumg could be inter-

rupted. Pate might reassert

itself. Issues of immediate
urgency could arise. It is, how-

ever, possible to anticipate

some of these and see how
they might quickly be disposed

of. An announcement by Presi-

dent Clinton of US policy in

Bosnia? Easy. It was decided

last week that Washington’s
lead will be followed by the

British government. Salt and
pepper has already been
ground over the foreign secre-

tary’s past words, the better to

prepare them for when they
may have to be eaten. In any
case, this is a government that

feasts on its own pronounce-
ments.
Further news of the proposed

boycott of tests by the teach-

ers? Routine. There is no solu-

tion. Parents want simple pen-
cil-and paper tests. Teachers

want complicated tests that

they can control The govern-

ment just wants tests. It can-

not please parents without
aMpnating teachers, and vice-

versa. It cannot cave in. It will

therefore pretend that the tests

go ahaad, while in foot they do

not Then tests become next

year’s problem.

Some of this week’s lesser

decisions will affect later ones.

To fake a stogie example, the

lottery bill which returns to

the Commons tomorrow, pro-

vides for a wide range of out-

lets to sell tickets. This

includes small shops, notably

those that act as post office

sub-branches. The latter

depend on the revenue from

both postal business and the
handling of social security pay-

ments. They
will need to

earn money as The gOV
agents for the nnt
lottery if they “ not 8
are to survive beCcllIS
the eventual MlmhA
(but currently

cmnoe
postponed) pri- 8 SWOI

government has Sliding
not yet decided mm—mmmm
whether pubs will be permitted

to sell lottery tickets; if they

are, the village post office/shop

will face what could be killer

competition. This might hap-

pen at around the time voters

are lying to pollsters again by
telling them that they rather

like the Labour party. This is

not a picayune question. Tory
constituencies may be al stake.

It will be seen from all the

above that Mr Major is lighten-

ing up. The long torture that

began with the evaporation of

his authority on Black Wednes-
day may have come to an end.

The life or death of his political

career no longer hangs upon
every move he makes. The
prime minister can begin to
exert himself at what he does

best: normal administration,
with a little forward planning

a' i rv will be amenueu.

thrown in. The long term isM ever so slightly

longer embanoselng.
te mh «

The government
Is not ‘good* just
because it has
climbed out of
a swamp and
looks less like

sliding back in

term further ahead than

tomorrow morning. Meetings

on the outlook for the forth-

coming year or so have been

hold with most of his senior

colleagues, and a package for

this autumn’s parliament is

being prepared.

The first draft should be dis-

cussed at Thursday's cabinet

It Is regarded as particularly

important, since 1993-94 is the

session in which most of the

heavy stuff must be ploughed

through if it is to be in place

and working well before the

next election. So Ear I have
toi»>n it that that will come in

1996, four years after the last

one. Nothing anyone connected

with the government has said

to me suggests

otherwise. But

srnment Mr Major’s
^a> hvgt majority is only
1011 Ju®1 A few Tory
! it has by-election

ni1t nf losses, plus aOUt OI resurgence of

p and Inflation in late

HIta 1994, could
make a 1995

lack ill election seem
mmmmmmmmm Suddenly
attractive. The fact that the
opposition is working to a 1996

timetable would add to the

attraction of 1995. Mr Major
may not have thought of this

yet He wiXL
Meanwhile he must consider

Thursday's agenda. Two broad
themes govern the list of prob-

able legislation: law and order,

and deregulation/privatisation.

A third will create itself if the

review of long-term public
spending produces any Ideas

that the government can nerve
itself to implement Thus Mr
Kenneth Clarke will get his

police re-organisation, and
Lord Mackay his new controls

over magistrates' courts. The
Criminal Justice Act, the sub-
ject of a skilful rubbishing
nampaign by both the highAT

and the lower reaches of the

^^STiegislation is not

yet quite dry. Better a few

blushes now than

willing day as juvenile peras-

tent offenders get away free

and Labour wins points as the

nartv of law and order. •

^The privatisation/deregula-

tion programme contains

well-known items: railways,

coal, London buses, mmiapa]

airports if they do not beat the

government to it by privatising

themselves; a bundle of regula- 9‘

tions originating in Brussels

that Mr Michael Heseltine

sniffs out as unnecessary; tic-

easing laws (particularly,

affecting public bars); and Sun-

day trading. The latter will

probably be presented to the

House as a list of options upon

which members will be given a

free vote.

The key question asked

about each one of these propos-

als is: wffl it get through? Out-

lines of bills disappear into-the

chief whip’s office for “sound-

ings” and stay there longer

than was necessary when the

government had a dependable,

and excessively large, major-

ity. This may be one reason

why Mr Major seems to be at-

funking the equalisation of the

pensions age at 65 and why we
have to see him cut km&term
public spending before we
believe that he will do it

Is short, there is no call to

re-evaluate this administration

as excellent, or even good, just

because it has climbed out of a
swamp and looks less like slid-

ing back in than it did a few
months ago. Its fortunes may
have changed for the better,

but its quality remains the

same. It is persistent, worka-

day, a convincing extension of

the civil service in general and
the Treasury in particular. It £
contains many bits of glass,

and a few pearls, but no string

to draw them together. It is the

government we deserve.

£05

From Mr RonaldBrown
and Mr Tim Jackson.

Sir, We refer to Mr Kojiro

Shiojiri's letter “No contraven-

tion of Gatt rules by Japan’s

low-alcohol tax” (April 20),

which does less than justice to

the position held by the Euro-
pean Commission and the
industry.

The EC disappointment with
the new tax structure is two-

fold. First, as Mr Shiojiri says,

EC regulation 1576/89 prohibits

European whisky distillers

from producing and selling

whisky less than 40 degrees
proof. The new tax is thus dis-

criminatory in its effect on
European producers, including

the French who cannot pro-
duce and sell whiskies below
tbis strength - one recent
attempt to circumvent the leg-

islation, to which Mr Shiojiri is

possibly referring, foiled last

year in a Paris court
Second, European producers

feel the Japanese government
has not taken advprtage of an
opportunity for implementa-
tion of full liquor tax harmoni-

;

sation as provided for in the
j

1987 Gatt council ruling. The i

latter was accepted by Japan
and partially implemented in

1989, and full compliance was
again formally requested last

year by the Commission- The
key finding was that Shochu
(accounting for about 65 per
cent of Japan's distilled spirits

market) is competitive with all

distilled liquor (including
whisky, brandy and vodka),
and should be taxed similarly

so as not to afford protection to

domestic production.

It appears that, in printing,

Mr Shiojiri’s figures have
become confused Shochu Kbh
is taxed at Y83.1 per litre and
Shochu Otsu at Y48 per litre

(each on the basis of 20 degrees

alcoholic strength). This com-
pares with Y97&29 per litre fbr

40 per cent proof whisky and
brandy, and Y331.4 per litre for

all spirits such as vodka and
gin. Even allowing for the dif-

ferences In alcoholic strength,

the ratios are therefore
between 5:1 and 10:1 far Sho-

chu and whisky/brandy, and
slightly less for other spirits.

It is also worth noting that

duty levels on whisky entering

Japan are six times those of ;

whisky entering the UK, and
10 times those of whisky enter-

ing the US.

The recent new tax on
diluted whisky awns a partial

admission of the need for a
more level playing field. But,

by leaving European distillers

in the cold, it raises yet again

the question of why Japan con-

tinues to protect the ailing

domestic spirits industry at a
time when its trade surplus
continues to soar.

Miss Nakamoto's article in

the FT on April 21 illustrates

EC pessimism on this point,

and in particular the Commis-
sion's unhappiness with
Japan's discriminatory liquor
taxes. It seems the appropriate
time for the ministry of foreign
affairs and the Japanese gov-

ernment to face up to their

international fi«H: obligations.

Ronald Brown,
chairman,
European Business Council
Liquor Committee,

Tokyo, Japan
Tim Jackson,
president,

EC Association of Spirit

Producers, Brussels
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obligations on low-alcohol tax f^efes^
8

Mr RonaldBrown latter was accepted by Japan whisky entering the UK, and •

Er Tim Jackson. and partially implemented in 10 times those of whisky enter- C3IHD2L12T161T
We refer to Mr Kojiro 1989, and full compliance was tag the US. r
i’s letter “No contraven- again formally requested last The recent new tax on From Mr Robert Davies.

£ Gatt rules by Japan’s year by the Commission. The diluted whisky seems a partial Sir, Commenting on the
cohol tax” (April 20), key finding was that Shochu admission of the need for a mood of St Petersburg citizens

does less than justice to (accounting for about 65 per more level playing field. But, (“Referendum foils to inspire

•sition held by the Euro- cent of Japan's distilled spirits by leaving European distillers St Petersburg", April 24) and
Commission and the market) is competitive with all in the cold, it raises yet again the reputation of the city lead-

ry. distilled liquor (including the question of why Japan con- ership, your reporter com-
EC disappointment with whisky, brandy and vodka), tinnes to protect the ailing merited that on the eve of the
w tax structure is two- and should be taxed similarly domestic spirits industry at a referendum, mayor Anatoly
irst, as Mr Shiojiri says, so as not to afford protection to time when its trade surplus Sobchak was “enjoying himself
lulation 1576/89 prohibits domestic production. continues to soar. in London at the annual meet-
ean whisky distillers It appears that, in printing, Miss Nakamoto's article in tag of the EBRD”,
producing and selling Mr Shiojiri’s figures have the FT on April 21 illustrates We hope that Mr Sobchak
Y less than 40 degrees become confused Shochu Koh EC pessimism on this point, enjoyed his one-and-a-half hec-
The new tax is thus dls- is taxed at YB3.1 per litre and and in particular the Coinmis- tic days in London. But I can
latory in its effect on Shochu Otsu at Y48 per litre sion's unhappiness with say that, in almost six hours
ian producers, including (each on the basis of 20 degrees Japan's discriminatory liquor which Mr Sobchak spent in our
rench who cannot pro- alcoholic strength). This com- taxes. It seems the appropriate company (in several private
uud sell whiskies below pares with Y97&29 per litre fbr time for the ministry of foreign sessions with more than 40
trength - one recent 40 per cent proof whisky and affairs and the Japanese gov- International business and
it to circumvent the leg- brandy, and Y331.4 per litre for eminent to face up to their other leaders), he was tireless

l, to which Mr Shiojiri is all spirits such as vodka and international Gatt obligations, in putting the case for helping
Ly referring, foiled last gin. Even allowing for the dif- Ronald Brown, his city and engaging in part-
l a Paris court ferences in alcoholic strength, chairman, nership projects. These
nd, European producers the ratios are therefore European Business Council included youth enterprise and
e Japanese government between 5:1 and 10:1 far Sho- Liquor Committee training, building rehabilita-
t taken advantage of an chu and whisky/brandy, and Tokyo, Japan tion and assisting the city’s
unity for implements- slightly less for other spirits. Tim Jackson, unique yet impoverished cul-
full liquor tax harmoni- It is also worth noting that president, tural institutions and hospi-
as provided for in the duty levels on whisky entering ECAssociation of Spirit tals.

att council ruling. The Japan are six times those of Producers, Brussels Those who met him were left— in no doubt as to his boldness
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Mr unprecedented social and eco-

nomic challenges it faces.
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have a lot of sympathy European Community law come into force later this year, chief executive
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Red tape will be cut from waste laws
From MrDavid Maclean MP.

Sir, I have a lot of sympathy
with the letter that you pub-

lished (April 21) from David
Brown of the Federation of

Small Businesses about the
burden of waste law on busi-

ness. I am personally dedicated

to cutting red tape on business.

Any new regulation on the
environment that reaches my
desk has to justify itself. We
are also launching a deregula-
tory review of existing con-

trols, including those on waste.

The particular target in Mr
Brown’s letter is the definition

of waste. Whether or not any-

one thinks it a sensible one, I

have to point out that it is not
new - a definition of identical
effect has been In force since

1976. The courts ruled several

years ago that waste can still

be waste even if it has value.

The definition of waste in
European Community law
mates the same point, so for

the present it is an established
foot we have to live with.

What we do not have to live

with Is a system of controls on
waste that is bureaucratic non-
sense. Something may be
waste, but that is no reason
why what happens to it should
be regulated any more than is

needed to protect the environ-
ment. Differing kinda of waste
in rtiffipwint quantities «m pro-

duce different effects - includ-

ing the pollution of aquifers
and the generation of methane
gas. But some of the examples
mentioned by Mr Brown -

such as a shopkeeper giving a
cardboard box to a customer -

there is no earthly reason to

regulate. That is why the gov-

ernment's proposals for new

waste licensing regulations, to
come into force later this year,
contain a greatly increased
number of exemptions for such
obviously innocent activities.

In other cases we have to
strike a balance. Mr Brown's
example of the former who
wants some hardcore is a good
one. Anyone who opens a site
where he dumps large h«»aps of
waste forever should be
licensed. He should be able to
accept demolition hardcore for
making up tracks or hard-
standing without a licence, and
we shall make sure he can.
Keeping business costs down

is crucial, but so is protecting
the environment appropriately
David Maclean,
ministerfor the environment,
and countryside
2 Marsham Street,

London SWlP 3EB

Nigerian debt proposal ‘too optimistic’

From Mrloan Nutbmum.
Sir, Paul Adams and Michael

Holman's suggestion (April 23)

that Nigeria could receive debt
relief of 60 per cent on its debts
through a Trinidad terms deal
is more than a little optimistic
for two reasons.

First, because Trinidad deals
only cover govemment-to-
govemment debt, which, at

S14.7bn, forms only half of

Nigeria's debt Second, because
the amount of debt written off

for the first 15 countries to

receive Trinidad terms relief

represents just 3 per cent of

their total outstanding debts.

They must wait for a review

three years hence fin- any pros-

pect of the debt relief they so

badly need. Little wonder that

the World Bank, in Its World

Debt Tables 1992*1993, itself

concluded that “in several

severely indebted low income
countries, debt burdens remain

at unsustataably high levels,

mrenafter the application of
the Trinidad terms.”
There is the broader ques-

tion that without assistance
now which the World Bank
and IMF have so for refused to
give, there cannot be a success-

transfer Pwer to a civil-
ian government later this year
Ivan Nutbrown,
information officer,

World Development Movement
25 Beehive Place
London SWS 7QR
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Bosnia: no
easy options
The outrage provoked by
atrocities against the Moslem pop-
ulation of Bosnia has brought
worldwide calls for international
military intervention. Democratic
governments must take account of
public opinion, but they must also
avoid letting moral outrage out-
weigh their Judgment of what is in
the national and international
interest. It remains the case that
the west has no solution to this
Balkan conflagration.

The easy part is to define a
moral position. It is not acceptable
that one legally established state
should seize the territory of
another, although there are grey
areas in the complexities of post-
Yugoslavian politics. It is abso-
lutely unacceptable that people be
driven from their homes or massa-
cred by a state in pursuit of such
expansion. For the west to have
stood aside, as some advocated,
would have morally diminished it,

while running the incalculable
political risk of apparently sanc-
tioning such behaviour elsewhere.
Perhaps there was a moment,

early in the conflict, when west-

ern military action would have
made a decisive difference, but
few were prepared to argue so at
the time; President Bush and Mr
Boutros Boutros Ghali both
thought it was a problem for the

EC to deal with. The EC made
many mistskes ,

Sixigle strategy

Essentially, though, the west
has pursued a single strategy: to

intervene in a humanitarian way
and to apply pressure through
negotiations. The aid measures
have been hesitant, but cumula-
tive. Their success has been
greater than many forecast Nego-
tiations, most recently for the
Vance-0wen plan, have been frus-

trating and sometimes subverted

by differences among the western
allies which have simultaneously

generated hope of intervention

among the Moslems and confi-

dence among Serbs and Croats
that nothing effective would
emerge from tire UN.
Against this background, the

international community has
clung to its objectives: to lay the
foundations for a permanent set-

tlement and to maintain the unity

of the westem alliance and the

post-cold war consensus within

the UN. It is not clear bow the

Moving on at

the TUC

military options under consider-
ation will support these objectives.

All governments have ruled out
the massive despatch of ground
troops, for the good reason that
this could lead to a Vietnam-type
involvement, eventually intolera-

ble to public opinion. A selective
lifting of the UN arms embargo for
the Moslems appeals to those who
want to do more without becom-
ing directly involved. Such a step
would, however, prolong the con-
flict and could well require the
suspension of the aid effort, as
fighting intensified. The UN’s
position would then be untenable,

weakening its influence in the Bal-
kans and beyond. The third option
- selective air strikes - also has
serious flaws, given the mountain
terrain, where arms can easily be
concealed. Sooner or later, today's

frustrations would be resumed,
unless air raids were followed by
the use of ground troops.

Safe havens
With the Vance-Owen peace

plan in ruins, where does that

leave the international commu-
nity? A tougher regime of interna-

tional sanctions, which takes
effect today, does not feel like a
sufficient response, yet the west
would do well to learn from its

mistakes. The most persistent of

these has been its own lack of

unity, something which the din-
ton administration needs to bear

powerfully In mind as it prepares

to launch Its policy initiative. Mili-

tary gestures designed to improve
the rating of American and Euro-

pean politicians with their domes-

tic electorates should be avoided.

Instead, the west should con-
tinue to build upon the two
strands of action which have
proved sustainable and, at least to

a degree, effective. Economic sanc-

tions should be intensified, and
extended to Croatia, which has
been shown again in recent days
to be compheit in redrawing the

map of the region by force. UN
forces should meanwhile continue

to focus upon channeling essential

supplies, while their political mas-
ters urgently define a wider policy

of safe havens behind lines which
UN forces may well have to
defend. Western airmen and sol-

diers may yet join this Balkan
war. They should not do so until

the political aims of their so doing
have been defined.

CHE resignation of Mr Norman
iTUlis as general secretary of the

rrades Union Congress offers an
>pportunity for renewal in the

JK’s trade union movement Mr
Willis's likely successor is Mr
fohn Monks, a younger, sharper

nan who is more capable of think-

ng strategically about the future

rf the TUC. However, it will take

nore than a change at the top if

Jritain’s trade union centre is to

e-establish itself as an important

organisation in national life.

The most Important challenge
hr the new general secretary will

>e to restore the fortunes of the

rue after a period of steep

tecline. From tam affiliated mem-
lers in 1979, the TUC now has

iround 7.7m members today. More
ban members, it has lost its place

n the corridors of power, no lon-

ger wielding great authority as an
state of the realm.

Yet like the unemployed person

1/ho daily leaves home for work
hat no longer exists, the TUC still

lehaves as if it remained a power
n the land. Staffing levels have

inly recently been cut below 1979

eveIs. The annual seaside confer-

ence continues to instruct the

lation on every aspect of policy

rom vibration white finger to

nternational relations. Congress

louse generates endless paper for

i myriad of committees which
ttempt to shadow Whitehall

-urther weakening
Until the mid-1980s, It might just

lave been possible for the TUC to

evert to its previous role - had a
;oveminent prepared to return to

he corporatism of the 1970s been

lected. No such government
nateriahsed. And all the while,

he growth of a few large super-

mions has undermined the need

or a trade union centre which
cts as the general command of

ibour. Unions such as the mighty
’GWU general union, the AEEU
raft union and the newly-formed

Faison public-sector union are

apable of providing their own
esearch, negotiation and support

ervices. They have little need for

TUC which soaks up £1 a year

ar every affiliated member.
A further weakening of the cen-

re's role will come when the new
rads union bill reaches the stet-

te book. The TUC will no longer

e able to operate the Bridlington

agreement, which stops its affili-

ates from competing for members.
For many smaller unions, affilia-

tion to the TUC was pertly justi-

fied by the protection it gave

against poaching. Without Brid-

lington, competition for members
may further fracture union unity.

The challenge for the TUC is to

find a new niche, in which it

offers indispensable services

which no individual union can
hope to provide. This includes the

collection of data from its mem-
bers, in much the same way that

the CBI, the employers' body, has

become a unique source of figures

on business confidence. The grow-

ing importance of European Com-
munity law in the workplace
makes the recent opening of the

TUC's Brussels office overdue.

Coherent strategy

The TUC should also be the

think-tank which throws out new
ideas on the issues facing people

at work and outside the labour

market. It is hard to think of

much that Congress House has
contributed to the debate over

labour market reform to cut

unemployment, for example, that

stands comparison with the effu-

sion of ideas which has flowed

from the tiny Employment Insti-

tute with a fraction of the TUCs
resources. Nor has the TUC found

it possible to open a dialogue with

employers on the possible

trade-off between pay rises and
extra jobs, an issue on which rank

and file trade unionists in places

such as Sheffield have taken bold

initiatives.

At the heart of TUC’s difficul-

ties, however, is the absence of a
coherent strategy for the union

movement in a prat-collective bar-

gaining era. There Is certainly a

role for nninns in such circum-

stances, as is seen in the success

of those unions which provide
high-quality services to individual

members. And unions are

uniquely well-placed to voice the

concerns of people at work in

national discussions on workplace

matters such as health and safety,

employment law and pensions. If

the TUC did not exist, a govern-

ment might have to create a surro-

gate to represent such interests in

the future. The challenge for Mr

Willis's successor Is to encourage

the TUC to fill these needs, and to

sweep away the delusions of gran-

deur based on its past

The time for

talk is over
Boris Yeltsin must seize the initiative ifhe is to translate

his referendum win into action, writes John Lloyd

A s the referendum
returns are announced
across Russia, it is clear
that President Boris
Yeltsin has carved out

some space for action - but no more
than that.

TO win a vote of trust and of
support for his economic and social
programme from a turnout of more
than GO per cent Is not bad in any
democratic state. Yeltsin's oppo-
nents, such as General Alexander
Rutskol, the vice-president, who
argued yesterday that the presi-
dent’s policies were “based on a
minority”, are prisoners of a preva-
lent Soviet attitude which sees any-
thing less than formal unanimity as
a defeat
Was the victory fairly won? Not

by western standards. The televi-

sion and radio were overwhelm-
ingly biased towards the president
and his camp. Though opponents
were heard, ft was via "sound bites"
on news programmes. Yeltsin, bene-
fiting from the covert advice of
Saatcbi and Saatchf and Gallup,
was presented as both strong and
lovable, a Russian muzhik who was
also a statesman.

In his confidential report on how
Yeltsin was perceived, Mr Gordon
Heald, Gallup's managing director,
wrote that “time and again, {people]
stressed his muzheswermost, or his

manly qualities. ... He was seen to

be strong, brave, frank, straightfor-

ward and, most important, reso-

lute—We believe this should be
very much emphasised in the cam-
paign ...” It was. Tim most popular
poster had the slogan: “A strong
president for a strong Russia”. On
the TV talk shows, It was Yeltsin's

people who tended to be over-repre-

sented, Yeltsin’s tours and speeches
which were highlighted.

The reason is not just that the top

management of the two national
channels. Central and Russian TV,

are political appointees of the presi-

dent. it is also that most producers

and news presenters are - like the

media anywhere usually is - lib-

eral, and have not yet developed an
objective and balanced style. Many
see the problem clearly enough, but
regard their duty as confirming
democratic and market change
through Yeltsin’s leadership rather

than as upholding abstract stan-

dards of fairness. Thus when Mr
Nikolai Pavlov, a leader of the
natinnaiigt-onwimunigt National Sal-

vation Front, said yesterday that

“the subservient mass media will

start a hysterical cry about massive
support for the president”, he had
part of a point
Nobody, however, is going to pur-

sue that with much vigour. The
question now is: what is to be done?
In this area, the initiative is very
much Yeltsin's.

He has been clear about what he
intends to do. He usually is. He was
clear on March 20 that he intended

to introduce presidential rule; it

was instead bartered away within
the Congress of People's Deputies
for Sunday’s referendum. Some
observers believe Yeltsin’s procliv-

ity for compromise will again reas-

sert itself. However, most - and this

seems to include most Russians -

expect his courage to assert itself,

and for him to push through some
hard decisions.

In his eve-of-referendum speech,

Yeltsin said his first priority would
be to usher hi a new constitution,

the main principles of which have
already been published. It com-
prises a “strong” presidential repub-

lic in which the president is both
head of state and chief executive,

with the rights of appointment and
dismissal of all key officials - only

tome of which would need parlia-

mentary approval. The parliament
itself would be changed from the

present Soviet structure of Con-
gress and Supreme Soviet to a
bicameral body, with an upper
Council of the Federation elected

from the republics and regions, and
a lower State Duma of Deputies
elected an an equal territorial basis

across Russia.

Yeltsin must get this through the

existing Congress - and cannot He
must therefore find some way -

either by decree, and/or by agreeing
it with the heads of the republics

and regions - of putting the consti-

tution in place while observing (as

he said in his pre-poll speech) the

“principles of constitutionality”, if

not the details of the constitution
itself. This (s the key battleground.

His opponents have the advantage
of being able to lean on the consti-

tution to stop him. He has the draw-
tack of having to act unlawfully.

To get the support of the regional

and republican leadens for the con-

stitutional and economic changes
he proposes, Yeltsin must give them
something - probably in the form of

a new federal treaty which would
allow the regions to enjoy a differ-

ent relationship with the centre. In
effect, each one would make a sepa-

rate treaty with the central govern-

ment, producing more of a confeder-

ation than a federation. This would
probably lead to endless trouble in

the future, but It is likely to be the
price he must pay.

Finally, he has said he will act

decisively on the economy, propos-

ing decrees on limiting credit, on
providing a legal basis for private

property and on “safeguarding Rus-
sia's interests” in relations with the
other former Soviet republics in the

Commonwealth of Independent
States. All of this will provoke the

opposition of parliament, which he
must override if he is to prevail. It

is this action which will determine
whether Russia can at last capital-

ise on the reforms of the past 15

months by constructing the skele-

ton of a financial, monetary and
fiscal system robust enough to
allow the development of a real pri-

vate sector, and convincing enough
to allow the west to shell out the
billions it has promised.

A broad economic strategy is

ready - though the government is

now less united than it was last

year, and the reformers more boxed
in by the socalled “industrialists”,

such as Mr Victor Chernomyrdin,
the prime minister. The plan would
bring real pain in some areas, espe-

cially for the enterprises, which
have escaped relatively lightly until

now, but it carries the possibility of
making 1993 the year In which
reform was consolidated.
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The battle against inflation Is at

the core of the strategy. Inflation

has eased to about 15 per cent a
month, but it is far from under con-
trol. It continues to wipe out
savings, deprive enterprises of the
ability to plan, keep foreign invest-

ment at bay and render the dollar a
more attractive store of value than
the rouble. To this end. the growth
in central bank credits - seen as
the basic engine of inflation - will

be scaled back to 30 per cent in the
current quarter, and to 15 per cent
in the next two, from a high of
about 70 per cent in the past year.
This would mean figures which

will hurt those, including the gov-

ernment, which have been anaesth-
etised to the financial crisis by
cheap credits. The advances made
by the central bank to cover the

budget deficit mil be cut to about
Rbl^OObn this quarter, and cut fur-

ther in the next two. Credits to the

former Soviet states - some almost
completely dependent on them -

will be pulled back to about
Rb200bn this quarter, and to

Rbl50bn each in the next two.
Enterprises, including agriculture,
will get a total of Rbl,500bn this

quarter, less in the next two.

T
hese figures spell,

respectively, harsh cuts
in government spending;
the possible collapse of

state budgets in the

neighbouring republics; and bank-

ruptcies and unemployment in
industries, ft would be very difficult

to retain political and social stabil-

ity if they are implemented; but it

would be very difficult to control

inflation and benefit from interna-

tional assistance if they are not
In this scenario, foreign assis-

tance on the $44bn stale proposed

by leaders of the Group of Seven
industrial nations in Tokyo earlier

this month is essential. It would
fund enterprises, the privatisation

process and above all social secu-

rity and unemployment benefit with
dollars. Since the dollars would be
used by the government to buy
existing roubles, there would be no
inflationary effect. Thus the strat-

egy depends crucially on G7 com-
mitment and approval - bringing
the west into the reform process in

a more committed and intervention-

ist way than before.

This is a challenging programme
indeed. It is another big chapter in

the Russian revolution which rat-

tles on. Yeltsin did not run an
impressive campaign, yet the active

majority of his fellow countrymen
and women felt that they could
trust him and that they wanted him
to carry on with his reforms. They
did not feel the need to see other

candidates for the presidency, but
they do want a different parliament.

This does not give Yeltsin the legal

right to press ahead, but it gives

him a popular base, for a time.

No way to run a health service
It is accepted by
most outsiders and
even acknowledged
by a few honest
insiders that White-
hall’s greatest skill

is in stopping things

PERSONAF teppenme - not In

I
** sense of bring-

VLtiVV mg things to a halt

but preventing than from bang as

good as they might have been.

Nowhere Is this illustrated more
strikingly than in the development
of the National Health Service since

Kenneth Clarke, then the health

secretary, introduced his reform
package in April 199L It released a
wave of expectation and energy
among progressive general manag-
ers of the service and even caught

the imagination of some doctors
and nurses. But the sad truth is

that disillusionment has now set in.

The reforms introduced the idea

of survival through performance. A
market would be created in which
the purchasers were separated from
the providers of healthcare. Hospi-

tals providing an effective service

would thrive and would attract

more business; those which per-

formed less well would be at risk.

Purchasing power was to be the

order of the day, but this was to be
balanced by giving local manage-
ment wide-ranging freedoms from
central control This left manage-
ment's survival in the new market
to be determined by its own efforts.

No longer were managers to be
strangled in a web of central

bureaucracy. So much for the the-

ory. In practice, matters are turning

out very differently.

To take the health market first

There are deep divisions at political

and senior management levels

about how the market should be
allowed to develop. Some believe in

encouraging a free market which
should be regulated only when it

seems that the provision of essen-

tial services to particular communi-
ties might be squeezed out by com-
petitive pressures. Others believe

that the market should be managed
in a way which ensures that the

consequences of market pressures

are almost entirely avoided by, for

example, the retention of large con-

tingency funds for use wherever
providers run into difficulties. This

"back pocket” approach, which Is

the one being pursued at present,

undermines the belief that provid-

ers in the new NHS have to stand

on their own Feet

If the health market is simply
adrift, the approach to making the

best use of staff is in disarray.

The reforms offered an opportu-
nity to break free of the centralised

pay and personnel dictates imposed
by the review bodies and Whitley

If the health market
Is simply adrift, the
NHS’s approach to
making the best use
of staff is in disarray

councils. This could have happened
by the trusts themselves taking the

Initiative, or they could have been
made to take it by the central aboli-

tion of the pay bodies.

Neither has happened. Trusts
have not, with a very few excep-

tions, created new employment
packages for their staffs and minis-

ters have not been prepared to with-

stand the fuss which the unions and

staff associations would undoubt-
edly have made if the pay bodies

had been disbanded by central dik-

tat The NHS should not now com-
plain if it finds its freedom of man-
oeuvre over pay and personnel
matters to be increasingly limited

over the next few years.

In one area of staffing, however,
unstoppable forces have been
released. In simple terms, managers
are beginning to insist that staff

concentrate on what they are
trained to do. They ore increasingly

reluctant to pay staff to do work
which others coaid do just as well

and at less cost. This is called skill-

mixing - redressing the balance
between professionally qualified

and support staff in favour of the

latter. Some bolder spirits are even

beginning to encourage staff to

acquire additional skills. This will

lead to fewer multi-skilled staff

doing the work which more people
with narrower skills do at present.

The tragedy is that these moves
are being frowned upon by minis-

ters because of the anxieties they
are creating among the professions,

with whom ministers do not wish to

quarreL

I fear for the NHS reforms. In

their first year, which coincided

with the run-up to the general elec-

tion. the NHS was shamelessly used
as a political football. No risks were
allowed either with the operation of
the market or the exercise of new
flexibilities. Managers, eager to

prove themselves, were never able

to do so. Centra] authority was
strictly upheld. At the end of the

second year, however, the same
dreary pattern continues with man-
agerial flexibility still being sacrif-

iced to political expediency.

Health ministers are not disman-

tling the central bureaucracy in the

way the supporters of the reforms
were promised. At tbe same time

they appear to be doing their

utmost to squeeze out of the system

examples of local initiatives which
seem best designed to produce
increased efficiency. This is no way
to run a railway.

Eric Caines

The author is former personnel direc-

tor of the AWS

Observer
Bird of prey

winged
The fete of the consortium bank

might aptly be linked to that of

the oofus oofus bird, tabled of

course for flying in ever decreasing

circles - and then disappearing.

Fashionable 20 years ago, the

idea of banks of assorted nationality

getting together to do international

business they were unable to do
separately quickly collapsed as

soon as the shareholders found
themselves competing with the

consortia they part-owned.

The latest to come to the end
of the hue Is Intermex. Its main
shareholder. Banco National de

Mexico, has just said it wants to

tafo* over the bank entirely, ft is

increasing its stake from 51 per

cent to almost 75 per cent, and has

begun talks to win Bank of England

approval to buy out completely

the remaining shareholders, Bank
of America and the Mexican
state-owned institutions Nafinsa

and Bancomext
Banamex wants to bring under

Its wing some Intermex businesses,

in particular its Latin American
asset trading operation, and is

returning to London fiafeel

Mancera, nephew of the president

of the Mexican central bank, who
will become heed of Bauamex's

European operations and managing
director of Intermex.

Unsurprisingly, the changes are

not to the liking of Gerard LeGrain,

the longstanding managing director

of Intermex who, having guided

the Institution through the

debt-distressed 1960s, has now flown
the nest.

Food for thought
A bombed-out refugee bereft

of a private dining room and
desperately phoning City

restaurants to find somewhere for

a lunchtime t&ted-t&te was faintly

taken aback to hear one overbooked
hostelry suggest the caller might
like to try Kleinwort Benson.

But KB, whose name may be

better known in the catering trade

than some financial institutions

on account of its employing the

Roux Brothers to tickle its guests'

palettes, was unable to oblige.

The UK merchant bank seems
to be sticking to its knitting.

Batting record
Red feces - if not red lights -

at Manchester Airport's new
Terminal Two. Electronic traffic

lights failed to change from amber
to red on Saturday and a Qantas
jumbo overshot its space, inflicting

minimal damage but
inconveniencing about 800
passengers. Flights to Australia

about to take off from Heathrow
woe delayed while the Mancunians

caught up.

Manchester's pride in Us £2$5m
showplace seems to be the greatest

casualty, especially as tbe 600

metres-long terminal is supposed

you redundant

to be the most up-to-date. For the
time being, aircraft are being waved

.

in by the decidedly less than state

of the art, but all too familiar,

table-tennis bats.

Blacked out
Call It chutzpah if you will, but

the zeal displayed by South Africa’s

rugby officials can only befit a
recent convert They have decided

that the Springboks won't play

against the Maoris on their next

New Zealand tour because the team
is selected on a racial basis.

This is all a bit rich. In 1967 an
All Black tour to South Africa was
cancelled when the South African

government refused to allow Maoris
to be included in the touring team.'

Only after the late Danie Craven
took up cudgels did the government
relent and allow Maoris to tour
with the All Blacks three years
later.

When South Africa toured New
Zealand in 1981, opposition to the
tour divided opinion in the country.
Opposition to apartheid also led

to the cancellation of the planned
1985 All Blacks tour to South
Africa.

But now Nlc Labuschagne.
phairman of the tours committee
of the newly-integrated South
African Rugby Football Union, says:

“We are very sincere about the
integration of our sport We would
not want to be a part of anything
that smacks of discrimination.”

Studded welcome
The British Tourist Authority

would seem to have scored an own
goal. In a campaign aimed
specifically at enticing Germans
to the UK. it has put its boot right

in it Its latest ad in the Britain

is Great series running in Stern
magazine is couched entirely in

footballing metaphor.
“Their week in England started

with a goal way offside,” it says

of the lucky German tourists. “For
him football and holidays had one
thing in common: England. This

was the motherland of football .

.

As the ad is co-sponsored by
seven ferry companies there also

has to be mention ofthe “very

special kick” the couple got out
of their crossing.

On the last day a Mr Aston
invites tbe couple to his villa (sigh)

in Beverley for “Yorkshire

pudding” and their trip to England
ends with “exciting extra time”.

The BTA could not be hinting at

the exciting extra time experienced
by some other Germans when they
lost the World Cup a mere 27 years
ago, could it?

Noteworthy
Wakie wakie. The discovery that

an experiment in etching photos
and signatures on some of its

cheque guarantee cards reduced
fraud by nearly 99 per cent sets

the Royal Bank of Scotland
wondering how long it will take

the English to catch on.

An early security measure in

which the Scots captured the lead

was the 1777 introduction of

multicoloured bank-notes, followed,

in 1835. by tbe innovative step of
printing two-sided notes. It was
not until 1928 that tbe Bank of

England decided to introduce both
measures, the Royal Bank points

out modestly.

Morning exercise
“First the good news," said the

coxswain to the slaves at the oars
of the galley. “Today is the

captain’s birthday, and he’s ordered

double rations for breakfast...

“The bad news Is he fancies a
spot of water-skiing afterwards.”

.

»
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Attali under severe attack from

countries that created EBRD
By Peter Norman, Economica

Editor, m London

MR JACQUES ATTALI. president

of the European Bank for Recon-

struction and Development, was
yesterday subjected to severe

criticism from the countries that

had set up the bank.

In the opening session of the

bank's annual meeting, governor

alter governor admonished it to

exercise better control over costs

after recent reports of extrava-

gance in the fitting out of the

EBRD's new London headquar-
ters.

Mr John Major, the British

prune minister, and Mr Theo
Walgel, the German finance min-

ister and current chairman of the

board of governors, delivered

only a light rap on the knuckles

in the course of the opening cere-

mony. But other ministers were
more outspoken.

Representing the only country

that had voted against the

EBRD's headquarters' budget. Air

John McDermid, the Canadian
minister of state for finance and
privatisation, said the EBRD
should set an example.

Fiscal restraint was essential if

private sector development was

to be fostered in former commu-
nist countries, Mr McDermid
said. “Our public institutions

must play a part both as agents

for change and as examples of an

appropriate role for government
in economic development. In this

connection, EBRD must always

be conscious of its responsibili-

ties as a public institution."

Mr McDermid said it was
’‘essential for the bank to be a

leader in promoting efficiency

and financial probity”.

Canada would work with other

members of the bank and its

management to ensure that

expenditures were kept under
control, and "if warranted, that

appropriate remedial measures
are taken”. He said: 'Our taxpay-

ers expect no less.”

Mr Roger Altman, deputy OS
treasury secretary, expressed

concern at reports of extravagant

spending at the bank. Later he

told journalists it was clear that

some tightening of internal con-

trols at the EBRD was required.

While he said the US believed

the bank "was doing very impor-

tant work" and that the US was
“not unhappy" with the bank, he
failed to say the same of Mr
Attali.

Ms Halle Degn, the Danish min-
ister of development co-opera
tion, who spoke on behalf of the

European Community, said the
recent information on the bank's

spending had been "a great con-

cern for all of us and that is very
regrettable".

Mr Attali said recent criticisms

had "provided constructive les-

sons for the bank and for me”. He

recalled the bank had decided on

some organisational changes. “I

shall carefully oversee their rig-

orous implementation."

Earlier, Mr Major had delivered

a more coded message. After

briefly praising the EBRD for

generating projects worth £7.9bn,

he said that it must go about its

task “in the most cost effective

way possible, ensuring value for

taxpayers' money".

Mr Waigel contented himself

with saying that “careful han-

dling by the bank of the
resources entrusted to it is abso-

lutely essentiaL”

Mr Major said the European
Community summit in Copen-
hagen in June should tell the

countries of central Europe
"clearly and unambiguously"
that the EC wants them inside

the European Union as full mem-
bers.

Pledge on change, Page 3

World tightens economic
noose on rump Yugoslavia
By Laura Silber in Belgrade,

Quentin Peel In Bonn and Houter

THE WORLD began tightening

the economic noose around Yugo-
slavia yesterday after Bosnia's

Serbs defied international pres-

sure and rejected a United
Nations-sponsored plan to end
the civil war in Bosnia.

The self-styled Bosnian Serb
assembly, which has no interna-

tional recognition, announced
yesterday that it would reject the
plan to divide Bosnia into 10 eth-

nic provinces although sanctions
on Yugoslavia were certain to be
stepped up.

The assembly rejected the plan
in spite of a last-minute appeal
from Serbian president Slobodan
Milosevic and his Montenegrin
and Yugoslav counterparts. The
message warned the deputies
gathered in the Bosnian frontier

town of Bljelina that they had
“no right to endanger 10m citi-

zens of Yugoslavia because
of . . . some minor points”.

The US and France said they
would take immediate action to

freeze Yugoslav assets, and Rus-

sia promised support for tougher

sanctions. Those include a land,

sea and air trade embargo that

will virtually isolate Serbia and
Montenegro, the remaining Yugo-
slav republics, from the rest of

the world.

Within hours of the vote, other

countries began to tighten the
sanctions, which have brought
the Yugoslav economy to its

knees since they were imposed
last May in retaliation for Bel-

grade’s support for the Bosnian
Serb war machine.
As western countries scram-

bled to find a new diplomatic
direction on Bosnia, , Yugoslav
and Serb leaders said tbey still

sought to end the year-old civil

war through diplomacy.

In Bonn, Mr Klaus Kinkel, the

German foreign minister, called

for the reconvening of the EC-
chaired Yugoslav peace confer-

ence - excluding the warring par-

ties - for the west and its allies

to agree on new moves to bring
peace to the region.

"We are not saying the peace

plan has failed,'* the German for-

eign ministry said last night. “If

we said that we would have to

have an alternative, and nobody
sees alternatives. We are saying
the plan is temporarily rejected."

Mr Kinkel and Lord Owen, the

EC peace envoy, both avoided
any suggestion of military action.

Lord Owen said the price of cut-

ting Serbian supply lines might
be too high if it meant an end to

humanitarian relief for the civil-

ian population.

In Sarajevo, a UN official said

Serb forces ringing Srebrenica
were asking 150 Canadian UN
peacekeeping troops to leave,

saying it had not been properly

demilitarised as laid down in a

ceasefire accord.

The official said the Serbs had
not set a deadline for the with-

drawal. and emphasised that the
UN had no intention of pulling

out its peacekeepers.

Slowdown
in German
inflation

forecast
By Christopher Parkes
in Frankfort

West scrambles for coherent
Bosnia policy, Page 2

Editorial Comment, Page 17

Rise in British GDP adds
weight to signs of recovery
By Emma Tucker and
Alison Smith in London UK GDP.

BRITAIN yesterday reported the

first significant rise in gross

domestic product for 2'/« years,

confirming recent evidence that

the country has emerged from
one of its longest recessions since

the 1940s.

The Central Statistical Office

said the UK economy grew by 0.2

per cent in the first quarter of

1993, compared with the previous

quarter. GDP was 0.6 per cent up
on the same period a year ago.

Weak oil output in the first two
months of 1993 meant that non-

oil GDP grew more strongly.

Excluding oil and gas extraction
- 6 per cent of total GDP - out-

put rose by 0.6 per cent on the

quarter, 0.6 per cent higher than

the same period of 1992.

This was the first significant

rise in non-oil GDP for more than
two years and the first time since

the second quarter of 1990 that

both measures of GDP have risen

on the previous quarter.
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Mr Norman Lamont, the UK
chancellor, hailed the figures:

“We are beginning to see the
fruits of all the difficult decisions

I and the government made over
the last couple of years. We had
to get Inflation down. We have
got recovery underway,"
The increase in GDP gave

weight to other signs of recovery,

including three consecutive

monthly rises in retail sales, a
rise in manufacturing output and
strong narrow money growth.
A survey from the Institute of

Directors yesterday showed that

business confidence among com-
pany directors has reached its

highest level for five years.

After peaking in the second
quarter of 1990, GDP shrank by
3.9 per cent over eight quarters to

a trough in the second quarter of
1992. For the next six months, the

economy was stagnant. In the

country’s 19T9-81 recession, out-

put fell by 5j5 per cent, but over
only seven quarters.

Excluding oil and gas extrac-

tion, the economy shrank by 3.8

per cent over seven quarters
from a peak in the second quar-
ter of 1990, to a trough in the first

quarter of last year.

The CSO said manufacturing
output was estimated to have
risen while energy production
declined.

Business confidence rise, Page 11
Lex, Page 18on toe previous quarter. including tnree consecutive Lex, Page :

IMF urges rate cuts to boost world growth
Continued from Page 1 “somewhat more movement" in including “extensive balani

many, where the IMF reckons the

economy vail contract by 1.3 per
cent this year. This marks an
astonishing turnround from last

October when the IMF predicted

the German economy would grow

by 2.6 per cent in 1993.

The report said the outlook for

Japan was also relatively gloomy,

while growth in the US was more
encouraging and picking up vir-

tually as predicted.

However, Mr Michael Mussa.

director of the IMF's research

department, yesterday called on

the US government to show

"somewhat more movement” in

pushing down its large fiscal defi-

cit, which on current plans is to

come down to about 3 per cent of
gross domestic product by 1993,

excluding social security pay-
ments.
Mr Mussa said that even if this

happened the budget position
was “not sustainable". It was
"desirable" to cut the deficit by a
further 2 percentage points “over
the longer term".

The report said the expected
recovery in the international
economy was "hesitant and
uneven", with prospects affected
by factors in many nations

including “extensive balance
sheet restructuring, persistently
high short-term real interest
rates, considerable financial ten-
sions and depressed levels of con-
sumer and business confidence".
One bright spot was that Infla-

tion was down in many countries

while many developing nations
were expanding strongly. But a
threat was that “significant bene-
fits" to free trade were being put
in danger by moves to protection-

ism and a “dangerous prolifera-

tion” of accords among govern-
ments to limit their trading
partners under "managed trade”
agreements.

THE underlying rate of west
German inflation will slow “rela-

tively quickly” as a result of this

year's moderate pay settlements,

according to a leading Bundes-

bank official.

At more than 4 per cent, the

current rate of prices growth was
still worrying, Mr Otmar Issing. a
member of the central bank's
directorate said yesterday.

But he made clear that the
worries were not great enough to
affect the bank's policy of cau-

tiously reducing interest rates,

which continued last week with
the third cut so Ear this year.

Inflation was a lagging indicator,

he noted, and as such was not
suitable on its own as a guide for

monetary policy.

The internationally important
discount rate, the effective floor

for money market rates, is now
7.25 per cent compared with its

most recent peak of 8.75 per cent,

reached in mid-1992.

Mr Issing^ s comments, which
coincided with preliminary April

figures from four key states

showing regional consumer price

indices still rising by between 4
per cent and 5 per cent annually,

indicated that the bank is for the

present satisfied that the main
controllable source of inflation

has been effectively dammed.
Pay deals averaging 3.5 per

cent represented a marked reduc-

tion after rises of 7 per cent in

1991 and nearly 6 per cent last

year. Mr Issing said.

Commenting on a value added
tax increase in January which
generated an unwelcome surge In

inflation, he said tax rises did not
stem solely from the authorities'

need for revenue. They were also

a consequence of high wage
awards in the public sector.

The braking effects of wage
restraint on inflation were not
felt immediately, but basic devel-

opments were going in the right

direction, Mr Issing said.

According to most estimates,
annual inflation will be down to

3.5 per cent by this year's final

quarter, by which time the Bund-
esbank is expected to have cut its

discount rate to around 6 per
cent

Pay deals agreed. Page 2

Ciampi to be

Italian PM
Continued from Page 1

tiament. Last night, though,
political commentators said elec-
toral reform would be extremely
difficult to steer through parlia-

ment.
The choice of Mr Ciampi was

greeted with caution last night
by the main opposition party, the
Party of the Democratic Left, and
by the Lombard League. The
Socialists, one of the two domi-
nant partners in the outgoing
coalition, also made clear that Mr
Ciampi was not their Erst choice.
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Compound growth
The smooth management transition at

SmithKline Beecham stands in

marked contrast to the sudden depar-

ture of Mr Ernest Mario from Glaxo

last month. The relaxed reaction of

the shares yesterday shows which

approach the market prefers. The mar-

riage of SmithKline Beckman and Bee-

cham in 1989 must also be judged a

success for ending years of under-

perfonnance for shareholders in both

companies. There have been disap-

pointments along the way. The cos-

metics business might have been sold

for more. Yet the balance sheet has

been restored to good order, as prom-

ised. More Importantly, the combined

business looks diverse enough to ride

out nasty shocks.

The merger might still provide a

model in this respect One might won-

der whether Boots' drugs business is

broad-based enough to bounce back

should Manoplax, its heart drug, flop

following yesterday's poor clinical tri-

als data. Fisons' future as an indepen-

dent pharmaceuticals company is

open to question for similar reasons.

Smithmine Beecham must still deal

with the US patent expiry of Tagamet,

tt biggest selling drug. But US sales of

Tagamet now account for only a small

percentage of turnover.

Cheap generic versions of Tagamet
may be more of a threat to Glaxo,

which depends on its rival anti-ulcer

treatment Zantac for almost half of

sales. Whether Glaxo can overcome its

dependence on Zantac alone, or needs

an outside partner to bring diversity,

remains the burning question. Those

with long memories will remember
blood-letting among the top manage-
ment at SmithKline Beckman before it

settled on the merger solution.

FT-SE Index: 2822,3 (-21.5)

United Biscuits

Share price raftflw w
FT-A Food Manufacturing Index

110 - - —

equity and the stock of repossessed

property will restrain recovery in the

housing market. Sterling is strength-

ening again just as exporters need

additional competitiveness to confront

the downturn in their European mar-

kets. Next year’s large tax increases

may undermine confidence, especially

as the perception grows that interest

rates have hit their trough.

All that fits with an anaemic US-

style recovery. The difference is the

two successive monthly fells in unem-

ployment These could be signalling a

much stronger recovery than previ-

ously expected. It is more likely, how-

ever. that patterns of behaviour in the

labour market have changed in ways

that make it respond more quickly to

shifts in economic sentiment.

Source: Otaatwam

run for cash, HP snacks for growth.

The trouble with this scenario is the

timing and context Any larking asset

strippers would have struck seven
months ago when Keebleris problems

undermined the shares. A bidder must
also know a hostile approach would
surely send UB scurrying into the

arms of a white knight
UB will hardly moan if the bid pre-

mium remains in the price. It may
even be able to catch up with the

rating on pure trading grounds if the

recovery at Keebler proves as fast as

some suspect The launch of a ciga-

rette price war by Philip Morris will

squeeze RJR Nabisco hard. There
could be some relaxation of Nabisco’s

aggression in the biscuits market
which so embarrassed Keebler.

United Biscuits
The 11 per cent rise in United Bis-

cuit’s share price in the past two trad-

ing days shows how excited the mar-

ket is becoming about a possible

break-up bid. UB's supposed vulnera-

bility lies in the weakness of Ross
Young's and Keebler. which account
for half UB's assets but generate poor
returns. UB has long argued it would
not be wise to sell at fore-sale prices.

Besides, it finally appears to be mak-
ing progress in rationalising both com-
panies. But thanks to the wonders of

acquisition accounting, a bidder could
take short cuts, enduring greater
rationalisation pain than UB could
stomach. This would leave the
acquirer with UB’s two attractive core

businesses. McVitie’s biscuits could be

UK economy
After sterling’s devaluation and the

four percentage point cut in interest

rates since September, it would be
deeply worrying if there were no sign

of economic recovery. From that per-

spective, the 0.6 per cent first-quarter

rise in non-oil GDP was the leak that

might have been expected. It leaves

the chancellor's Budget forecast of 1.25

per cent for the full year looking con-

servative. City consensus expectations

may move up a further notch to settle

above L5 per cent But even that is

not much to write home about More
important is whether this is a recov-

ery capable of sustained momentum.
Today's CBI trends survey will pro-

vide some indication of what fol-

low-through to expect in the second
quarter. Doubts remain for the longer

term. The debt problems that underlay

the recession are not oven negative

Gold
These days, one need only breathe

the name George Soros to quicken the

investment pulse. Sir James Gold-

smith still excites some in the same
way and when the two are linked,

passions in saloon bars may swell

beyond endurance. Add the intellec-

tual endorsement of modern-day Jere-

miahs such as Lord Rees-Mogg and a

stampede cannot be Ear off. However
tempting it may be to deflate such
hype as a little canny buying and a lot

of talk, there may be something more
stirring in the gold market.

For US Investors, returns on cash

are as near to zero as makes no odds.

Bond yields may be around a cyclical

low point, and equities remain expen-

sive by most historical measures.
Those worried by the recent weakness

in the dollar may well be tempted by a

little gold - especially with the oppor-

tunity cost of holding bullion low. The
balance of supply and demand has
also been slowly shifting in recent

years. Jewellery fabrication and bar

hoarding now soak up more metal
tfian new mined supply and scrap pro-

vide. Forward sales by producers,

using borrowed central bank bullion,

have locked many into current low
prices for some of their production. If

they wish to unwind these, safes pro-

ducers will have to buy in the open
market because they cannot produce
sufficient from their own mines or
stocks. Russia has probably sold most
of the gold fitments which can be eas-

ily unscrewed. Against that is tbe
threat of central hank selling and a
subdued inflation trend. But the banks

may hold off once a run starts, and the

gold price has hinted of inflation to

come before now.

Forte Crest

announce the

arrival of

Business Class.
Business Class has certainly taken off at Forte Crest. It covers a

full range of benefits and services. In fact you won’t find a better value

four scar hocel in the UK. Because if you’re not completely satisfied,

we’ll pay for your next night with us. It’s what we

call our Satisfaction Guarantee. And '1^

chat’s a real departure from the com- FORTE
petition. To experience our Business CREST

Class, calf your travel agent. In a twsiness class of its own
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KNITTING MACHINES INDUSTRIAL AND
DOMESTIC SEWING MACHINES

Elf share move sparks
Petrofina bid talk
S2P» Petroflna confined
that Bt Aquitaine, the French state-run oil com-
pany, now had a 4.9 per cent stake in the group.
EtTs undeclared presence on Petrofha’s share reg-
ister has fuelled Intense speculation about a possi-
ble bid for Belgium’s largest industrial company.
Page 20

Sharp downturn in Gan result
Gan, the French state-controlled insurance group
suffered a sharp fall in net profits to FFr402m
($74m) from FFi2.32bn in 1991. Mr Francois Hert-
brormer, chairman, said Gan's main objective was
to prepare for privatisation. Gan. tike the other big
French insurers, was badly affected last year by
the intensely competitive state of the insurance
market, particularly the damage sector. Page 20

UK newspaper may be sold
Mr Tiny Howland, joint chief executive with Mr
Dieter Bock of Lonrho, the international conglomer-
ate, has told coleagues he does not want to sail
the Observer, foe UK Sunday newspaper he has
controlled since 1981. However, a Lonrho financial
adviser said Mr Bock is determined to dispose of
the title. Page 20

Fields show scars

DESIGN & BUILD
©THE FINANCIAL TIMES LIMITED 1993 Tuesday April 27 1993

Gerstner pledges to restore IBM to profit

There are green shoots on farms aU over the UK.
But look down from an aeroplane and the scars
can be seen. There are great patches of land into

which good seeds were planted but did not grow.
Thera are other bare areas in a disturbing number
of fields that are dearly the work of pests - almost
certainty slugs. Page 28

Board change at Japanese bank
Five board members resigned at Hyogo Bank, a
local Japanese bank, taking rasponsibSity for its

worsening bad loan burden, reportecfly the worst

among regional Japanese banks. Hyogo has
become a symbol of the over-ambitiousness of
some Japanese regional banks, which expanded
beyond their home territory during the late 1980s.

Page 22

Dublin finally falls back
Equity markets moved in directions of their own
last week, with an easier tone overall being set by
foe FT-Actuaries World index. Dublin exemplified

the lower trend, giving ground after posting gains

in each of the previous eight weeks. Back Page

Famell buoyed by acquisition
Famed Bectronlcs, the UK components and equip-

ment manufacturer and distributor, reported a 12.5

per cent operating profits rise reflecting organic

growth and a maiden full-year contribution from

ESD Distribution. Page 24
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By Louise Kehoe
in Tampa. Florida

MR LOUIS Gerstner, IBM's new
chairman and chief executive,
yesterday pledged to restore the
US computer group to profit. "We
can bring IBM back." he told the
company's annual meeting in
Florida.

He feces the challenge of win-
ning over shareholders angry at
the performance of IBM shares
during the past year. As a signal
of their unhappiness with the

Paul Abrahams
SmithKline
Beecham
announces
succession
SMITHKLINE Beecham, the
Anglo-American drugs and con-
sumer products group, yesterday
announced that Mr Henry
Wendt, chairman, and Mr Robert
Bauman, chief executive, will
retire next April.

Sir Peter Walters, chairman of
Midland Bank and a non-execu-
tive director of SB since 1989,

will then become non-executive
chairman.
Ur Jan Leschly, head of SB’s

pharmaceuticals since 1990 when
he moved to the company from
the US group Squibb, will take
over as chief executive. SB’s
share price yesterday closed
down 3p at 446p.

The appointment of Mr
Leschly, a 51-year old Danish
pharmacist, cuts through the
problem of whether to appoint a
former employee of SmithKline
Beckman or Beecham.
The appointment of Sir Peter,

61, will calm concerns that the
company is becoming too Ameri-
can.

He is expected to surrender his

chairman’s position at Midland
over the next 12 months. He will

continue to be a non-executive
director of HSBC Holdings.
The surprise announcement,

made at SB’s annual general
meeting, is, the company says,

part of a carefully planned tran-

sition to ensure the group main-
tains continuity and focus.

The approach is in marked
contrast to recent events at
Glaxo, the UK pharmaceuticals
group, where Sir Paul Girolami,

chairman, sacked Ms chief exec-

utive Mr Ernest Mario.

Dr Jean-Pierre Gamier, presi-

dent of the north American phar-

maceuticals operations, has been
appointed executive vice-presi-

dent of pharmaceuticals.

Lex, Page 18

board, 28 per cent of all share-
holders voted to cut directors’
retirement benefits. This was not
enough to have any practical
effect but it sent a powerful mes-
sage of discontent

In his first public statement of
his plans since taking over at the
head of the company on April 1.

Mr Gerstner outlined his priori-

ties as first "right-siring" the
company through job reductions.
"Secondly, we will sharply define
our strategic priorities, pin down
what businesses we'll pursue,

which deserve priority and what
competitive platforms we’ll build
on. Third, we will organise the
company around that strategy,
achieving the benefits of decen-
tralisation while seizing the
advantage of our size. Fourth, we
will redouble our commitment to
our customers."
Although he appeared to make

a favourable impression upon
shareholders, several raised ques-
tions about his remuneration. His
salary is almost double that of
his predecessor Mr John Akers.

In addition to a S2m salary, Mr
Gerstner received a one-off pay-
ment of $5m on joining IBM and
generous share options.
In response to complaints that

he was being paid too much at a
time when shareholders were suf-

fering. Mr Gerstner said: "I

understand your pain. I cannot
do more than that I'm sorry."

He acknowledged that
employee morale was low in
many parts of IBM. and vowed to

try to complete the "downsizing"
of the company as quickly as pos-

sible. **I don't have a plan that I

can describe to you today," Mr
Gerstner said, stressing he bas
had little time to assess IBM's
problems.
IBM's share price bas plunged

over the past year from more
than $100 last summer, to around
$50 in recent weeks. Last year
IBM cut its dividend by 55 per
cent to 54 cents per quarter.
But yesterday IBM's board

voted to maintain the quarterly
dividend, dispelling concents of
another dividend cut

reports on the achievements at the pharmaceutical group
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Kline Beecham's chief executive
and rhah-man hand over to their

successors will be very different

from the one they inherited four
years ago.

At that time, the two groups
that merged, SmithKline Beck-
man of the US and Beecham of

the UK, were also-rans in the
pharmaceuticals industry. Mr
Bauman explains: "Back four
years ago, we were told the
merger would never work. We
were told we didn’t have a drugs
pipeline. We were told we
couldn't fuse a trans-Atlantic

organisation and we were told

our marketing wasn’t up to the
job."

Mr Bauman claims the group
he intends to hand over to Mr
Jan Leschly is now a firmly-es-

tablished leader in the industry,

with an increasingly convincing
pipeline of drugs, new product
growth, and a firm control of

costs. A sign of the company's
improving fortunes Is the atti-

tude of SB and analysts to the
expiry in May next year of the US
patents of its best-selling prod-

uct, Tagamet A few years ago,

the expiry would have been a sig-

nificant cause of concern. Ana-
lysts believe its annual sales in

the US are about $60Om, and
could fell 50 per cent during the
first 12 months.
That decline, however, should

be more than offset by the
growth of SB’s four new prod-

ucts: Paxil, an anti-depressant
also known as Seroxat; Engerix
B, a hepatitis vaccine; Rytril, an
anti-nausea drug, and Relafen, an'

anti-arthritic. Analysts believe

these products could add sales of

£400m this year - an impressive

achievement by SB’s combined
salesforces.

The group is further protected
by its particularly strong posftion

in the rapidly-growing American
managed healthcare sector where
it has about 40 per cent of its US
drug sales. The company was
forced into the managed sector

because of competition against

its existing drugs, but now sees it

as a strength rather than a weak-
ness. It expects that proportion to

increase to 80 per cent by the end
of the decade.

"Bob [Bauman] is a very mod-
est person,” says Mr Leschly.
"Who would have anticipated at

the time of the merger that 50 per
cent of pharmaceuticals growth
would come from new products,

and the other 50 per cent from
volume growth of existing medi-
cines? It's a remarkable achieve-

ment that we’re generating such
growth without any price
increases."

Analysts’ concerns have also
been allayed by the group's
strengthened pipeline of new
drugs, which has been rational-

ised by the group’s Australian
R&D director. Dr George Poste.

The company has focused its

resources on fewer but poten-
tially more financially successful

medicines. Analysts point to the
group’s anti-herpes compounds,
penciclovir and famcyclovir,
which should challenge Well-

come's best-selling product, Zovi-

rax, as well as enlarging the over-

all market
With its stronger pipeline and

impressive marketing clout, the

group is facing the expected US
healthcare reforms in the US
with equanimity.

Any measures to control prices

will have little effect, since the
company is already cutting prices
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in the US. Last year they fell by
more than 2 per cent. The com-
pany also has little exposure to

any changes in the tax relief on
manufacturing in Puerto Rico.

But not all has gone to plan
over the past four years. Mr Bau-
man admits it took longer than
expected to sell Yardley-Lenth-
eric. the cosmetics division,

which was eventually disposed
for £110m ($168m) That meant
debt was higher than expected

for some time.

He also remains disappointed
that the price between the US
and UK stocks has not remained
within the 5 per cent range he
targeted.

Other disappointments include
the unsuccessful European
launch of Relafen, the anti-ar-

thritic medicine, and the slow
development of Kytril. the anti-

nausea drug.

Mr Bauman says the European
launch of Relafen started before

the merger and demonstrated the

need for the merger to be carried

out. The drug's more recent US

launch, which involved more
than 110,000 visits to general
practitioners in a single month,
was highly successful, he claims.

As for Kytril, he agrees the
development took longer than it

should. Glaxo has recently
agreed to pay royalties for mar-
keting its competitor compound
Zofran in anti-nausea treatment,

because SB discovered its use in
nausea first. Kytril, which is

licensed in only about 20 coun-
tries, had worldwide sales last

year of only $55m. Zofran has
been licensed in 63 countries and
generated worldwide sales of
£163m during the last six months
of 1992. However. Mr Bauman
says the lessons have been
learned and the later stages of
development accelerated.

Mr Leschly believes Mr Bau-
man’s influence will continue to

live on after he leaves.

Given the likely difficult envi-

ronment for the industry over
the next few years; Mr Leschly
must prove he can Anther consol-

idate the group's achievements.

Sweden
says 20
banks eye
Gota
By Christopher Brown-Humus
in Stockholm

THE SWEDISH government said

yesterday that around 20
domestic and international
banks had shown "serious
interest" in baying Goto Bank,
which was taken over by the
state in the face of mounting
losses last December.
The news came as the

government removed six Gota
board members to signal a clear

break with the management who
were in charge when the bank
ran into difficulties.

The bank’s chairman, Mr Dan
Wersen, and managing director,

Mr Per Lundberg, both of whom
only took up their positions
towards the end of last year,
were the only board
representatives to survive the

clear-out

The government wants to
move quickly to return Gota
Bank to the private sector and
believes a solution, which may
involve one or more purchasers,

can be found by the end of the
year.

Credit Suisse First Boston is

assisting the government with
the sale.

Potential purchasers are not
being identified at this stage
although a suggestion that
Deutsche Bank had agreed to

buy part of Gota was firmly
denied by the Swedish
government and the German
bank yesterday.

It is likely that any purchaser
will only buy the bank's healthy
assets, which carry a value of

some SKrSObu ($6.5bn).

Its problem loans have already
been transferred to a separate
“had hank” - following a model
adopted by other Swedish banks
- although they are still

formally under the bank's
ownership.

So far the government’s
assistance to the bank amounts
to a SKrlObn guarantee which it

provided in January.
Gota Bank is due to report its

first-quarter figures tomorrow.
Last year its operating loss

deepened to SKr2.4bn in 1992
from 5Krl.9bn in 1991 after

credit losses more than tripled to

SKrlZ5bn from SKr3.7bn.
The loss would have amounted

to SKrl2.9bn without SKr4.5bn
in financial insurance and
SKrSbn in state guaran-
tees.

Five new members have
already been appointed to the
board, including a represent-

ative from the finance mini-
stry.

BA buys additional USAir stock

and maintains 24.6% holding
By Paul Betts,

Aerospace Correspondent

BRITISH AIRWAYS win exercise

Its option on $86.3m worth of
USAir stock to maintain its cur-

rent 24.6 per cent equity stake in

the sixth largest US carrier.

The UK flag carrier is also in

advanced negotiations with the
Danish AP Moller group over the

future of their joint interest in

Brymon European Airways, the

UK regional carrier formed last

year by the amalgamation of Bry-

mon Airways and Birmingham
European Airways.

BA's decision to exercise its

rights to buy additional USAir
stock follows the US carrier’s

plan to sell 10m new shares to

investors to raise about $260m to

improve its debt-laden balance

sheet The move will increase

BA’s financial investment in

USAir to $386.3m.

The UK carrier acquired its

minority stake in USAir last Jan-

uary for $300m_ Under its invest-

ment agreement with USAir, BA
also gained certain rights to buy

shares of preferred stock convert-

ible into USAir common shares

to maintain its underlying inter-

est if the US carrier proceeded
with a new equity issue.

BA's decision to subscribe to

the new issue confirms the UK
flag carrier’s commitment to the
partnership with USAir, which it

regards as an integral part of its

strategy to become a global air-

line.

BA said yesterday the USAir
convertible preference share
stock it was subscribing to were
convertible into 3.27m common
shares at $26.40 a share. BA also

said it would subscribe a further

$l2.9m should underwriters to

USAir’s offering exercise options

to take an additional 15 per cent
above the offering.

While consolidating: its partner-

ships in the international mar-
ket, BA is also continuing to

reorganise and rationalise its

domestic operations.

The latest rationalisation is

expected to involve the loss-mak-

ing Brymon European Airways,
the regional carrier owned by

The PlimsoU Line in which BA
has a 40 per cent stake.

The AP Moller group, through
its Maersk Air subsidiary, also

owns 40 per cent of The PlimsoU
Line with the remaining 20 per
cent held by Jim Harris Holdings.

Mr Harris is a former BA market-
ing director and a former chair-

man of the London Ambulance
Brigade.

An agreement ou the restruct-

uring of Brymon European Air-

ways could come as early as this

week. It is likely to involve a
split in the company’s regional
activities with BA taking over
the Plymouth and Bristol-based

Brymon operations and Maersk
the Birmingham operations.

BA has already restructured its

UK regional operations in a new
subsidiary called BA Regional to

reduce costs and improve effi-

ciency. The former Brymon
operations, including services
from Plymouth to London Heath-
row and Bristol to Scotland and
Paris could be absorbed by BA
Regional. Brymon also owns
Plymouth City Airport

Siemens 2% ahead at halfway
By Christopher Partes

In Frankfurt

NET PROFITS at Siemens,

Germany’s biggest electrical and
electronics group, rose just 2 per

cent to DM877m ($544.7m) la the

first half of the current year, the

company said in an interim

report yesterday.

Sales rose 3 per cent to

DM37bn. hut new orders - an
important guide to medium-term

prospects - fell 4 per cent to

DM41bn.
Becoming contracts from Ger-

man customers, which account

for Just under 50 per cent of all

business, fell 7 per cent, after

being 4 per cent down at the end
of the first quarter.

Export orders, 10 per cent
lower at the three-month mark,
were down 2 per cent in the six

months to the end of March.
Siemens reported “above aver-

age” orders for semiconductors
and other components, and
strong business in transporta-
tion and automotive systems.
However, new contracts for the
core telecommunications and
power generation divisions were
lower than last time.

Most of the sales growth was
attributed to power and trans-

portation.

Yesterday’s report made no

mention of progress at Siemens-
Nixdorf, SNI, the computer sub-

sidiary which last year lost

DM533m on sales of DMl3bn.
However, the company denied a
report that SNI was heading for

a DMlbn loss this year.
Siemens referred to a state-

ment last month which said SNI
might even show a slight
improvement. Bnt this seems
increasingly nnlikely in the light

of worsening German economic
conditions and the lack of over-

seas markets growth.
Half-year sales matched “mod-

est expectations for the frill

year”, but the company offered

no further profits forecasts.
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Gan suffers sharp fall on

increased competition
By Alice Rawstftom fer Parts

GAN, the French
state-controlled insurance
group which is a candidate for

privatisation under France's

new conservative government,

suffered a sharp fall in net

profits to FFr402m last year

from FFrl32bn ($420m) in 1991.

Mr Franpois Heilbronner,

chairman, said Gan's perfor-

mance this year would
“depend on economic condi-

tions". Despite the group's

poor performance, he said its

main objective in 1993 was
to prepare for privatisation.

Gao, like the other big

French insurers, was badly

affected last year by the

intensely-competitive state of

the insurance market, particu-

larly the damage sector. Union

des Assurances de Paris and
Assurances Generates de
France, the other two state-

controlled insurers, have
already announced steep fails

in profits for 1992.

However, Gan has been more
vulnerable to the economic

squeeze than its competitors,

chiefly because of its exposure

to the depressed property sec-

tor. This posed a dual problem

last year because of the short-

fall in profits on asset sales

and the need to make heavy

provisions on its property

interests.

Insurance sales rose from
FFr39.7bn to FFr43.7bn in 1932

but profits from insurance fell

from FFrl.5bn to FFr200m.
Worst hit was damage insur-

ance, which made a loss of

FFrl.lbn against a FFr501m
profit, due to an increase in

claims, particularly in fraudu-

lent ones.

Mr Heilbronner said he
hoped to see an improvement

in Gan’s domestic insurance

interests this year and in its

foreign activities. The group
last year reduced the loss from

its foreign business to FFr4.6m

from FFr254.5m and hopes to

make a profit this year.

Moulinex tumbles into the red
By Alice FLawsthom

MOULINEX, the French
manufacturer of kitchen appli-

ances, fell from a net profit of

FFrl71m (S3l-5m) in 1991 to a

loss of FFrll5m last year
because of difficult economic
conditions in Europe and
adverse exchange rates.

The group, which two years

ago took on heavy debts in

acquiring Snips, the German
electrical goods producer,
plans to seek new capital in an
attempt to return to profit

"within two or three years".

For months Moulinex’s man-

agement has been split over

the recapitalisation plan. But
last month the group began
negotiations with its banks
after Mr Gilbert Torelll, its

deputy chief executive, raised

bis stake in Soctete des Fonda-
teurs, the group’s parent, from
35 to 44.9 per cent.

Moulinex, which also owns
the Swan and Girmi brand
names, has been under pres-

sure in the European electrical

goods market where it faces

fierce competition from the

giant multinational consumer
electronics groups. Last year,

these general problems were

aggravated by the slowdown in

consumer spending in its key
French, German and UK mar-
kets.

Sales fell to FFr8.22bn from
FFr8.36bn in 1991 But it was
also hit by the strength of the

French franc after the Septem-
ber currency crisis, which cost

it an estimated FFrl25m in lost

income. Operating profits

plummeted to FFr235m from
FFr499m in 1991.

Results were also hit by the
restructuring of Krups, which
cost FFr45m last year. It has
cut the Krups workforce by 800
since the takeover.

Boots reveals

death risk of

heart drug
By Paul Abrahams
hi London

BOOTS, the UK retailer and
pharmaceuticals group, yester-

day revealed that Manoplax. its

heart drug, can lead to signifi-

cantly higher mortality.

Tbe revelation is a severe
blow for the company's phar-
maceuticals division, whose
executives have described the

medicine as one of the last

hopes for the drugs operation.

Manoplax was predicted as
generating sales of between
£l00m and £300m a year.
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Lonrho chiefs differ oyer

future of the Observer
By Roland Rudd and Raymond
Snoddy In London

MR Tiny Rowland has told

colleagues that he does not
want to sell the Observer, the
UK Sunday newspaper that he
has controlled since 1981.

Mr Rowland, joint chief exec-

utive with Mr Dieter Bock of

Lonrho, the international con-

glomerate, believes the paper

is worth far more to the group
in terms of influence than the
£8m to £9m ($12.2m-$13-8m) it

is expected to lose this year.

Last year it lost £14.9m.
Mr Bock, Lonrho’s biggest

shareholder with 18.8 per cent.

has decided to sell the
Observer and is believed to
have the support of of other
directors.

Mr Rowland's reluctance to

sell the paper, despite bids

from both Newspaper Publish-

ing, publishers of rival The
Independent and its Sunday
siablemate, and The Guardian,
could mark the first trial of

strength between the two chief

executives.

One of Lonrho's financial

advisers yesterday said Air

Bock is determined to dispose

of the Observer. Mr Paul Spi-

cer. Lonrho's deputy chairman,
declined to comment

Norsk Hydro
doubles its

first-quarter

net profit

By Karen Fossil

in Oslo

NORSK HYDRO, Norway's
biggest publicly-quoted com-

pany, has more than doubled

first-quarter net profits to

NKrSOfim (875.5m) from
NKr217m last year, helped by

lower production costs, higher

crude oil output and a higher

krone/doliar exchange rate.

The result was better than

analysts' forecasts as Hydro’s

four main business segments
outperformed expectations by

boosting operating profits and
sales. The shares closed up
NKr3.50 at NKrl68 on the Oslo

bourse yesterday.

Group sales increased by
NKr807m to NKrl6.47bn as

operating profit rose by
NKrSSSm to NKrl.44bn.
“Hydro’s oil and gas activities

are continuing to develop
fkvourably, but otherwise the
first quarter was characterised
by the persistent difficult mar-
ket conditions and depressed

prices,” said Mr Egil Mykle-
bust, chief executive.

Net financial expenses were
cat to NKr625m from
NKr868m as foreign exchange
losses fell to NKrl94m from
NKr470m. Hydro blamed the
currency loss on a fall in the
value of forward contracts and
a loss on receivables due to a
strengthening of the krone
against European currencies.

The company said in the sec-

ond quarter It would book a
NKr2.4bn gain, before interest

Income and tax, on the dis-

posal of its 38.3 per cent share-

holding in Freia Marabou,
Scandinavia's biggest choco-

late producer, acquired by
Kraft General Foods Interna-

tional. KGFI paid NKr3.4bn
for Hydro's Freia stake.

The agriculture division
lifted operating profit by
NKr58m to NRr251m on sales

up NKrl33m to NKr7.373bn.
Oil and gas lifted operating

profit by NKrZ62m to
NKr900m on sales up
NKr566m to NKr3.58bn.
Light metals improved oper-

ating profit by NKr20lm to

NKr290m on sales up
NKrl59m to NKr4Jbn. Petro-

chemicals' profit rose by
NKrlfim to NKrllim on sales

np NKMSm to NKrl.lbn.

Flaws in the Elf takeover
Andrew Hill in Brussels reports on a strategic stake

theory
in Petrofma

»

P
ETROFINA, the Belgian

oil and gas company,
yesterday confirmed that

Elf Aquitaine, the French
state-controlled oil company,

had built up a 4.9 per cent

stake in the group.

Elfs undeclared presence on
the Petrofina share register

has fuelled intense speculation

about a possible bid for Bel-

gium's largest industrial com-

pany, which would rival the

controversial struggle for con-

trol of Sod§t§ Generate de Bel-

gique, Belgium's largest hold-

ing company, in the late 1980s.

Petroflna’s share price,

which rose slightly to BFr8,790

yesterday, has come down
from its peak of BFrti.750 a
year ago, making the stock a
more attractive target for pred-

ators. Shareholders are due to

vote today on a series of pro-

posed defensive measures, one
of which would have forced Elf

out into the open anyway, by
obliging investors to declare

stakes of more than 3 per cent
Meanwhile, La G6n£rate,

which controls an 11.33 per
cent stake in' the oil company,
is searching for ways of reduc-

ing its industrial exposure.

But in the last few days oil

has been poured on these trou-

bled waters. On Friday, Mr
Gerard Worms, chairman of

Compagnie de Suez, La G6n£r-

ale's French majority share-
holder, said it was “highly
unlikely” the Belgian holding

company would self its Petro-

fina stake. If it did, Petrofma ’s

chairman, Mr Albert Fr&re,

who controls some 28 per cent

SOCIETE Gdndrale de

Belgique, Belgium's largest

holding company, has raised

its stake in Gduirale de

Banque, the country’s largest

hank, from 21 to 26 per cent,

writes Andrew HDL
The purchase of 750,000 of

the bank’s shares from Fortis,

the Belglan-Dutch financial

services group, is another step

in La GOnOrele's attempt to

dilute its exposure to Europe’s

weak industrial economy.

Fortis, which groups the

of the group through Groupe

Bruxelles Lambert and other
holding companies, would have

first refusal

Given Mr Fr&re’s predilec-

tion for shuffling his holdings,

this may not be as sure a guar-

antee of future stability as

Petrofma would like the specu-

lators to believe. But it Is true

that the typically Belgian net-

work of agreements between
existing shareholders might
deter outside predators.

A more Important flaw in the

Elf takeover theory is that

Petrofma would not fit into the

French company's strategy.

The activities of the two
groups are complementary -

Elf is strong in exploration and
production, while Petrofma is

more heavily committed to

refining. But Elf would almost
certainly have trouble digest-

ing Petrofina.

A more likely option is a

strategic alliance between the

two. Strapped for cash and car-

rying debt of some BFrlOObn

activities of AG of Belgium

and Amev of the Netherlands,

sold almost all its stake in

Gdnfirale de Banqoe at the end

of last week at below market

price, cutting its holding from

14.7 per cent to 1.77 per cent

Smith New Court placed Im

shares - the largest part of the

stake - with 30 international

institutional investors. A fur-

ther 140,000 were acquired by

Sofina, a Belgian investment

holding company, which now

owns a 1.5 per cent stake.

($3.02bn), Petrofina is trying to

cut operational costs by

BFT3bn this year and raise

between BFr5bn and BFrSbu

annually from asset sales -

meaning strategic partnership

rather than outright disposals.

For Petrofina shareholders,

such alliances could be their

only consolation over the next

two years. Consolidated profits

in 1992 fell by 72 per cent, from

BFrl6.3bn to BFrAGbn, as low

crude prices, pressure on refin-

ing margins, overcapacity in

the petrochemicals sector and
an adverse dollar-franc

exchange rate all took their

toll. The dividend was halved -

the first cut since 1959. More-

over, the company is having to

take swift and expensive action

to upgrade the ageing Ekofisk

oil installations In the North

Sea. This year, a 7 or 8 per cent

increase in oil production is

probably the best that inves-

tors have to look forward to.

The exploration budget -

BFriobn two years ago - is

being cut to less than BFY3bn

this year, and some of the

work is being farmed out to
'

new partners. Downstream, the

group has reined in its US and

European ambitions for a wide

network of Flna service sta-

tions. to concentrate on areas

which can be easily and

cheaply supplied from existing

pipelines and refineries, such

as northern France and Ger-

many, or Texas and Louisiana.

The company’s real hopes,

however, are pinned on its

BFr29bn investment £n the

Antwerp refinery, which*

should allow it to add more*
value to its oil products, while

cutting sulphur emissions and

content to levels much stricter

than required by European

environmental regulations.

The good news is that the proj-

ect is on schedule to come on

stream at the end of 1994. The

bad news is that its benefits

will not show through in the

accounts until 1995.

Under the circumstances,

analysts are surprised that the

share price has remained so

buoyant for so long, but the

speculation may continue.

Even Friday’s calming state-

ment from Suez prompted a
smaD surge in the share price,

based on the fact that Elf M
would be interested in the La •
Generate stake if it were sold.

For the ftiture. there are new
rumours about shadowy Elf

“allies", holding stakes of less

than 3 per cent and ready to

support the French company
should it seek to parley with

Mr Fr&re.

Shareholders seek SE Banken shake-up
By Hugh Camegy
in Stockholm

SWEDEN'S small shareholders,

fresh from a successful cam-
paign for greater openness at
Volvo, are pressing for a
shake-up of the board at Scan-
dfnaviska Enskilda Banken,
the country’s biggest bank,
which was forced to seek state

support after running up an
operating loss of SKr5.3bn
($705m) last year.

Having forced Mr Pehr Gyl-
lenhamm ar, chairman of
Volvo, to reveal details of hith-

erto secret executive salaries

last week, Aktiesparama, the

65,000-member national share-

holders association, switched
its attention to what it sees as

a frdlure of board control at SE
Banken, in which the Wallen-
berg family, Sweden's premier
corporate dynasty, is the
senior shareholder.

Aktiesparama will call at the

SE Banken annual meeting
today for a committee of share-

holders to be set up to appoint

a new board “able to guide the

bank through the hard times
still to come.”

It wants to postpone formal
approval at the meeting of the

present board's actions last

year to give shareholders more
time to decide where responsi-

bility lies for the 1992 loss.

Mr Lars Mi)berg of Akties-

parama said shareholders
should not be expected to

absolve the board of blame for

the losses. “We are not saying
me have no confidence in all of

the board now, but the pre-

sumption Is that the board is

responsible for the losses.”

He said his association
wanted to see large institu-

tional shareholders exert
greater control to stop “compa-
nies ruling themselves” and to

help prevent the kinds of

heavy deficits which SE
Banken and Volvo have
incurred.

The top three figures on the

SE Banken board are Mr Curt
Olsson, the chairman. Mr Peter

Wallenberg, the first deputy
chairman, and Volvo’s Mr Gyi-

lenhammar. the deputy chair-

man. SE Banken paid DO divi-

dend last year after it was
plunged into the red by loan

losses of SKrl0.9bn. It reported

that its portfolio of doubtful
loans bad tripled to SKr2K9bn
largely due to exposure to Swe-
den's crippled property market

Notice of General Meeting of Kvaemer a.s

The Annual General Meeting of Kvamer a.s will be held on Friday, 7 May 1993 at 2 p.m. at

Hoffsveien 1, Oslo.

For technical reasons the shareholders are requested to appear for registration before 2 p.m. at

the above address.

The agenda comprises:

1. Report by the Group President.

2. To consider and adopt the Profit and Loss Account for the year 1992 and the Balance Sheet
at 1. January and 31 December 1992 of Kvaemer a.s and the Group.

3. To consider the allocation of the result after taxes according to the adopted Profit and Loss
Account, and the distribution of dividends. The Board proposes a dividend for 1992 of NOK 5.00
per share, to be credited to the company's shareholders on the date of the general meeting.

Payment of the dividends will take place 26 May 1993.

4. To consider a proposal to authorize the Board to Increase tbe share capital by up to NOK
37.500.000. It is proposed that the Board be authorized to increase the share capital by up to NOK
37,500,000 consisting of 3,000,000 shares of NOK 12.50 par value. The authority is to be
exercised in connection with any full or partial takeover of or merger with other businesses and
comprises thus a capital increase against payment otherwise than in money. The Board's authority

will apply to all share classes and includes the allotment of the new shares within the existing share
classes and the stipulation of the subscription price. The shareholders waive their preferential right

to subscribe under Section 4-2 of the Companies Act. The authority is valid until the Ordinary
General Meeting in 1994 and includes the right to amend Article 3 of the Articles of Association
with regard to the share capital.

5. To consider a proposal to authorize the Board to increase the share capital by up to NOK
10

.000.

000.
It is proposed that the Board be authorised to increase the share capital by up to NOK 10,000,000
consisting of 800,000 shares of NOK 12.50 par value. The reason for the proposed capital

increase is to enable senior executives of the group to participate in the company's development
also as shareholders. The authority may therefore be exercised for the purpose of increasing the
Share capital for the benefit of senior executives and key personnel of the Kvaerner Group in

connection with the Implementation of option programmes. The shareholders waive their

preferential right to subscribe under Section 4-2 of the Companies Act. The authority requested by
the Board applies to A-free and A-restricted shares. The Board will determine the allotment of shares
within each class of shares. The Board will also fix the subscription price which shall correspond to
the market price of the shares on the conclusion of the option agreement, and other subscription
conditions. The Board’s authority will be valid for five years and includes the right to amend Article 3
of the Articles of Association with regard to the share capital.

6. To elect directors.

7. To approve tbe Auditor's fee for 1992.

The Financial Statements and Auditor's Report have been sent to the shareholders enclosed with
the Annual Report and this Notice. The documents are also available for inspection at the offices

of Kvaemer a.s at Hoffsveien 1, Oslo. Shareholders may telephone +47 22 96 70 00 for copies.

Shareholders who wish to attend the Annual General Meeting or be represented by proxy must give

notice of this by completing and returning the enclosed form, to reach Kvaemer a.s no later than
Monday, 3 May 1993. If they wish, they may appoint Kaspar K. Kielland, Chairman of the Board of
Directors, or Erik Tenseth. Group President, to act on their behalf.

Oslo, 21 April 1993

The Board of Directors of Kvaemer a.s

Kvaemer a.s
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THE UNITED BANK OF KUWAIT PLC

IS PLEASED TO ANNOUNCE
FINANCIAL HIGHLIGHTS 1992

1992

,£000

1991

£000

OPERATING PROFIT 21,702 16,120

PROVISIONS (11,362) (6,045)

PROFIT BEFORE TAX 10,340 10,075

CAPITAL BASE

Share Capital 100,000 100,000
Reserves 28,473 21,012
Subordinated Loans 71,957 60,385

200,430 181,397

BALANCE SHEET TOTAL 1^923,147 1,723,341

PROFITS BEFORE TAXATION INCREASE FOR THIRD YEAR IN
SUCCESSIONTO *10.3 MILLION.

A OPERATING PROFIT REACHES RECORD HIGH OF £21.70 MILLION.

A THE BOARD HAS PROPOSED A 1 FOR 10 BONUS ISSUE OF SHABF«
TO EXISTING SHAREHOLDERS.

The steady increase in profits underlines UBK’s fundamental strength despite
increased provisions due to the poor economic environment. We look forward
continuing this upward trend in profitability in 1 993 and well into the future.

°

If would likororeodre loopy ofUBIf, tad Report ari Account pta* conta, AngBn 07M87 66!S
C0*®ME*ClAi. DIVISION

MEWWUK BRANCHW 56. 126 East Sfch Street, New York. NY lM22

HEAD OFFICE
3 Lombard Street, London EC3V90T. T/hplutur G7I-487 6SCO.
fine 071-487 680*. Cnwd Trfae: TO844I BANKUW G

TREASURY AND INSTtlUTIONAL FUNP MANAGEMENT
15 Baker Street. London W1M 2EB. Ttkphfttr. 071-487 6500.

fine: 071-234 5804. Tdos 886995 KUWFEX G
BAKER STREET BRANCH
IS Balter Street. London WlM 2EB. TefepW 071-487 bSfUl.

fia; 071-487 3908. Ttkx 299273KUWPQR G

A member ofIMRO
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Coca-Cola buys
30% stake in

Mexican bottler
By Damian Fraser
in Mexico City

FOMENTO Economica
Mexfcana (Femsa), the largest
Mexican beverage and bottling
company, has agreed to sell 30
per cent of Its soft drinks divi-
sion to Coca-Cola for $l95m.
Femsa owns the Coca-Cola

franchise in Mexico City, the
largest such franchise in the
world.

Coca-Cola's purchase ties in
with its strategy of buying
minority stakes in bottling
companies throughout the
world as a way of increasing
management control and
expanding into high-growth
markets.

The soft drinks division of
Femsa accounted for about 25
per cent of the overall group's
revenue of $2.l2bn last year.
The Coca-Cola brand has about
50 per cent of Mexico's soft
drinks market, with Pepsi, the
main rival, having 21 per cent,
Femsa is expected to sepa-

rate the soft drinks division
from the rest of the company
when the transaction is com-
pleted.

Mr Othon Ruiz, chief execu-
tive of Femsa, said earlier this

year that the new company
would be an anchor bottling
operation for all of Latin Amer-
ica, and was likely to be
awarded new franchises, both
in and out of Mexico.
Femsa took on considerable

debt about IB months ago
when its principal sharehold-
ers bought a 56 per cent stake
in Bancomer, Mexico's second-
largest bank, for «L88bn (after
interest). Since then. Femsa
has sold its mineral water divi-
sion to Cadbury Schweppes for
$325m. The latest divestment
will allow Femsa further to
reduce debt.

Mr Carlos Laboy, an analyst
with James Capel in New
York, said the purchase was
“in some respect a defensive
measure against the recent
consolidation of Pepsi Cola in
Mexico." Grupo Embotellador
de Mexico, the largest Pepsi
bottler outside the US, recently
completed a S190m stock offer-
ing to help finance its move
into south-east Mexico.
Femsa is also looking for a

partner for Its beer division,

with Miller of the Philip Morris
group tipped as a possible
buyer. Philip Morris has a 7.9

per cent stake in Femsa.

Goodyear ahead of
forecast with $87m
By Karen Zagor m New York

GOODYEAR Tire & Rubber,
the last US-owned tyre group,
posted better-than-expected
first-quarter earnings of
$87.lm, or 60 cents a share,
against a forecast $83m to

$86m.
A year earlier, underlying

income was $66.1m, or 47 cents,

excluding the cumulative
effect of accounting changes.
Including the changes, it had a
net loss of $9445m, or $6.67.

Earnings per share have been
restated to reflect a two-for-one

stock split effective May 4.

Mr Stanley Gault, chairman,
said the company achieved
higher operating earnings
despite “economic confusion in

the US with a new administra-

tion, a lingering recession in

Europe, and what is normally
the tyre industry's slowest
sales period."

He attributed the improve-
ment to production efficiencies

and lower selling, administra-
tive and general expenses as a
percentage of sales. The com-
pany also cut interest costs.

In the 1993 quarter, world-

wide tyre unit sales rose 9 per
cent and revenues advanced
LB per cent to $2.4bn.

In the general products seg-

ment, operating income fell 18
per cent to $43.4m on sales 15J2

lower at $41 1.4m,reflecting the
sale of polyester resin and
industrial and commercial
fihns operations.

Du Pont
earnings up
12% in first

quarter
By Alan Friedman
In New York

DU PONT, the leading US
chemicals group, yesterday
reported first-quarter 1993 net
profits of $493m, or 73 cents
per share, a 12 per cent
Increase on the $439m, or 64
cents, of income recorded
before special charges were
taken a year ago.
In the first quarter of 1992,

Du Pont recorded a net loss of
$4.4bn due to non-cash
accounting charges.
With these charges and one-

time credits stripped out of the
quarters for both years, Du
Pont’s net income was 20 per
cent higher in 1993.

The company's revenues of
$9.07bn in the first three
mouths of 1993 were down by
*9©na, or 1 per cent, due to

reduced sales and selling
prices in areas of the group
other than petroleum.
Mr Edgar Wooiard, chair-

man of Du Pont, said the earn-
ings performance was better,

notwithstanding the slow US
economic recovery and very
weak market conditions In
Europe.
“The improvement results

from better petroleum earn-
ings as well as from cost-re-

duction and restructuring
efforts that are paying off," he
explained.

The Conoco petroleum divi-

sion had earnings that were 77
per cent higher In the quarter
at $200m.
This was due to higher crude

oil and natural gas production
outside of the US and lower
exploration costs.

The chemicals division's

earnings were 17 per cent bet-

ter at $69m. Fibre earnings
were down by 25 per cent at

$102m. Polymer division earn-
ings were 10 per cent lower at
$77m. The diversified busi-

nesses unit improved earnings

by 13 per cent to 5107m.
Looking ahead, Mr Woolard

said the extent of the improve-

ment in the fall-year results

would depend on the timing
and magnitude of an economic
upturn in western Europe.
On Wall Street, Du Ponfs

share price was $1% higher at

$53% before the close.

Mitsui expands pharmaceutical interests
By Robert Thomson In Tokyo

TOYAMA Chemical, a mid-ranking
Japanese pharmaceuticals company,
and Mitsui Pharmaceuticals yesterday
announced they are to merge, expand-
ing the Mitsui group's influence in the
Japanese drugs market.
The deal Involves one Y500 share in

the private Mitsui Pharmaceuticals
being swapped for 10 Toyama Chemical
shares of Y50 par value. The merged
company, to be formed on October 1,

will be capitalised at Yl8bn f$i 62.6ml.
While the new company is supposed

to be owned equally by Toyama Chemi-

cal and Mitsui Pharmaceuticals, the
merger is essentially a takeover by Mit-
sui group companies.

Mitsui Toatsu, a chemicals company
with an 80 per cent stake in Mitsui
Pharmaceuticals, will have a 23 per
cent stake In the new company.
The deal shows the influence of keir-

etsu, or corporate families, in Japan. It

was arranged by Sakura Bank, the core
institution of the Mitsui group, which
had a 4.9 per cent stake in Toyama, a
common level of shareholding for a
main bank in Japan.
Toyama, strong in antibiotics, has

struggled in an increasingly competi-

tive Japanese market, and reported a
pre-tax loss of Y6.3bn in the year to the
end of November 1991, though it made a
profit of Y3.6bn last year after a recov-
ery in sales.

The Japanese government is gradu-
ally lowering drug prices under a
national health insurance scheme, put-
ting pressure on the industry to restruc-
ture.

Meanwhile, the Mitsui group has
been attempting to build a pharmaceu-
ticals operation comparable to the large
companies run by the Sumitomo and
Mitsubishi keiretsu groups.

Sales at Mitsui Pharmaceuticals last

year were Y20.8bn. less than half those
of Toyama Chemical, and well below
the Y422bn last year at Mitsui Toatsu.
which has a broader based business
including industrial chemicals and plas-

tics.

Before October l. Mitsui Pharmaceu-
ticals will issue 3m new shares to facili-

tate the swap.

The two companies have already
made their first profit forecast, suggest-
ing sales in the year to end-March 1994
will be Y60.5bn. rising to Y75bn in the
following year, while pre-tax profit will

rise from Y4.5bn to Y5-5bn over the
same period.

Big Blue looks to ‘outsider’ to add drive
Louise Kehoe considers the challenges facing the new head of IBM’s data storage arm

I
NTERNATIONAL Business
Machines is cutting its cor-

porate apron strings and
has appointed an “outsider" as

chief executive to accelerate
the transformation of its $6.1bn
data storage products opera-
tion.

The aim is to turn the divi-

sion Into an aggressive compet-
itor in the booming computer
disk drive market.

Last week IBM, known in the

industry as “Big Blue", estab-

lished Adstar, its data storage

products division, as a “totally

independent" subsidiary.
The company also

announced the appointment of

Mr Ed Zschau, founder of
Systems Industries, a Silicon
Valley date storage company
and a former Republican con-

gressman, as Adstar chairman

and chief executive.

Adstar has become a testbed
for IBM’s strategies to return
its key businesses to profitabil-

ity by blending entrepreneurial

spirit and vision with the scale,

technology and manufacturing
resources of Its established
operations.

Mr Zschau has been charged
with speeding up the transfor-

mation of Adstar from a pre-

dominantly In-house supplier

of data storage systems for

IBM mainframe computers into

a leader in high-growth and
emerging data storage mar-
kets, said Mr Jack Kuehler.
IBM vice-chairman.

Mr Zschau's appointment fol-

lows that of Mr Louis Gerstner,

former chairman of RJR Nab-
isco, who took over on April 1

as chairman and chief execu-

tive of IBM. The changes at

Adstar were in the works
before Mr Centner's arrival,

but he “enthusiastically
endorsed" the plans, said Mr
Kuehler.

Adstar, which for the past
year has been an “independent
business unit", will win even
greater autonomy as a wholly-

owned subsidiary, said Mr
Kuehler.
However, IBM has no plans

to sell off all or part of Adstar,

he said. “Adstar is one of our
most profitable entities. We
want to keep it"
In 1992, the first year for

which Adstar's financial
results were reported sepa-
rately, it recorded net earnings
of $247m before a $512m
restructuring charge.
However, more than 90 per

cent of Adstar’s sales last year
were “intra-company”, and its

flagship products address the
shrinking market for data
storage systems that work
with IBM's mainframe comp-
uters.

Nevertheless, Adstar
remains the world's largest
manufacturer of computer data
storage products, and over the
past 40 years it has claimed
numerous technology break-
throughs, including the inven-

tion of the “Winchester" disk

drive, the forerunner of today's

personal computer “hard
drive".

Yet, like IBM as a whole,
Adstar faces technology trends
that could undermine its busi-

ness.

Standard, low-cost disk
drives used in personal com-
puters are becoming the build-

ing blocks for high volume

* ’ **.
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Jack Kuehler; IBM vice-chairman says no plans to sell off Adstar

date storage systems for use
with mainframe computers,
replacing the proprietary
systems that Adstar builds.

Price competition has forced

Adstar to retrench. Last
month, it closed its manufac-
turing operations in Rochester,

Minnesota, with the first com-
pulsory lay-offs in IBM history.

The cuts also affected three

European plants, including
IBM’s manufacturing
operations in Havant in the
UK. and one plant in South
America.

All have been designated as
“Industrial business centres”

by IBM and have to find new

customers If they are to remain
in operation.

“We have to refocus invest-

ments where the growth oppor-

tunities lie-in disk drives for

workstations and personal
computers, as well as non-
information technology appli-
cations of data storage." said

Mr Kuehler.

T he tatter may represent
Adstar's biggest oppor-
tunity. “We forecast a

market that is five to 10 times
bigger than today’s $50bn data
storage market," says Mr Ray
AbuZayyad, an IBM veteran
who has served as general

manager of Adstar for the past
three years and who was
named president of the subsid-
iary last week.
Adstar must find ways to

exploit the changes underway
in the date storage market, Mr
Zschau maintains.
New applications of comput-

ing in the home and in the car
- such as video telephones,
home- information services,
cable television "movies on
demand”, and maps and
on-line traffic information for

the driver - will all require
data storage products, he pre-

dicts.

Adstar will “skate where the

puck is going to be. not where
it is.” adds Mr Zschau, using
an ice-hockey metaphor.
Adstar also aims to sell

“components” of data storage

technology - including semi-
conductor chips, software pro-

grams or other elements of
data storage - that could be
licensed to other disk drive
manufacturers.

rBM’s competitors in the disk

drive market may be more will-

ing to buy from IBM now that
Adstar is an independent
subsidiary, Mr Kuehler sug-

gests.

For its part, Adstar will no
longer have any qualms about
trying to market its products
to IBM competitors in the per-

sonal computer, workstation or
other computer market seg-

ments.
“1 don't know the things I'm

not supposed to do. and I don't

want anyone to tell me." says
Mr Zschau. This, he suggests,

is the advantage of being an
"outsider".

Increase at Cummins underlines turnround
By Martin Dickson
in New York

CUMMINS Engine, the world’s

largest independent manufac-
turer of diesel engines, yester-

day announced a big increase

in first-quarter earnings and
forecast the second quarter
would be even better.

The figures underscore the

turnround at tbe company,
which suffered severely when
the US truck market was hit

by the 1991 recession. It

reported net earnings of
$41.2m, or $2.24 a share, on
sales of $l.05bn. compared with
earnings of $5m, or 20 cents, on
sales of $881 .3m in the same
period of last year, excluding

accounting changes.

The figures were better than
the $2-a-share earnings forecast

at the start of this month by
the company at its annual
meeting.
Cummings said it expected

that "second-quarter sales and
earnings will exceed those of
the first quarter, assuming eco-

nomic conditions do not deteri-

orate."

It said its mid-range engine
sales continued to grow as the

company finished its third

quarter of shipments to Ford
Motor for its medium truck

range.

Bus and light commercial
vehicle business improved sig-

nificantly, mainly due to

demand for the Dodge Ram
pick-up, which is powered by
Cummins' B series engine.

There was also a substantial

increase in engine shipments
to North American heavy
truck market.

Results were also helped by
the company’s drive to
improve operating efficiencies

and reduce costs.

Sales in certain International

markets, particularly the UK,
remained depressed, however.

Schneider advances despite losses at Spie
By Alice Rawsthom In Paris

SCHNEIDER, the French
electrical engineering and con-

struction group, mustered a

modest increase in net profits

to FFr305m ($56.2m) in 1992

from FFr275m in 1991, in spite

of continued losses at Spie-

Batignolles, its construction

subsidiary.

The group, which was also

affected by the cost of servic-

ing the debt amassed in Its

acquisition of Square D, the US
construction company, indi-

cated that it anticipated
another difficult year. It said

that the past few months had
“definitely been more slug-

gish” than most of 1992.

Schneider last year managed
to counter the competitive eco-

nomic climate by raising capi-

tal in asset sales and through
improved performances from
Square D and Merlin Gerin, Its

electrical distribution business.

Although Spie remained in the

red, it did succeed In reducing
its net loss to FFr274Jhn from
FFr952Jim.

Group sales rose to
FFr61.4bn from FFriBbn. How-
ever, Schneider swung from an
exceptional credit of FFtfOlm
to an exceptional loss of
FFr24m over the same period,

due to FFr400m of new provi-

sions and amortisation
charges, most of which were at

Spie. Schneider compensated
by making FFr220m from asset

sales and the settlement of

doubtful foreign debts.

The group is continuing with

asset sales in an attempt to

further reduce borrowings, fol-

lowing last year's 10 per cent

decrease to FFr2.4bn. It

recently agreed to sell

Jeumont-Schneider, Its electri-

cal components subsidiary, to

Framatome, the French
nuclear reactor group. Schnei-

der has also transferee! part of

its debt into convertable bonds.

Tbe company plans to allevi-

ate the financial pressure on
Spie-BatignoDes by buying 50

per cent of the latter’s Spie-

Trindel electrical installation

subsidiary. Terms of the deal

have yet to be finalised.

De Beers Consolidated Mines Limited
<liv>aj>-TarrJ in ihe Republic of Sutuh Africa)
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NOTICE TO MEMBERS
Notice la hetetty given that the one hundred and fifth annual general meeting of

members af Ob Sears ConsoWdaied Mnss United wfl be hete Bl the Head Office

at me Company at 36 Stockdale Street, Kmfbertey on Friday. 21 May 1993,at

14:15, tor the Mowing business

- to receive and consider the annual financial statements of the Company and

of the group tor the year ended 3 1 December 1902;

- io elect directors In accorderica with the provisions of the articles of

association of the Company;

- to consider and. if deemed fit, to pass, with or without modification, the

following resolution as an onfru/y resofuttorc

-mat itie directors be and they are hereby authorised to atot and issue all or any

portion of the unissued deterred shares of five cents each In the capital of the

Company ai such time or times, to such person or persons, company or

companies, and upon such Iarms and contfittons, as they may determine."

mber entitled io attend and vole at the meeting may appoint a poxy to

i speak and vote in his stead. A proxy need not be a member of the

any. H required, terms of proxy are avaBable from the Heed Office end tbe

of the London Secretaries of the Company.

ransfer registers and register of members of the Company wffl be closed

tihirrinv is Mav to Friday, 21 May 1993. both days fnchisfve.

Holders of finked deterred share warrants to bearer who desire to attend In

person or by proxy or to vote at any general masting of the Company must

comply with the regulations ot the Company under which share warranto to

bearer are issued.

27 April 1983

DeBeers
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Bourne House
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Tba 1092 avtuaJ report and accounts b bemg posted today end coffee are avaMte *i®m ow

Loafer, Secretaries.

By order oilhe txxard

R.W.Keday
Secretary

36 Stobkftele Street. Kkflberiay

P.O. Box BIB, Kimberley. 8300
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Falling metals prices

push Asarco to loss
By Laurie Morse in Chicago

ASARCO, the integrated US
copper producer, reported a
first-quarter loss of $303m, or

74 cents a share. A slide in

metals prices and damage from
heavy rain at its biggest Ari-

zona copper mine contributed

to the loss.

The company reported a

profit of $6.4m, or 16 cents,

excluding special accounting

charges. Sales were $457. lm,

down from $458-9m last time.

Asarco' s average realised

copper price fell to 99 cents a
pound in the first three

months of the year, from $1.01

a year ago.

Lead prices dropped to 20

cents, from 25 cents; zinc

prices to 47 cents, from 53

cents; and Asarco’s average

realised price for gold sank to

$334.86 an ounce, from $373.06.

Since the quarter's end, cop-

per prices have continued to

slide, and this would affect sec-

ond-quarter results, the com-

pany said. Lower metals prices

accounted for an after-tax oper-

ating earnings decline of $6m

in the first quarter.

A scheduled 30-day mainte-

nance shutdown of Asarco’s

smelter in Hayden, Arizona,

cost the company about $7m in

first-quarter earnings, while
effects of heavy rains, which
continued through late Febru-

ary, cost about $20m after-tax

in damage and production
losses.

During the quarter, Asarco
opened a new copper smelter

in El Paso, Texas, which Is

expected to reach frill capacity

of 110,000 tons of copper con-

centrates later this year.

• Phillips Petroleum reported

a first-quarter profit, compared
with a loss a year ago, higher

oil and natural gas prices, Reu-
ter reports. Excluding special

items, it had first-quarter earn-

ings of $57m, compared with

loss of $29m a year earlier.

This year's profit included a
$22m workforce reduction
charge, part of continued
efforts to control costs. Last
year’s first-quarter loss

included a $62m charge relat-

ing to job cute.

In the latest quarter,
upstream operations recorded

higher earnings, while refin-

ing, marketing and chemicals

remained under pressure.

1992 Consolidated Results

ofthe PSA Peugeot Citroen Group
• Saks FF 1 55.4 billion • Cash flow FF 1 3.7 billion

•Net income FF 3.4 billion • Dividend FF 10 per share

(FF 15.00 including lax credit!

The Supervisory Board of Peugeot SA met on April 21. 1 99.1 to examine the 1992 consolidated financial statements presumed by the Managing Board and lo

determine the earnings appropriation proposal it will submit to the Annual Stockholders’ Meeting on June 23,

1

903.

PSA Peugeot Gthoen Group

The Automobile Market - Group Sales and Production

TV declineof the European auto market first observed in 1991 continued in I 992, amidst economic conditions that became difficultby thesummeras wparctiort and

consumer spending slowed in practically every countryand unstable interest and exchange rales prevailed virtually everywhere. I f pa«enger-ca rregistrations remained

nearfy identical to their 1 99 ( levd, slippinga scant O/JJ4!* it was only because of December's anttdptucd sales in advance ofthe January 1. 1943 implementationofnew

EC exhaust-emission standards and tax increases in certain countries. Registrations totaled 1 3,458,500 curs.

In 1 992, the success of the Glrucn ZX, the Peugeot 1 06. and the restyled Peugeot 405 enabled Peugeot and Citroen to widen their eumbined share ofthe European

martel, from 11 1% in 199J to a slightly higher 1 22uix Outside of Europe, Group sales, including small CKO coDecnotis, rose by 14%lo 2fi9.S|Jt)vi-hieks

Globally, however. PSA Peugeot Citroen Group sales of2,01 3/4)0 vehicles represented a 3. 1 %ikilitu
,
.This was due to waningdemand for light comrm-rcinl vehicles

and to inventory cutbacks by independent dealers in response to unfavorable market forecasts and prohibitive mferest rates, particularly in France.Group production

amounted to 2jQ44,S00 cars and commerciat \ chides, down only 0.6%.

CoosoBdaiedGroup Results

Consolidated results for 1992 show:

- A contraction of margins and earnings, linked to shrinking volume and an unfavorable economic and fmandnl environment, as well as lo heightened competition;

- Tighter control over costs and expenditures, with respect to both operations and capital investment

- Sustained hajh financial solidity.

fa yf mZ/nfliJ \*>l I9*J|

Sales 155.431 1*0.171

Operatingincome 5-Mt ituu:
Net income talicr minority interests) 3.372 5.526

Net income per share (in FF) r.7 ill

Given sales trends and adverse currency movements. 1992 consofidatcd sales amounted toFF 155,431 million. Based ona comparable scope of cunsolidaik'n. revenue

declined by 14% during the year, and by0U%al constant exchange rates. Saks outside ofFrance advanced 0.9%. toFF90.0jy million, while export by the Group's

French-based companies dimbed 11% io FF 72,679 million, further strengthening PSA Peugeot Glreal's position as France's kadine exporter in any induviry.

Operatingexpenses remained comparable from onewar to the next, eatingR3%toFF 156383 million. Consumption ofraw materials and supplies decreased by 1%in
fine with overall Group output, as more stringent control over purchasing costs was. offset by product enrichment, which was due in particular to the cost of p»>lfutii.xi-

abatement devices.Group plants enhanced productivity by nearly 12%. which was the goal set for the year, whilca tightardn on overheads limited the risein totalpayroll

Cincludinglhccotfltrftaii^raiywxniwRitolXS%Tlx-Gr^'swoTkfwcewrBlrimnuxlby6,00Upeopleover!hecourseoflhcyear,w 1 5U,«iflasi)fL\'cenitvr31, 1991

On the other hand, therewere significant increases in dqxwiaiton costs - which reflect the high level ofcapi talinvestment and thus hythcgroundwTirkforthefuture-and

external charges, due mainly to higher selling and distribution t3cpenses.The« factors cut intoriperaritig income, which came to FF 5,88 1 million, nr 3 ofsales.

On the whole, other revenue and expenses ItiminttiKd, earing to a net expense of FF 2,+W million from FF 2.829 million in 1 99 1 , chiefly because of a reduction

in net interest expense, to FF 1 ,465 million, ami the tact that restructuring charges wvre limited to FF 3fr7 million.

After recognition of the Group's FFS27 miflfcxi share ofthe writings ofcompanies accounted for hy the (.quity method, pretax income totaled FF4.2MI million, versus

FF 8,474 million the prevtousycar.

Oven the FF 73S million tax liability and minority interests of FF 1 53 million, net incunw av ailable to PcugLut SA. came to FF 3,372 million, ur 2.2% of const Jkhiiij

sales, versus FF 5.525 million in J99).

Financing and Financial Structure

fin FFnuIUuit,) lf«2 19*9

Investments in property. pbrB, ami equipment 13.7.54 1 5.521

Cashflow t-\7in 15JX6

Stockholders' equity 53.1-U 5I.7IK

Net financial indebtedness 14,137

Stockholders’ equity per share fin FF] ljv»3 1.036

Despite the unfavorable economic environment.theGroup sustainedanambmmis program tomodernize itsindustrialcapabililies and renewitsprixluei lines. Nutwitlt-

sianding, the policy of reducing the unit cost of capita! investments that has been ineffect dnee ycarend 19911 shaved more than 1 l%nf! 1 ')M2 ixitbys fur material and

machinery,toFF 1 3.784 milltoreCiishHow totaled FF 1 3,709miHion.nr{LS%ofomsolidaicd sales, putting PSA Peugeot Citroen at theveryforefrontofiheglobal auto

industry. The year-to-year dedinc of these funds, which once again covered ihe Group's property, plant, and equipment outlays, was limited to 1 0.y%.

Consohdared stockholders' equity was strengthenedbyFF 1.425 million without any injection ofoutside capital. As ofDoxmter 3 1. 1992, it amounted to f-F 55.144

million, or FF 1 ,063 per share.

Rising inventories, despite continuous adjusunenis, and krwerpnxtuciiun schedules, which reduced accountspayable,nonetheless swelledtheworking-cjpil.T] require-

mentat yearcnd, gist as the recession deepened. As ofDecember 31,1991 the Group's net financial indebtedness totaled FF 1 4,337 million, versus FF*092 nullkm

a year earlier, and represented less than 77%of consolidated equity.

PEUGEor S.A.

tit 1992, ftageot SA, the PSA Peugeot Gtrocn Group holding company .who* revenues oxisisi treunfy ofreturnsnn invested cash and ufdividends received from

subsidiaries canted net profit ofFF 1.897 mflliun. versusFF 1 j622 mOHimirt 1991.

Dividend

Despite the Group's earnings for 1992 and tlie aiatickraWe downturns in automobile markets throughout Europe in early i993. and in recognition of the steadfast

support of all PSA Peugeot Giroen stockholders, it will he proposed that the June 23, 1 ^.'3 Annual Stockholder,' Meeting limit rhe nxluctiun of the 1992 dividend,

whidi would be set at FF 10 per share, or FF 1 5 including the avnrr/k;i/(tax credit). Payment will bemade on July 5. 1993.

PSA
|

PEUGEOT 1

CITROEN
|



Profits at Italgas

fall to L81bn as

sales weaken
By Haig Simonten
in Mian

ITALGAS, the Italian gas and
drinking water group, reported

a LlObn fall in net profits

to LSlbn ($53m) for 1992 follow-

ing weaker sales which
eased to L3,381bn from
L3.353bn.

The company blamed the
mild winter, which had
reduced gas demand, and
higher tax. It is holding
the dividend at L100 a
sham
Earnings were also held

back by the freezing of gas

prices, which have not been
raised since July 1991. Mr
Carlo Da Molo, chairman,
warned that an increase in

charges, even below the rate of

inflation, was now “indispens-

able".

ItaJgas’s client base rose
by 155,000 units to 4.5m,
thongh the volume of gas
sales remained little changed.
Sales in the drinking

water business area grew more

BBV returns to growth
with 4.4% rise in quarter
By Tom Bums
fn Madrid

BANCO BILBAO Vizcaya
(BBV), Spain's biggest banking
group, raised first-quarter net
income by 4.4 per cent to

Ptal7bn ({147ml, indicating a
return to growth following a

fall in income last year.

Operating profit rose
7.3 per cent to Pta36.7bn and
ordinary profit rose 10.4 per
cent to Pta21.8bn. Last year,

the group's net profits were
held in check by a 42 per
cent drop in extraordinary
income.

BBV claimed that it

was continuing its 1992 trend

of increasing its share of

the banking sector's deposits

and borrowed funds. Customer

deposits stood at Pta6,200bn,

10 per cent up on the first

three months of last year.

The results were moderate in

comparison with the 8.1 per
cent and 6.1 per cent first-quar-

ter profit rises that were
reported last week by Banco
Santander and Banco Popular

respectively, but they were
welcomed by analysts.

“If BBV’s operating profit

continues to grow, the bottom
line will not drop this year and
the quality of results will

improve,” said one analyst yes-

terday.

• The state-run Spanish elec-

tricity utility, Empresa
National de Electriddad SA
(Endesa), said its net profit
rose 10 per cent to Pta33.lbn in

the first quarter of 1993.
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CONSEIL REGIONAL
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Comtrdte par

creditNational

UCNE DE CREDIT CONFIRMEE DE FF 2 OOO OOO OOO

BANQUE NATIONALE DE PARIS

CREDIT AGRICOLE D’lLE DE FRANCE

DEUTSCHE BANK A.G. Isuccursale de Paris)

THE BANK OF TOKYO, Ltd

BANQUE FRANCO-ALLEMANDE

•

UCNE DE CREDIT NON CONFIRMEE DE FF 1 OOO OOO OOO

BANOUE FRANCO-ALLEMANDE • HANDUE NATIONALE DE PARIS

CREDIT AGRICOLE D’lLE DE FRANCE • CREDIT FONC1ER HE FRANCE
CREDIT LOCAL DE FRANCE • CREDIT LYONNAIS

DEUTSCHE BANK A.C. (SiKcurwKr tin P.irisi • 500FrE GENERALE
THE BANK OF TOrYO. Lid • THE TOKAI BANK. Ud

NOTICE OP MEETING OF SHAREHOLDERS

the Board of Directors of Tungsram Co. Lid (H-1340 Budapest. IV. Vfet sc. 77) hereby
notifies that tbe Company doll bold ha neat.

Aaatml General Meeting
on May 18, 1993. oi 1QJJO u. in the Bond Roam No. Ill ofihe Company a die ebooc
eddree*.

henuof the Agenda:

1. Review rf 1993 Balance Sbret and f*crfti/LoM Report and devOriaa onto approval,
,

2. Board of Directors' Report on the 1992 Batina* Year,

3. Soptrvfamy Boont, Report an the 1992 Boalacea Year.

4- Approval of the Cmpaay'i 199J Bonnes, Ran,

3. Appoannnca of nianbca of ibe Board of Directors,

& Appohmnctu ofmtmbcta ofihe Supervisory Board.

7. Appointment ot eumlory eodiior.

8. Decision oo the approval of the modification of the Roles of the Supervisory Board
(reconcile paragraph II (Zj point or ifce Roles and paragraph 23 point of the Ankles of
Association).

9. Review of the decisuo oo reducing die (hare capital of ibe Company made on 16 March
1993.

Main data from the Balance Sheet 31 December 1992 (HITFS OtXTsi

Assets: Liabilities:

Invested Assets: 12.026.74S Short-tena laahil trite 2 1.266J74

Current Assets: 12J71.734 Long-lenn Lbbililiex: 41-L939
Other Amok 1.822>R) Provisions * Reserves 1,450,813

Other LttWaie* IJ&&JS
Toed Liabilities: 24.500.8Q1

StordtoUerf Equity: 1 .620.330

Tool Liabilities and

Total Assert: 26,121,131 Staretoldcrf Equity: M. 121,131

The Baud of Dnaon, the Supervisory hoard and die Auditor propose the SboreboMos to
approve Ibe Balance Shew and Uu> aobmiiaca abain the capital tkernse.

According to Paragraph I3of the Articles of Associmion only those shareholders ore mUled to

rote at the General Meeting who tow prwemed to ibe General Meeting the extract from die

titan-boot issued by (he Bond of Directors on their regjtttred shares. According to pnrepupb

13 ofthe Articles of Aasodatioa die StudioMere may oaciK dldr right ar voting personally

or by their Mlboriacd represroutiwes. Amhoroatidm have u be pnsemod by SharehoUm or

ihcir representatives on 28 May. 1993 between 9.00 am and 9.43 am in Room HI when
participants at the General Meeting will receive the euracB entitling them m rote.

Market Myths and Duff Forecasts for ]993
The US dollar will move higher; preclou; mc-lals have been

demonetized; Japanese equips are not In a new bull Ircr.d.' You did

NOT read that in Full&rMoney - Iho Iconoclastic Jnveilmeni fetter.

Cali Jane Fcrquharion tor a sample issue (once only)

Tel: London 71 - <53? 4?6t (071 in UK) crFax: 71 - iZ9 4966
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Five resign from Hyogo Bank boardHarbour Centre
Development

Share price (HKSJ

sharply, with a 10 per cent
increase in water supplies.

Italgas continued its diversi-

fication into refuse disposal, its

still little developed, business

division, with the purchase of

a 49 per cent stake in Aimeri.

The company is the leading

private operator in the

field.

Although net interest

charges fell markedly to L18bn

from L5lbn in 1991, the com-

pany reported a substantial

downturn in extraordinary
items owing to the devaluation

of the lira.

• Palming
, the stock market

listed steel tubemaker con-

trolled by the Uva state steel

concern, reported a rise In net

group profits to L5.6bn last

year from L5bn in 1991 in spite

of the crisis in the European
steel industry.

The company, in which Eva
controls about 69 per cent of

the shares, is set to be priva-
|

Used under the latest rescue I

plan for group, which lost i

I4309bn in 1992.

7 JT— f-

\ _
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Wharf bids

for hotel

subsidiary’s

minorities
By Simon Hofberton

in Hong Kong

WHARF, the diversified Hong
Kong conglomerate, is to bid

HK$1.22bn (OS$158m) for the
minorities in Harbour Centre
Development, its listed hotels

subsidiary which operates the

Omni chain of hotels.

Wharf already owns 56 per
cent of Harbour Centre, with
the Kadoorle family owning
10.7 per cent through Hong-
kong and Shanghai Hotels and
the remaining 33.3 per cent in

the hands of the public.

Wharf will bid HK89 a share
cash. This represents a 15 per
cent premium on Harbour Cen-
tre's pre-bid price of HKS7.87,
but a substantial discount on
the company's net asset value.

This is reckoned to be
HKS12.83 a share by Baring
Securities and HEgll.90 a
share by Wardley Janies
Capel. A simple average of the
two valuations - HKJ12.36 -

means Wharfs offer is at a
discount of 27 per cent.

Wharf has funded the offer

by placing 65m shares at
HK819.50 each with institu-

tions. This raised HKS1.27bn.
Harbour City has embarked

on a recent series of acquisi-

tions in the US and Wharf said

yesterday that it considered
funding for these projects
would be substantially
enhanced if Harbour City were
to become wholly-owned.
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«*« w»», OMWl
0030 18.48 17.54 17.54
0100 10.11 1731 1731
0130 16.74 1014 lOl<
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SKOPBANK
(CAYMAN) LIMITED
USD 50,000,000
Currency Bonds due 1994

In accordance with the provisions

ot flw Bonds, nodee is hereby given

that tor the Interest Period horn

24.04.92 unM24.04.93. payable on

27.04.93 the Bonds w* bear a rate

of Interns! of fi. 129175on nomimaf

20 million.

The Bwnijilpayable peri .000.000
Bonds wfl be USD 32.516.70 tor

interest and USD 216293.65 for

redemption proceeds. Calculated

with reference fu ariglraf Issue

amount USD 50 mIBon.

KB tntamsttonal pie

London
Agent Bank

By Robert Thomson in Tokyo

FIVE board members resigned

yesterday at Hyogo Bank, a
local Japanese bank, taking

responsibility for the institu-

tion's deteriorating bad loan

burden, reportedly the worst

among regional Japanese

banks.

Mr Minoru Yamada, the

bank's president, is among
those to resign, and will be

replaced by Mr Masateru Yosh-

ida, a former director-general

of the banking bureau at the

ministry of finance.

The appointment of a former

official of Mr Yoshida's calibre

highlights the difficulties at

Hyogo Rank
r
based in the west-

ern city of Kobe. The bank was

crippled by its lax control over

financial affiliates, which
pumped funds into property-re-

lated projects during the late-

1980s.

Hyogo has become a symbol

of the over-ambitiousness of

some Japanese regional banks,

which expanded beyond their

home territory during the late

l9S0s and were big lenders to

property developers and, in

some cases, stock market spec-

ulators.

However, Hyogo was not

alone in using so-called

“non-bank affiliates" to

cultivate customers outside

the traditional range. Much

of the bad loan burden faced

by big city banks Is also

linked to the lending of affili-

ates-

The bank's 10 largest affili-

ates have outstanding loans of

Yl,600bn, and an. increasing

percentage of these loans are

turning bad. Hyogo has also

accepted reduced interest pay-

ments from customers which

have avoided collapse, but

which are in need of intensive

care.

The extent of Hyogo's prob-

lems are such that the Bank of

Japan has pumped in loans at

the official discount rate, now
2.5 per cent, allowing the trou-

Toshiba sells audio unit stake

|

By Michiyo Nakamoto In Tokyo

TOSHIBA, the Japanese
electronics manufacturer, has

sold its 69 per cent stake in

Onkyo, a specialised audio
manufacturer, the company
said.

The decision to sell the stake

in Onkyo highlights the

restructuring that is in prog-

ress among Japanese corpora-

tions and the pressure that the

domestic slowdown is putting

on traditional equity relation-

ships in Japan.

Toshiba sold its holding in

Onkyo to the president of a

medium-sized manufacturer of

auto parts who expressed inter-

est in buying the stake

through an M&A firm affiliated

with Nomura Securities.

Onkyo is an established
audio manufacturer which has

suffered from the downturn in

the consumer electronics mar-

ket both in Japan and in other

industrialised economies.
Toshiba had been attempting

to restructure the business.

Last year, it made a net loss of

Y320m ($2.89m) and a pro-

gramme to cut costs by reduc-

ing its workforce, moving out

of unprofitable businesses and
increasing orders from Toshiba
was outlined last July.

However, Onkyo is expected

to report a 12 per cent
drop in sales to Y45bn in

the year ended 993 and a

loss for the period.

Toshiba will continue to sup-

port Onkyo by marketing the

audio-makers' products
through its own retail store

network. Financial assistance

and a loan made to Onkyo will

also be continued, Toshiba
said.

The move by Toshiba reflects

a changing attitude among
Japanese corporations on
equity relationships as the eco-

nomic slowdown puts increas-

ing pressure on them to offload

unprofitable businesses. It

points to the likelihood of an
accompanying increase in pos-

sibilities for mergers and
acquisitions opening up in
Japan.

DnB opens talks over Oslobanken
By Karen Fossil in Oslo

DEN NORSKE BANK.
Norway’s biggest commercial
bank, has opened talks aimed
at acquiring Oslobanken. the

troubled Oslo-based concern.

Oslobanken warned last

mouth that it would fall short

of capital adequacy require-

ments during the first quarter,

and its shares were suspended
DnB, which is 70 per cent

state-owned, said earlier this

month it was not interested in

acquiring Oslobanken, but the

state-backed Bank Insurance

Fund has urged DnB to recon-

sider to at least acquire part of

Oslobanken. In the meantime,
the central bank is prepared to

provide liquidity support to
Oslobanken.
DnB has initiated a due dili-

gence process before deciding

on an Oslobanken move. Oslo-

banken is expected soon to
report poor quarterly results.

In 1992, it made a pre-tax loss

of NKrl08m ($16ml following a
big reduction in credit losses.

• Fokns Bank, Norway's
third-biggest commercial bank
which the state acquired last

year, reports its first profit in

four years. First-quarter net
profit was NKr36.7m. against a
loss of NKrl37.6m last year,

after cutting losses on loans
and guarantees to NRr98.9m
from NKr24&9m and reducing

operating expenses by
NKrlQO^zn to NKr229-2m.
• Yard, the cruise and ferry

group, reports first-quarter

losses, before taxes and
extraordinary items, of
NKrl27.3m. up from NKr44.6m
last year. Vard warned that its

cruise business could be head-
ing for an overall loss in 1993.

bled hanfr to profit from the

difference in market rates.

Central bank officials were

concerned that there could be

a run on Hyogo after its depos-

its fell 1BL5 per cent in the first

half last year.

Hyogo is expected to

announce another restructur-

ing programme tomorrow as

the present plan, scheduled to

last until 2002, has been unable

to stabilise the bank. Apart

from Mr Yamada, who
announced the resignations.

Mr Nobuo Ishikawa, the

vice-president, and Mr Tame-

nobu Nakatsu, senior manag-

ing director, will leave the

bank.

ABB acquires

40% interest

in Indian group
By Shiraz Sfcfova

in New Delhi

ASEA Brown Boveri, the Swiss
multinational, has acquired 40

per cent of Taylor Instrument
(India), the Indian instrumen-

tation company owned by the

Birla group.
The deal leaves the Blrlas

owning 41 per cent of the ven-

ture, to be called Birla Kent
Taylor Instrument. The
remaining 19 per cent will be

held by the government-owned
Unh Trust of India and the Ufa
Insurance Corporation.

The Indian company, which 1

has a turnover of Rs600m
($l9m) and an equity base of

|

Rsl5m, wfll use its tie-up with
ABB to increase exports. Offi- 1

cials say the company's turn-

over should touch RsSOOm in

the next two years.

• Century Textiles and Indus-

tries, the textiles, cement and
shipping group owned by the

Birlas, reported a 28 per
cent fall in pre-tax profits to

Rsl.74bn for the year ended
March, 1993 on sales 9 per
cent ahead at Rsll.97bn,
writes R.C. Murthy in
Bombay.
The operations of Century

Rayon, the group’s synthetic

fibre division, have been par-

tially closed following' criminal

charges over alleged pollution

from a plant near Bombay.

Japanese „

department

stores group

in first loss

By Charles Leadbeater

in Tokyo

SEIBU, the Japanese

department store group,

announced yesterday that sales

had fallen below those of Mit-

sukoshi, its main rival, fbr-the

first time in five years.

Seibu, which is privately

owned, took the unprecedented

step of publishing a financial

report, fi announced it had 0
made Us first ever pre-tax

unconsolidated loss in the year

to end-February- It was the

first loss at the group since its

founding in 1940.

The loss was mainly due to a

scandal involving medical

equipment, which forced Seibu

into an extraordinary loss of

Yi9.7bn ($175m). It covered the

loss by sailing Y35bn worth of

fixed assets.

Sales were L2.3 per cent

down from the previous year at

Y790.lbn. Operating profits

were Y7.6bn and the pre-tax

loss came to Yl0.4bn.

Fletcher arm #
trims deficit

< FLETCHER Challenge Canada.

63 per cent owned by Fletcher .

Challenge, the New Zealand
conglomerate, reports a sharp

reduction in third-quarter
losses to C$6.7m CUS$5-3m)
compared with C$2A3m for (he

same period last year, writes

Terry Hall in Wellington. Sales

rose 39 per cent to CS318.6BL
Mr Doug Whitehead, presi-

dent said the result reflected

substantially improved market
conditions for solid wood prod-

ucts, better prices for light-

weight paper and higher sales A
volumes for newsprint. The
improvement in results would
have been even better but for a
deterioration in pulp prices.

For the nine months ended
March 1993, net losses were
C$30.3m, up from C$23.4m. The
1992 results included a non-re-

curring after-tax gain of

C$35An_

rw**-*

Notice of Early Redemption

Tokai Bank Nederland N.V.
U.S. $100,000,000

9Vi per cent. Guaranteed Notes due 2000
NOTICE IS HEREBY GIVEN that the Issuer skill redeem the Notes in

Accordance with Condition 6(c) of the Terms and Conditions of the
Notes tu their principal amount on the next Interest payment date, ZSrh
May, 1993. when interest on the Notes will cease to accrue.

Repavmenr of principal will he made upon presentation and surrenderof
the Notes, with all unmatured coupons attached, at the offices of any of
the Paying Agents mentioned thereon.

Accrued Jnterrsr due 2Srh May, 1993 will he paid in the normal manner
'Couiiiilflf1ITi uiff.fim

Q BankersTrust
Company,London

27th April, 1993

Agent Bank

AMaBank
Australia and New Zealand
Banking Group Limited

Auitrofum Com^un Number (X75557522
( IncmporoteJ uith limited liability in the State of Victoria, Australia)

U.S. $250,000,000
Subordinated Floating Rate Notes due 2000
of which U.S. $140,000,000 is being issued

as the Initial Tranche and U.S. $70,000,000
is being issued as the Second Tranche

Notice is hereby given that for the (merest Period 26th April, 1WJ
to 26rh October, 1993 the Notes will carry a Rate of Interest

of 3% per cent, pet annum with an Amount of Interest of
U-S. $1,938.02 per U.S. $100,000 Note. The relevant Interest

Payment Date will he 26th October, 1993.

BankersTrust
Company, London Agent Bank

Hagemeyer n.v.
registered offlec in Amsterdam

Announcement to

the shareholders

Hagemeyer N.V. announces chat the cash portion of
the optional acock dividend to be proposed to the

General Meeting of.Shareholders on April J9, 1993
will be NI.G 1.92

The annual General Meeting ofShareholders will be
asked to approve a dividend for 1992 of NI.G 6.00 per
share. Ac the discretion of shareholders this dividend
may be paid cither entirely in cash, or in the above
cash amount ofNI.G 1.92 plus a stock dividend. The
stock dividend, of i/32nd or 3.125% ofa Hagemeyer
ordinary share ofNLC 20 nominal value, will be paid,
as desired, either from the share premium account, or
from the retained earnings.

Naarden, April 23, 1993

HAGKMKYKR N.V.

Board of Management

HAGEMEYER

The Prudential

Insurance Company of America
U.S. $500,000,000

Collateralized Mortgage Obligations
Series 1986-1

For the period Zbth Apnl, 1993 cu Z5th May, 1993 the Bonds
will carry an Interest Rate of 3.575% per annum with an
Interest Amount of U.S. $25.92 per U.S. $50,000 l the original

Principal Amounr) Bond, payable on 25th May, 1993. The
Principjl Amount ot the Bonds outstanding is expected to be
17.999174974% the original Principal Amount of the Bonds, or U.S.
$8,999.59 per Bond until the Seventy-Seventh Paymenr Date.

BankersTrust
Company,London Agent Bank

Currency Fax - FREE 2 week trialX
X X
xox
xox from Chert Analysis Ltd

ix 7 Swallow Street, London VV l R 7HQ, UK -

exchange rc)e specialists for over To •, cc

Anne- Whitby
Te!'. 071.72^7 572

Fax: G71-43 1? J966

USD 100,000,000

KANSALLIS -

OSAKE - PANKKI
Subordinated Floating

Rate Notes due July 1997
Interest Rasa 3.4375% pua.

Interest Period April 28,1933
July 28. 1993

Interest Amount due on
Jityas. 1983 pa-

USD 10,000 USD 86.88
USD 250.000 USD 2,17241

&WQJJX Gtw&uu du Lureitsouog

Agent Bank

Tate& Lyle PLC
uuAr Lm&ti iuUtfr/

U.S. $50,000,000

Floating Rate Notes
Due 1996

Notice u hereby given rhar the

Notes willbe redeemed at their

principal amount on 3id June,
1993 in accordance with Con-
dition 5(c) of the renns and

conditionsof the Notes.

QBonktrtTruft
Company,Lo*h

Correction Notice

U.S. $400,000,000
^National Westminster Bank Pic
Guaranteed Floating Rate Capital Notes 200553S tho provisions of the Notes, notice te hereby

SSjy?^wFSETi Periodfrom^ 23, 1993to

£££/SnSTifirJ£5
ERsa? °ctote*
By: The Chase Manhattan Bank, NA

London, Agent Bank
April 27, 1993

Nonce
of Conversion Price Adjustment

US$70,000,000
Per rantConvertible Bonds Due 2006 (the “Bonds'”)

ZFAprt, 1993 —
CITIBANm

UCommnftLoadoa Aeon* Boole

27rh April, JSW.
I
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Italian rally greets easing of political uncertainty
By Jane Fuller fan London and
Patrick Harverson in New York

ITALIAN government bonds
rallied yesterday as the market
welcomed the appointment of
Mr Carlo Azeglio Ciampi, gov-
ernor of the Bank of Italy, as
prime minister designate.
The half-point advance -

with the BTP futures contract
up by -17 basis points to 97.22 -
was fuelled partly by relief at
the end to uncertainty after
the resignation of Giuliaao
Amato's government last
Thursday and partly by the
market’s approval of Mr
Ciampi.
He is regarded as a strong

defender or the lira and as
lending weight to efforts to cut

GOVERNMENT
BONDS
the budget deficit. His lack of
political experience was seen
as an advantage by some.

GERMAN government bond
prices fell by nearly half a
point on concerns over disap-
pointing inflation figures and
anxiety over the situation in
Bosnia.

Inflation was at the high end
of expectations _ in ffessei the
rate rose to 5 per cent Last
week’s cuts in the Lombard
and discount rates have

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
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diluted interest in today’s
announcement on the repo
rate, expected by some dealers
to foil below 8 per cent

THE PROSPECT of further
interest rate cuts in Prance is

dominating the French govern-
ment bond market, helping the
shorter end to hold up quite
well while demand is thin for
longer-dated stock. This was
reflected in a widening of
spreads between French and
German 10-year benchmarks,
while the short end -
bonds due ZS94, for instance
- saw a narrowing in yield
spreads.

IN THE UK, news of a third
quarter of growth in gross
domestic product caused few
ripples in the UK government
bond market. Excluding oil

and gas. a rise of 0.6 per cent,

compared with the fourth quar-
ter of 1992, was seen as con-

firming that economic recov-
ery is under way.
Economists have turned

their attention to the associ-

ated potential drawbacks: ris-

ing inflation rates, growth in
the trade deficit and the possi-

bility that the next move in

interest rates will be up rather

than down.
Bearish tendencies have

been to the fore ahead of
tomorrow's auction of £3bn or
IV* per cent bonds due 1998.

But, with a pattern established

of prices making up some lost

ground befbre each day's close,

there is clearly support at the
cheaper levels.

Both the 754 per cent gilt due
1998 and the 9 per cent gilt due
2008 ended the day less than '/,

point down after losing nearer
half a point in the morning.

THE Spanish bond market's
worries, centring on the con-

tinued attack on the peseta,

Coupon
Red
Pete Price Chenge YMd

WWII
•W

Month
go

AUSTRALIA 9500 0B/D3 114.2149 -0.008 7.49 7.45 7.00

BELGIUM 9.000 03/03 109.8500 -0600 756 7-60 7.58

CANADA - 73SO MVtO 99.4000 -0 050 7S3 7.31 7.53

DENMARK 8000 OSAO 102.7700 -0.005 7.59 7^8 a.04

FRANCE BTAN 6000 05*98 104 8447 -00*7 6.87 884 897
OAT 8.SOO 0403 109.2000 41320 7.18 7.07 7.20

OBIMANY 7.1 2S I2AB 102 0900 -0 465 665 655 882

ITALY 115CO 03/03 94.7300 0505 12.82T 1311 13415

JAPAN No ' IB 4.BOO 06/89 103 3888 -0.103 4.11 *20 AM
NO 145 5500 03/Q2 1084931 -0213 4.19 4.26 4.20

AETHCTLANOS 7000 asm 102.6700 0.350 058 8S0 809
SPAM 10.300 06/02 93.122a -a050 11.54 11 44 11.48

UK GILTS 7J50 03.98 100-20 -7/32 7.09 TJX 873
8000 06AU 100-03 -ions 7.98 743 7.78
9500 1Q/08 105-17 -11/32 035 827 833

US TREASURY * 6250 02/03 102-18 -10/32 5.90 888 806
7.125 02/73 ItM-fll -12/32 881 876 89?

ECU (French Govd 6000 04*0 102.8D00 -aam 7.50 754 7-63
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were intensified by reports of

the Bank of Spain's low
reserves. This has raised the

spectre of a reimposition of
exchange controls which
caused a flight from the bond
market last autumn.

US TREASURY prices eased
at the long end yesterday, but
shorter-dated maturities
mostly held their ground as
dealers and investors kept a
watchful eye on higher pre-

cious metals and commodity
prices.

By midday, the benchmark

30-year government bond was
down % at 103g. yielding 6.818

per cent. At the short end of

the market, the two-year note

was only slightly weaker,
down £ at 1Q0&. to yield 3.738

per cent. Trading was
extremely quiet, said dealers.

The recent rise in gold prices

has unnerved the bond market
Investors reportedly have been
moving into gold as a safe

haven during uncertainty over

the outcome of the referendum
in Russia. Separately, the mar-
ket was also worried by a
small uptick in the Commodity

Research Bureau’s index of
commodity prices.

On the economic front news
of a 2.9 per cent decline in
March existing home sales had
little impact on sentiment.
Again, the weakness in the
data was attributed primarily

to the effect on the bousing
market of last month's severe
winter storms.
Another factor depressing

longer-dated prices yesterday
was awareness of upcoming
supply pressures, in the shape
of today's auction of $l5-25bn
in two-year notes, and tomor-
row's auction of Sllbn in five-

year notes.

THE JAPANESE govern-
ment bond market remained
quiet in the absence of new
data and ahead of the Golden
Week holidays which start on
Thursday.
Economists said the funda-

mentals remained favourable
to bonds. Economic weakness,
including fears that the strong

yen would undermine recov-
ery, was expected to show
through In retail sales figures,

out today, and in flat levels of

industrial production. On Fri-

day, inflation figures may
show rates of less than 1 per
cent
Meanwhile, the bond market

is underpinned by the strength

of the nurency and the recent
recoil in the equity market.

Strong demand underpins

more French franc issues
By Sara Webb

THE Eurobond market
continues to see a steady
stream of French franc issues

as borrowers try to take advan-
tage of lower interest rates and
strong investor demand.
Yesterday, the European

Coal and Steel Community
launched a FFrl.Sbn 10-year

INTERNATIONAL
BONDS

Eurobond and Deutsche Bank
Finance launched a FFr2bn
bond with a three-year matu-

rity. The deals follow closely

on the Kingdom of Norway's
FFr3bn five-year bond Issue

launched last Friday.

Dealers pointed out that

demand for French franc-

denominated paper is still

strong as investors expect the
currency to remain firm while

French interest rates are likely

to be cut further. The Bank of

France has already cut interest

rates since the centre-right

election victory, with the

latest fall announced on
Friday.

The European Goal and Steel

Community Is not a frequent
borrower in the French franc

sector of the Eurobond market,

and BNP, the lead manager
and book-runner, claimed this

"rarity” factor enabled the deal

to be aggressively priced at a
spread of is basis points over
the mid-price of the 10-year

OAT. BNP reported good

demand for the triple-A rated

paper from Europe and eastern

Asia.

The bonds rose from the
fixed price re-offer of 97.785 to

97.82 by mid-afternoon. The
funds are being passed on
directly to a client and will be
kept in French francs.

Deutsche Bank Finance,
which also tapped the French
franc sector, said it would be
swapping the proceeds of its

FFr2bn issue into floating-rate

funds. Some of the recent
French franc bonds have been

swapped into floating rate

francs or into dollars, as
swap opportunities have
improved.
The other main feature of

the Eurobond market yester-

day was the launch of two "col-

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Price Maturity Fees Spread Book runner
Sorrower m. % % bp
US DOLLARS
fifetrffl Lynch & Cojajt TOO Cat 100.125 May.2003 0-50 Memo Lynch mu.
irate-Nedertanden Bar*(b) 100 (b) 100R May.2003 50H Morgan Stanley Inti.

Banco BradescotoJV 50 9 108143R Nov. 1995 1.0R fp> Deutsche Bank London

YBI
Daklo Steel Co. 20bn 4.8 100.05R Aug.1997 OJOfl • Yamrichi inri. (EtxopeJ

LIRE
Barque Nabonaie de Paris 150 1085 101.85 May£003 2 - Bco-Commerdalo Itahano

FRENCH FRANCS
Deutsche Bk. Fin. Curacao 2bn 7 99.B2R May-1990 OMR *M (93%-98) Deutsche Bk. France

European Coal & Steel Conan. I.Sbn 7 97.785R May.2003 32-5B 4-15 «W%-0^ BNP/CDC/Oreadiw/WeftMg

STERLING
Euraf)ma(d) 75 7.5 10O25R Feb-1998 id) +20 (7W%-98) Dtriwa Europe

SWISS FRANCS
Fudo ConsnuctoHeJ^* 100 0.5 100 May.1997 . N0*o Bank

Final terms end non-calable unless stated. Tbe yield spread (over relevant government bond) at launch Is suppBed by the lead

manager, ^private placement- tWrth equity warrants, tfloadng rate note. #Sem*-arrual coupon. Ft fixed re-otter price; fees ere shown
el the re-offer levsL 8) Issue launched on 21/4/93 was increased to S250m. Coupon pays 6-month Libor flat minimum 5.125%,

maximum 9%. b) Coupon pays 25bp below 8-mamri Libor; mlnimuin 5.t875%. maximum 8.125%. c) Spread is over Interpoteted yield

curve, d) FungRsie with outstandng eiOOm deal laimched 14.153. Fees um&ckHed. e) Final temw fixed on 28/4/93.

lared” floating-rate note issues

- from ING Bank and Merrill

Lynch. Morgan Stanley, lead

manager for ING's $100m 10-

year deal, said demand for

these instruments remains
strong. The deal has a mini-

mum coupon of 5.1875 per cent

and a maximum of 8.125 per

cent “The floor is well above
short-term interest rates, so
people are willing to cap their

upside in return for a high
floor," the lead manager said
The recent flood of Latin

American deals continued yes-

terday. with a 2Vi-yeax $50m
bond from Banco Bradesco, the

largest private bank in Brazil.

Lead manager Deutsche Bank
said the bonds were mainly
bought by specialist Latin
American funds and Swiss
banks.

Argentina looks
for up to $1 lbn
The country is exploiting its higher
standing, reports John Barham

A rgentina is return-
ing to international
financial markets in

force. The country - or its pri-

vate sector, since companies
are doing most of the fund-rais-

ing - is expected to raise
between $8bn and Sllbn in for-

eign capita] to cover this year's
current account deficit. Last
year, it raised about $8bn.

Argentine companies last

year sold bonds worth $1.91bn
on local and international mar-
kets. nearly twice as much as
in 1991. In the first quarter of

this year alone, companies
raised a further $l.-]3bn
through bond sales. Officials at

the Comision National de Val-

ores (CNV), the capital mar-
kets watchdog, believe a fur-

ther S3bn of corporate debt
could be placed this year
locally and overseas.

Argentine companies are

turning to foreign debt mar-
kets because international
interest rates are lower and
maturities longer than locally.

Deregulation in Argentina also

allows companies to sell paper
in local and international mar-
kets simultaneously.

Foreigners have bought
about $1.8bn in shares listed on
the Buenos Aires stock
exchange since 1991. Last year,

three companies raised another
$1.52bn through international

equity placements, including

American Depositary Receipts.

CNV officials say companies
could raise another Slbn
through local and international

equity programmes this year.

Privatisation issues will

remain a leading attraction for

overseas capital. The govern-
ment hopes an initial public

offering this summer of half of

YPF, the national oil company,
will raise at least $2bn. The
government could raise
another $L5bn to $4bn through
the sale of minority stakes in

companies already privatised.

Last year, privatisations
attracted $4-12bn from abroad.
Argentina's standing in

financial markets has
improved steadily. On April 7.

the government and creditor

banks reached agreement on
reducing its $29bn bank debt.

Actual interest payments rose

because the government was

previously servicing only part

of its debt, but the agreement
enhanced Argentina's status
and was expected to help to
further reduce risk premiums
on new Argentine borrowings.
But some investors are impa-

tient over often insufficient
and sometimes misleading
information companies pro-

vide. Analysts warn companies
could find raising money more
difficult unless business deal-

ings become more transparent.

Analysts say loose account-
ing regulations allow compa-
nies to hide profits from minor-
ity shareholders and tax
authorities. Complex share-
holding structures can conceal
a company's real owners. Inad-

equate balance sheets make it

hard to monitor management.
Estimating real liabilities and
assets is equally difficult.

The CNV is trying to

improve management account-

ability. It recently ordered
Perez Companc, Argentina's
third-largest listed company, to

*/* IftAOICJ *U I %• kktl 4 Vi/M MMWUbUAVtl

because the CNV suspected it

of concealing profits.

The CNV also ticked off Mol-
inos Rio de la Plata, part of the

Bunge y Bom food giant, for

not explaining adequately an
item in its accounts called

"payments to third parties”
that consumed nearly §26m in

the second half of 1992 - about

6 per cent of turnover.

S
ome companies may
already be finding it

harder to raise money
overseas. Bunge y Born
recently had to pull a unit's

international share offering
after poor investor reaction.

Investors hope Argentina
will follow Chile and Mexico,

which are cutting down on
abuses. Mr Martin Redrado,
CNV president, says this is

happening. He says: "There is

less [manipulation] now than a
year ago, and in a year's time
there will be even less."

The government hoped pro-

posals for a private pension

fund system would add depth
to local capital markets. But
the proposals are being diluted

in Congress, meaning Argen-
tina's reliance on foreign capi-

tal will continue.
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PTASMA INTERNATIONAL BONO SERVICE

Uaicd ot the Mast ManaHaral bon* 1

U& WttlAH SlfiAIGHTS
ABN 9 1/8 94 .

ALBEftTAiHOIflNCE 9 3/8 95 .. .....

AUSTRIA 8 1/200 ...

BANK Of TOKYO 8 3/8 96
BELGIUM 9 5/8 98
BFCE 7 3/4 97 _
BNP6 5/8 94—
BRITISH GAS 0 21 —
Canada 9 96
CCCE 9 1/4 96 .

OA NAVIERA PS«Z 8 99 —
COUNCIL EUROPE 8 96
CREDIT FONCtR 9 1/2 99
DENMARK 8 1/4 95

ECSC8 J/4 96
EEC 8 1/4 96 ..

BB 7 3/4 98
B8 9 IM 97
ELEC DE FRANCE 9 BB
EURO CUED CARO 1ST 9 94

EUROflMA 9 1/4 98

EXPORT DEV CORP 9 1/2 98
FWLA® 7 7® 97
RMBSH EXPORT 9 3/9 95
FORD MOTOR CHEWT 8 1/4 98

GEN REC CAPITAL 9 3/8 98
GMAC 9 1/8 96
IND BK JAPAN FN 7 7/8 97

WTER AMER DEV 7 S/8 96
ITALY B 1/2 94 —.

KAfCAl ELEC PVffl ID 98 —
LTCB HN 8 97
MATSUSOTA ELEC 7 IM 02 .

NEW ZEALAND 9 94 .

NIPPON CflEO BX IQ 3/8 95

WPPON TEL & TEL 9 3/3 95 — .—

-

ONTARIO 7 3/8 03 .

QSTER KONIROLLBANK 8 1/2 01 ....

PETRD-CANAOA 7 1/4 96
QUEBEC HYDRO 9 3M 98
QUEBEC RUN 9 98
SAJNS8URY BIASR
SAS ID 99

SBAB9 J/Z9S
SNCF 9 1/2 98 ....

SPAN B 1/2 99 .

STATE BK NSW 8 T/2 96
SWEDEN 5 1/7 95
SWEDISH EXPORT 8 3/8 98
TOKYO ELEC POWER B 3/4 90
TOKYO METROPOLIS 8 1/4 98

TOYOTA MOTOR S 5/8 98
UNITED KINGDOM 7 1/4 02
WORLD BA* B 3/8 89
WORLD BAM< 8 3/4 97
xerox com Ban 96—

ME HAW STRAIGHTS

A 5 7/8 97

U 7 3/4 02
fONCER 7 1/4 (B
HE FHAHCE 7 1/2 95
5/8 96
n 00
1
) 7 1/2 00
173/4 02
1/4 96 —

n. FINANCE 7 1/4 97
1/4 03
1897
LEC POWER 7 5/8 02
mmUT t/8B7
«EH COM8 5/8 97

1ANK 0 IS .

L MOTORS 7 1/2 95
|
MOTOR RN BI/2 97
7 5/8 DO
3/8 D1 ..

(LAND 4 7/8 99 .

6 1/4 03
HYDRO 508—
IANX5 03
UUK701

Bid m* day
108
111 -%

113k 114*4 -%

ia '•Til
r*4

109
105%

*%

1500 10% 11% -%
1000 111% tl!% -%
300 109 109% -%
100
IDO

00*?

108%
100%
109%

300 117% 118% -%
1571
193

109%
109%

109%
>09%

100 IE11 no **s
250 108% 109% *%
1000 115% 115% ->
200 114% 115% %
325 105% 106%
100 111% 112% 4*8

150 116% 117% 4*4

200 107% 108% 4%
200 110*J 111 ~%

1500 101% 102%
300 112% 112%
200
200

106%
108% :ss *%

200 108% 108%
1500 106*5 105*2

3S0 113% 114%
200 107% 107%
10M 104% 105% -%
850 106% 106%
150 110% 111% 4%
ZOO IDS 139*2

3000 10S*4 105% -%
200 113% 114%
200 106% 107% -%
150 116% 116%

*%200 112% 113%
150 110% 111% -%
200 (12*4 113% -%
500 109% no
150 117*4 117%

1500 102% 103% -%
200 109% 110% -%
XOO 10?% >02% -%
no 109% 109% -*a

300 111% 111% -%
200 110% 110% -*t

150(1

3000
100%
106%

1D0%
107

1500 113% 114% -%
1500 113*4 113% -%
100 108% IDS -%

500 98% 98% -%
500 10«% 105%

2000 102% 102% -%
1000 101% 101% -%
700 106% 106% -%

2900 99% 99% -%
400 1051; 106

3000 102% 102*4 -%
500 104% 104%

5000 101 101% -%
1500 1QS% 103% -%
4000 101% 101 % -H
2500 104% 105 -%
1000 104% 105 -**

5000 102 It 102% -%
400 105% 108% -*4

2000
300 a 24%

99%
-%

1250 112 112%

100
250
300 110%

105%

“ft
100 112% 113
300 109% 110

4*2100 104 105

100 106*2 107% “%
100 111 112
240 110 110% 4*4

200 99 99*2

400 108% 706%
100 95 95%
450 114 114% -*4

150 100% 100%
SO

0

>11% 112 -%

xacondmy mania. LnKUB prtcoo at

xm
4.13

459
5.96
5GM
5.82
5.11

A97
8L13
457
4.06

EL37
5.02
5.79

4.15
5.38

4JS
4.77
537
5.47
488
4.78
5.71

523
479
528
4.98
5.B6
S.S4

AM
4.17

*.80

S0O
8JBG
4.00

5D1
4.21

6.74
6.21

5.03
8.15
597
524
7.33
4.67

5.60

5.94

5JO
455
420
502
4.96
523
0^7
594
4.98
559

536
539
CM
6.63

558
5S4
Q--W
7.06
7.13

593
537
7.05
573
592
5»
7-04

558
528
556

01H8 5TRAHWTS
AR8HJ 7 1/2 95 LFf

ECSC 7 3/4 94 LFf —
WOULD BAN* B 96 LFf
BAMt VO0R NED GEM 7 5/8 02 H ....

BEIGE BEHEER 8 3/4 98 FI

ALBERTAJR0VNCE ID 5/8 98 C$
BRL CANADA 10 5» 99 CS

—

BRUSH COLUMOA 10 96 CS .

EB 10 1/8 08 CS
ELEC DE FRANCE 9 3/4 93 (3
FORD CPBSn CANADA ID 94 CS
GEN &EC CAPITAL 10 96 CS
KFWMTFW ID 01 CS
UPTON TOL 5 TEL 10 1/4 99 CS
OKTARD HYDRO 10 7/8 99 CS—

-

OSIER KOKTROLLBANK 10 1/4 99 CS

QUEBEC PMN 10 1/2 98 CS
BELGIUM 0 1/B 08 Em
CREDO LYONNAIS 9 96 Ecu
DENMARK 7 5/8 96 Ecu
BB 10 97 Ecu —
FERRO Da STAT ID 1/8 98 Ecu
ITALY 10 3/4 00 Ecu
SPAM 9 96 Ecu
UNITED KHGOQM 9 1/8 01 Ecu
ADC 10 99 AS
BP AMERICA 12 1/4 98 AS .

COM4 Bfc AUSTRALIA 13 3/4 09 AS -

BtSPORTPWANS 12 3/8 SS AS
EUROflMA 14 5/8 94 AS
MCDONALDS CANADA 15 95 AS ...__

NEW S WALES TREASURY 0 20 AS ...

STH AUST 60VT HN 9 1C AS
UMLEVER AUSTRALIA 12 98 AS
ABBEY NATL TROtS 73M0SE^
ALLIANCE A LflCS 11 3/8 97 E
BRITISH GAS 12 3/4 95 E
BWIBH LAND 12 1/2 18 E

EB 1097 t
HALIFAX 10 3/8 97 E
HANSON 10 3m 97 E
HSBC H0LDM6S 11.89 02 E
ITALY 10 1/Z 14 t
LAW SECS 9 1/2 07 £
ONTARIO 11 1/8 01 C —
POWTftGEN a 7/B 03 C

SEVERN TRENT 11 1/2 99 £
TOKYO ELEC POWER 11 01 E
WORLD BAW 11 1/4 95 £ .

AB8EY NATIONAL 0 96HZS
TCNZ FIN 9 1/4 02 MS
CEPME 1095 PEr

&EC OE FRANCE 8 3/4 22 FFr

SNCF 9 1/4 97 FFf

R4WIM IMIS NOTES
ALLIANCE S LQCS (L08 94 E

BANCO ROMA 99

aaauM we 97 dm
BFCE -0X0 98

B5B2
99.33
loom

BHHATMA 1/10 BSE.
CCCE 06 ECU

.

CmZBE FED 0.15 B6
CHEW FONDER -1/18 98 .

—

DENMARK -1/8 96 .

RESDNB1 FWANCE 1/32 88 DM „
ELEC DE fRANCE T/B 93
FERRO 00. STAT 97
FMLAND97.

300
200
500
350
150
200
100
200

1000
1000 99G3
400 102.19

9537
9575

100.36
99-30

HALIFAX 1/16 95 £
Kamoee
ITALY 00
LEEDS PEHMA/ENT 1/8 96 E

LLOYDS BANK 1/10 PERP 53
MAUYSA1/1806
mnoNWDE 0.08 08 E
MEW ZEALAND 1/B 96
WIFE 98
SOQETT GSCRALE 96
STATE BK NSW 3/18 98
STATE BK VICTORIA 0Gb 99
UNTIED KINGDOM -1/8 96 ... .

CONVERTIBLE BOWS
BUTTON GROUP 4 3« 01 E
CHUBB CAPITAL 8 98
EASTMAN KODAKS 3/8 01

GOLD KALGOORLE 7 1/2 00
HANSON 9 1/2 06 £
HAWLEY 8 02 PREP —-

—

HLLSDOWN 4 1/2 02 £
LAW SECS 6 3/4 02 E -
LASMO 7 3/4 05 £ -jr-

itreuBAMCzasm.
MOUNT BA FW 6 1/2 97
OGDEN 6 02

.

420
1000
350
300
500
20B
600
650
300
250
500
300
260
125

4000

9597
9583
9949

100.16
99.73
7506
9540
09.17
loan/
09.11
9549

9952
9567
10512
6593
9551
9527
9940
10062
9545
9594
W2JSB
99 32
9518
99.93
9587
10040
99.85
77.10
95B2
9531
10039
9531

52975
32813
50000
3.7300
52250

SJ000

9598 9528
9576 9583

55313
5J2SD0
3.2875
1437S
51250
3.6700
3.6250
52500
13710
S.Mnn
50800
3E7S0
16250
3E600
3.9938
3.7219
3E62S

SEGA ENTBMSES 3 1/2 96
SMDH 4 NEPhEW 4 ODC
SUMITOMO SANK 31/8 04 ~—
TEXAS INSTRUMENTS 3 3M 02 —
THMN BN 5 3/4 04 E—
- No WanneUon w>iM« - pnMou»

t (Mr «* HUMl*! rn*Mf *W**ed ‘

Coe*.

land
no Z3B
250 66
300 5867
65 1.0654

500 25875
400 18.1

150 597
84 6.72

W 564
200 23326
30® 2283
» 39JJ77

200 83445
SO 1.775

300 3606.9
300
103 7.16

1 dry* price

1 prior

134J*

119
107*»
103%
112%

sg
iSt
93*1
131*4
132 It

129%

<mr Pm.
138%
120% *1171
1183% 4529
104*1 44584
114 422^2

125%
125*2
S8*a 424.00

S3% ttAM
lOllt +51.89

95 459.72
132% -IM
133*2 45545
06% 43548
99 44536

131*1 4500

c“n*^wL*L.

RISES AND FALLS YESTERDAY
Ftoes FaBs

85
Same

10
0 12

Commercial, Industrial .... 288 307 804
Financial a Property— . «...

08 & Gas. 14 23 47
0 0

82
0 40 75

Totals 461 602 1,575
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TRADITIONAL OPTIONS
• First Dealings Apr. 26
• Lest Darings May 7
• Last Declarations Jul. 29

• F6r sattfement Aug. 9
3-mouth call rate indications are
shown In Saturday editions.

Cells In AS0A, Avesco, Bonner
Homes, Coverdale, CreateCaro,
First MatL Bn. Corp^ Fairhaven,

French Connection, Hopkinsons,
Lanrtio, A. Proudfoot. RegalIan
Props., Shoprite, S.W. Wood,
Sturge, TUlow Oil, UU. Biscuits,

LltdL Energy and Western Areas.
Puts In Farapak, Shoprfte, Sturge
and Western Areas. Doubles In

ASDA, Mid-States, Sturge, Tfaphook

and Utd. Biscuits.

FT-SE ACTUARIES INDICES

The FT-SE 100, FT-SE Mid 2SO and FT-SE Actuaries 350 indices and tha FT-SE
Actuaries Industry Baskets are calculated by Tbe international Slock Exchange
of tbe United Kingdom and Republic of Ireland Limited, c Tbe International

Stock Exchange of the United Kingdom and Republic of Ireland Limited 1993. All

rights reserved.

The FT-Actuaries All-Share Index is calculated by Tbe Financial Times Urn-

ited ta conjunction with tbe Institute of Actuaries and tbe Faculty of Actuaries.

O ‘Hie Financial Times Limited 1993. Ail rights reserved.

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, the FT-SE
Actuaries Industry Baskets and the FT-Actuaries Ail-Share Index are members,
of the FT-SE Actuaries Share Indices series which ore calculated in accordance

wttb a standard set of ground rules established by The Financial Times Limited

and London Stock Exchange in conjunction with tbe Institute ot Actuaries and
the Faculty of Actuaries.

“FT-SE" and “Footsie" arc Joint trade marks and sendee marks of the London

Stock Exchange /md The Financial Times Limited.

LIFFE EQUITY OPTIONS

Optton

HUB PUTS
Ad Oct Jm JW Oct Jm

Md Lyon 550 44 57 66 18 25 33
T582I 600 18 31 40 46 52 57

ASM 87 11*9 1312 - 5 8*J -

1*73 1 78 8 B*j - 9 11*2 -

OLAItow 280
(*280

) 300

SraW Boro A
430

1*446 )

Beats

r«>
5P.
(*284 |

BmsASM
1*91 |

(-547 |

C & Win
(*7W|

CouMdi
(*552 I

Con. Union

rw 1

QM
r*en

460

460

500

280
300

W
100

500
550

20 28

11 19

47 58

26 37

31 45
14 26

10 25

9*1 16

9*z 13

5 81,

GO 72

26 41

32 18 21 26
24 28 33 37

67 15 24 30

48 34 44 50

50 IB 27 33

32 43 5? 53

29 12 18 25

21 34 29 33

13 8*a TO 12

11 14 18 17*,

77 71, 14 23

48 28 33 45

700 41 52 62 32 40 50

750 18 32 41 63 71 79

350 26*, 4; 50 37*? 44*?

600 01, 21*2 30 63 70 75

580 50 50 - 13 24 -

629 33 33 - 36 40 -

460 29 37

500 13 19

- 16 27
- 41 51

1200 88 104 129 34 62 72

H2W 1250 62 79 104 57 88 100

KnoMiar 504 35 SO _ 26 38

r604 ) 632 10 a - 56 EE -

laH Srotf 500 a 41 45 13 17 23

C529 1 550 8 16 21 45 46 51

MAS 330 29 37 43 9 14 18

nsi 1 360 13 21 28 25 28 31

Ssmstuy 400 31 45 52 21 26 31

r472J 500 13 24 34 45 48 52

Sbeo Tram. 550 33 41 49 13 23 27

1*560) £00 10 rr 26 44 a S5

SDnteuss 200 17 23 28 14 19 22

rt06 )
220 8 15 10 27 31 34

Trritigar 90 9% 13 17 B% 10 14

1*90) 100 5 8% 13 14 10 20

Underer noo 55 7B 00 30 45 a
P1101) 11a 29 32 a 36 70 a
Optt» Jri Oct Die Ad Oct Dec

Bans 160 20 28 31 12 18 22

H65) 1B0 11 10 23 25 29 33

Oprias M Oct Mi Jri Oct M
toa hsl «0 26 35 43 21 27 a
T431 1

480 8*2 17 28 47 52 a
Larinas 100 24 a 35 8% 15 18

(173) 180 13 20 a 18 28 a
IAL Btoom <20 a 47 55 22 a a
r«sj 480 22 X 38 47 S3 57

Option Nay Aug Ho May Aug Bw

Brit Aon 300 24 46 57 10 25 37

(*315 ) 330 10 a 42 25 <2 53

BAA 750 a 42 a 12 32 40

(7581 HU 6 21 32 41 a 68

BAT kids 850 28 55 70 20 38 .58

("852

)

BOO 8*7 X 52 52 6/ 88

BIB 600 19*2 35% 47 6% 20% 32

P80BI 650 3 15 24 44 a a*.

Bm. Ttiaeom 300 20 35 39 2 12 16

(*413) 420 7 18 23 13 £/ n

CdriUV Sdl 4« 20 X 47 7 17 25

1*471 ) 500 4 17 28 32 39 46

460 26 35 45 6 22 20

1*480) 600 6 17 2b 28 4b S3

Gsbwsa 480 24 40 a 7 17 28

(*475) SOB Sh 21 31 31 40 (7

GEC 300 22 27 32 2 10 15

1*310) 330 4 11 17 14 25 X

Itnaon 220 17% 22 25 1% 6 10

rzas

)

240 4 10 14% 8 IS 19

LASMO 140 12 21 25 5 11% 18

PI 46) ia 3% 10*2 17 184, 23 28

1ms Ms 130 11 19 23 4 9 15

P1J8) 140 5 12 18 8% 14 21

7.10. 550 26 51 61 6% 21 37

P568 ) EOO 6% 25 38 34 4/ 85

FSMo0*n 130 8% 14 IB 5 10% 14

P132) 140 4% 8*2 12 11 16 18

AuMidti J00 29 39 44 1*2 5*2 12

i*3Z7

)

330 B 20 27 ID 17 24

ATi 650 20 44 a 15 30*2 44

1*652 )
700 3*2 22 36 52 61 72

Scot & (to* 460 16 29 35 8% X 32

("483 ) 500 3 13 20 37 tv* 58

Tasco 220 11 20 27 8 13 17

P224 | 240 3% 11 IS 10 22 28

Dramas 500 26 32 39 5*2 2 30

1-51&] 550 3 9 18 38 a 60

nations 360 22 33 44 5% 17 24

1*373) 390 6 16 30 21 33 40

opriw Jwi Sep Dec Ju» Sap Dee

Abbey Nat. 390 10 29 39 13 24 30

CM2) 420 7% IS 25 33 42 47

a 4% 7 B% 2 3% 4
(-331 35 2% 4% e 4 5*7 6%

Banco* 420 29 41 52 12 » 30

f430

)

460 10 23 33 34 45 5:

BknCfcda 240 15 27 32 11 19 26

T2A3) 260 S IS 24 22 32 38

Britt ESI 300 11 18 23 13 18 24

(-306 ) 330 2% 7% 11 35 38 <3

Dtanns 200 26 28 39 6 14 IB

P217) 220 13 20 28 15 24 28

Euctml 430 27 47 63 24 43 47

[*423 1 400 11% 29*2 49 55*2 68 71

Option

CALLS PUTS
Jm Sqi On JB Sep he

Sa» 550 48 69 78 19 34 50

r57B 1 600 23 44 59 45 80 78

140 20 27 30 3*, 7 II

(155
|

160 a 15 19 12 1« 21

Unto 80 12 15*, 19 2», 8*, 8*,

(*88 i 90 6 10>, 13>2 0 11 14

HSBC 75p
tag 600 40 G4 79 20 38 50

COM) 650 18 39 M 49 65 76

NaB Pom 330 17 26 36 10 18 21

rsl j 360 5*, 14 22 30 34 38

RbuBis 1250 57 IDO 133 38 85 80

HIST) 1300 35 72 110 65 89 110

» Riyis 130 12 19 2?*, 7 ID*, 14*,

1135 ) 140 8 14*, 17*i 12*, IS*, 19*,

Scot Pom 310 13 10r*2 24 B*j 18 20

r3!3) 330 5 91, 14 21 26 31

Sam 100 0 11 15 4 7*a io

1*107 I 110 41, 8 10 10 12 15

Fort* 180 24 30 35 4*, ft M
(*196 1 200 9 18 24 11 18 23

non BN 6S0 34 51 65 C 46 55

C8S6 ) 900 74 29 4? 52 80 84

TS8 180 17 23 77 6 12 16

riaa
j 20a 7*, is 18 16 23 27

van (teats 50 9 TO 1? 4 6 7

fS57 | 60 3 E 9 8*2 11 13

WaOcoma 700 SI 80 100 24 40 56

(-718) 750 26 55 74 « 67 82

BSD FT-SE INDEX (*2823)

2725 Z77S 2825 S873 25B5 2975

CALLS
May 105 68 - 19 6 4 - -

Jun - - 58 42 - 13 - -

Jri - - B? - 39 - - -

Sep - - 120 - IW - - -

Mart - - 220 - ISO - ~ -

PUTS

Mar 11 X 41 - - - - -

Jun 24 - 54 - - - - -

Jul 33 - - - - - -

Sep 54 - 85 - 142 - * -

Dec t - - 121 - - - - -

FT-SE QOEX {"2823J

2651 2700 2750 2809 2068 2908 2959 3000

CALLSm - 129 86 X 25 ID 4 2

JUn - - 114 77 47 27 15 11

Jri - - - 92 74 50 X 23
- - - - M - - 35

Uset - - - - - - - 95

Pins
ifa) 3 7 16 X 56 92 - -

Jun 11 18 SB 48 66 101 - -

Jul 18 30 » 63 - 103 - -

%0 - - - 78 101 - - -

Uec t - - - 115 - * -

Afri 26 ToH Contracts 21358
Cbfe 14.573 Plls 7,786

FT-SE Mo CaSa 3/K4 Pus 1,678

Em FT-SE Cafc 762 PUB 450
'Uodsnjtng ncortty phee. t Long Mm rtutor

mats

PrenUSH Ami us Based en doting tita pices.

FT-ACTUARIES FIXED INTEREST INDICES

mica KNCB

Mon Days M Accrued hJjkJL

Apr change 4pr Wants! 1993

26 % 23 IQ (MB

Brffirt GflMinid

1 Up X 5 years (23) - 127JB -007 12734 1.71 322

2 5-15 yeare (24) __ 146L38 -017 146JB2 120 522

3 Ower I5yea/s(8)- tSTM -025 ISBJJt 232 aw
4 kiBdeemaNes ( 6)

.

17&82 -021 18005 -0.19 6.12

5 AB studs (pi) 14249 -015 14324 120 4*3

MH-LUad

? Over 5 years (IS)-- 17236 -005 173M 088 1J2

a AH stocks (14) 17X22 -004 1733

0

023 1.75

9 Dabs & ions $5) TZ7J4 -0.44 17730 2.04 181

AVERAGE BUSS
RGBPIXM WELDS

hHfcaiaoies(ftalYtoM)

ISyen \
2D yeas

kriV-LWM
bdaauB noa 5% Up lo 9ynJ

HMtoa rate On* 5 >is_)

htaflm rate HH UpttSyn.
bAtai rate 10% Ova 5 yoJ

Mai
loom

5

15yH3L
Syaao_l

Man
Apr
26

7JB
7M
8.16

7X1
134
848
7J*
&82

854

239
351
147
332

857
&4B
952

Frt

*
751
750
&13
739
831
844
751
859
855
851

239
350
148
331

853
837

858

Year

300
WWroiL)

837
9.03

203
232
208
204
2S5
219
213
925

452
4.53

231
4.35

10.09

10.49

1035
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Farnell buoyed by acquisition
By Paul Taylor

FARNELL Electronics, the

components and equipment
manufacturer and distributor,

reported a 12.5 per cent
increase in operating profits

reflecting organic growth and
a maiden full-year contribution

from ESD Distribution.

Pre-tax profits in the year to

January 31 increased 27 per
cent to £41.6m (£32.7m) after

the sale of a non-trading sub-

sidiary which generated a
£6.36m exceptional profit. Prof-

its were also boosted by inter-

est Income of £1.03m compared,
to costs of £468,000 last time.

Earnings per share, adjusted

to exclude the exceptional item
and prior years' tax credit,

edged ahead to I7.2p fifi.Sp). A
final dividend of 3.4p is recom-
mended, making a total up 7

per cent to 6.2p (SJp).

Operating profits increased
to £38.3m t£3&2m) on turnover

ahead 24 per cent to £25<L3m

(£2Q4.9m). ESD, which was
acquired from STC for £61m in

July 1991, contributed turnover

of £95£m t£55-9m) and an oper-

ating profit of £9m (£5m).

However, Mr Richard Han-
well, chairman, emphasised

that organic growth, including

the expansion Into continental

Europe, was responsible for

more than a quarter of the
turnover increase.

The core distribution divi-

sion lifted operating profit to

£3&2m (£30-5m) on turnover of

£20&Sm (£159.6m).

The smaller manufacturing
division has been restructured

and split into three businesses:

power supplies, components
and instruments, ft reported a

reduced £i.04m (ga.5g.ni) operat-

ing profit on turnover of

£50£m (£49.3m).

Commenting on the outlook

Mr Hanwell said group trading

in the first quarter was 10 per

cent higher than the compara-

ble 1992 period on a like-for-

like basis and said prospects

were “promising.''

Parnell's strong cash flow

enabled it to reduce debt by

£14m and cut gearing from 17

per cent to nil while continu-

ing to invest During 1992 the

group spent E9m on capital

expenditure, including the
completion of a new computer-

ised warehousing centre in

Leeds. In addition, having
expanded into Germany in

1989, two more continental
European operations were
opened last year in the Nether-

lands and France.

• COMMENT
The results were as expected

but nevertheless serve to

underline that ESD was a

shrewd acquisition. However,

Parnell's proven ability to

achieve organic growth despite

recession should not be over-

looked. The expansion into

continental Europe should help

fuel growth with the German
operations expected to

break-even this year. The addi-

tional good news Is that after a

nine-month interregnum a new
but as-yet unnamed chief exec-

utive has been chosen. The
improving economic backdrop
in the UK should help the

group lift pre-tax profits to

about £4>0m this year, equiva-

lent to earnings of 19.8p. The
shares gained 9p to 38Tp and
are trading on a deserved pro-

spective p/e of 19.5.

BTR reveals higher earnings bands
By Andrew Bolger

THE SALARY of Mr Alan Jackson, chief

executive of BTR, is not revealed in the

industrial conglomerate's annual report
because bis duties are considered by the
company to be discharged mainly outside

the UK.
In fact. Mr Jackson earned between

£460,00 1 -£465.(XX) last year - not the figure

of £272,590 reported in the Financial Times
last week.

The lower figure was that of BTR’s high-

est paid UK-based director, which an
adviser to the company wrongly Identified

as being the chief executive.

BTR has now revealed the higher earn-

ings bands of three directors which were
not published in the annual report - Mr
Jackson, a director who earned £365,001-

£380,000. and another who earned £410,001-

£415,000.

Mr Graeme Pearson, who joined BTR's
main board on November 25, earned
£20,Q01-£25,000 for his work to

December 31.

Mr Jackson's salary increased by 5 per

cent last year, a period which saw group
profits increase 18 per cent to more than

Elba. His salary is not regarded in the City

as excessive, given the company's perfor-

mance.
Mr Stanley Williams

, BTR's company
secretary, said: "We are proud of the basis

on which our executives are rewarded.”

BTR declined to comment on whether
Mr Jackson, an Australian, was resident in

the UK for tax purposes. Under Inland

Revenue rules, anyone who spends 183

days or more in the UK per annum is

resident - whether or not the person is a

UK citizen.

Mr Williams said the salaries of these

executives had not been in the annual
report because of the terms of the 1985

Companies Act, which requires only the

salary of the chairman and UK executives

be published.

The act also states that this information

“need not be given in respect of a director

who discharged his duties as such wholly

or mainl y outside the UK.”
Analysts and institutional investors in

BTR were surprised to learn that Mr Jack-

son came into this category, although
more than 60 per cent of BTR's sales and
profits come from outside the UK.
Mr Jackson, 57, moved to the UK in 1991

when he became group chief executive,

after having been managing director of

BTR Mylex, the UK group's Australian
subsidiary.

He is still chairman of BTR Nylex and in

1991 was appointed a director of the Aus-
tralian Reserve Bank.
BTR's reputation for restraint was bur-

nished when Sir Owen Green, the group's

retiring chairman, received a pay increase

of just £804 to £217,616 - a rise of 0.37 per
cent.

One analyst said: “You can understand
why the Companies Act was drawn up in

the way it was, but there's really no rea-

son why ws should not know the salaries

of all directors of UK companies.”

Plateau’s £1.5m asset disposal angers suitor
By Kenneth Gooding,
Mining Correspondent

PLATEAU MINING, which is

resisting a £i.2m hostile bid,

has agreed to sell an asset to

Delta Gold, an Australian
group, for about £i.5m.
Guinness Mahon, Plateau's

adviser, said the price was
equivalent to 3.45p for each
Plateau share compared with

3p at which they were
suspended in August.

The bid is from Kingstream
Resources, a small Australian
exploration company. Mr Mich-
ael Bradbrook of Ionian Corpo-
rate Finance, Kingstream’s
adviser, said: “It is unbeliev-

able that an asset assigned a
nil value in March when the
Plateau accounts were signed
off now has such a huge

value.” He said Kingstream
had no intention of giving up
and was now reconsidering the
terms of its offer to take
account of the Delta deal.

Plateau, formerly a natural

resources group but now a
shell, is to sell the net smelter
royalty interest it holds in the
Mhondoro platinum-nickel-cop-

per project in Zimbabwe jointly

owned by Delta, the Anglo

American Corporation of South
Africa and RTZ.
Delta Will allot a minimum

of l.85m shares. Australian
stock exchange rules do not
permit the shares to be sold for

12 months and. depending on
the length of the escrow
period. Delta will issue up to
200,000 more shares as an addi-

tional consideration to take
account of the delay.

Splash of

colour helps

Moss Bros

to £2.3m
By Catherine Milton

COLOURFUL jackets from

Versace, retailing at about

£300 each, helped Moss Bros,

the men’s wear company, lift

pre-tax profits to £2.3m for the

53 weeks to January 30.

That was an improvement of

74 per cent on the £1.32m

returned for the previous 52

More than a third of profits

came from net interest receiv-

able of £933,000 (£720,000).

Hie company ended the year
with a £Z4m cash balance and
said it was considering both

organic growth and growth by
acquisition.

After a tax credit of £1.05m
In the previous year. Moss
Bros paid £877,000 tax. last

year. Earnings per share were
S.52p (5.l9p before the tax
credit).

Directors propose a final

dividend of 4p giving a total

for the year of 5.5p (5p).

The company, which sells

more than one in every 20
suits bought, increased turn-

over 8 per cent to £55.8m
mainly due to an increase in

like-for-like sales of 5.S per

cent
This figure masked a 14 per

cent increase in the contribu-

tion from Cecil Gee, the high
street outlet tar fashion prod-
ucts, including the jackets,
although the company said a
range of racy briefe, also from
Versace, had sold less well.

The mainstream retailer
Suit Co recorded a 3.5 per cent
increase in sales and classic

outfitter Savoy Taylors
Guild improved sales 3.5 per
cent.

Turnover was also lifted by
the Inclusion for the first time
of the Dormie business
acquired at the end of 1991
and the additional week cov-

ered by the 1992 accounting
period.

Mr Rowland Gee, group
managing director, said:
“Business failures in clothing
retail companies went op by
67 per cent last year which
means Britain is no longer
over-shopped.

“We think we will be one of
the sectors to come out of the

recession quickest"

BISHOPSGATE BOMB
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Finance PLC and

^

l^l^:Afi^.|^nagement Limited

5 hm^ek>e^t0!d from 76 Bishopsgate

" (^temporary offices at:

IBM Sotittiilaailk, 76 Upper Ground, London SE1

Existing telephone lines have been re-routed and remain as follows:

Switchboard \ 07i 258 9631 or 071 202 5821

Telex

Facsimile

8955539MGFPLCG

071 256 9673/9674

Counterparts please contact our .Operations Department about

transactions on Friday 23rd April and any settlement queries.

A
Mitsubishi Corporation Finance PLC

Lowland Investment

net asset value rises

Net asset value at Lowland
Investment Company
increased from 201.2p to
252.3p over the 12 months to

March 31. At September 30
1992 it stood at 200.8p.

Net revenue for the six
months to the end of March
was lower at £899.000, com-
pared with £963,000. Bantings
per share came out at 3£2p
(4.l9p), but the Interim divi-

dend is raised from 3p to 3Jfp.

Directors said the final
should be at least maintained
at 5.5p.

BRITANNIA
BUILDING SOCIETY

£150,000,000
Floating Rate Notes

Doe 1996
In accordance with the terms and
conditions of the Notes, notice is

hereby given that for the three
month interest period from (and
including) 26th April 1993 to
(but excluding) 26th July 1993.
the Notes will cany an interest

nuc of 6.225 per cent, per
annum. The relevant interest
payment date will be 26th July
1993. The coupon amount per
£10,000 Note will be £155.20
payable against surrender of
Coupon No: 27.

Hambros Bank Limited
. Agent Bank .

WOOLWICH
BUILDING SOCIETY

£150,000,000
Floating Rate Notes

Due 1995
In accordance with the terms and
conditions of the Nates, notice is

hereby given that for the three

month interest period from (and
inducting) 26th April 1393 to

(but excluding) 26th July 1993 the

Notes will cany an interest rate

of 6.225 percent, per annum. The
relevant interest payment date
will be 26th July 1993. The
coupon amount per £5,000 wifi

be £77.60 and per £100,000 will

be £1,551.99 payable against

surrender of Coupon No; 13.

Hambros Bank Limited
. Agent Bank J

NOTlOli TO INSUKI-RS

LOSS ADJUSTERS &
FACILITY MAX’AGKRS

We can help reduce your losses,

cash paid for office furniture

and equipment, free valuations,

storage available during assessment.

Buildings cleared under supervision.

Tel Alan O'Connor
on 041 2488213

Allied Office Group

British Gas expands in

electricity cogeneration
MnlrarC — f

By Deborah Hargreaves

BRITISH GAS has set up a new

wholly owned subsidiary with

initial capital of Siam to invest

in electricity cogeneration

schemes worldwide.

The new division will invest

in the development construc-

tion and operation of combined

heat and power plants for

customers tn the UK and over-

seas.

Mr John Earl, managing
director of Cogeneration
Investments, said the company
will support British Gas's

Global Gas business in its over-

seas operations. "Cogeneration

provides a lot of environmental

benefits and can be at the

end of many fuel chains, he

said.

Cogeneration involves the

production of electricity and

recycling the waste gases to

provide heating or cooling for

other industrial processes.

Cogeneration Investments

signed its first contract worth

about £l5m, to provide the

energy requirements for SCM
rhomirais Europe - one of the

world's leading titanium diox-

ide makers - for the next 15

years. As part of the deal, the

company will build a 15MW

CHP plant at SCM's south

Humberside site.

The plant is expected to

operate at over 80 per cent effi-

ciency compared with 3& per

cent from conventional power

stations, and greatly reduce

carbon dioxide and nitrogen

oxide emissions.

Mr Earl said the company

expected to sign another deal

this year and was involved in

discussions on two further con-

tracts.

European purchases for Boots
By MaggfoUrry

BOOTS, the retail and
pharmaceutical group, is pay-

ing £14.5m for two over-the-

counter healthcare companies
In Europe.
Boots said the acquisitions

would give Boots Heathcare
International, the QTC medi-
cines and consumer products
business set up last year, criti-

cal mass in France and
Italy.

The French business being
bought is In Socifitfi Franchise
du Triclocarban, the main
products of which are Nobac-
ter, a shaving foam, and Solu-

bacter, an antiseptic wash. It

has sales of £5-lm.
Boots will move production

to its own manufacturing facil-

ity in France and will tell the
products through its existing

sales force.

In Italy, Boots is buying
Marco Viti. with annual sales

of £4.4m flwri products which fit

with Boots' existing portfolio.

The purchase includes a manu-
facturing base near Milan and
a team
Boots’ strategy is to develop

its brands across Europe,

based on four product areas:

analgesics, such as its Norofen

brand already sold in France

and Italy; eyecare, such as its

Qptrex brand: skmcare, includ-

ing brands like E45; and cough

and cold treatments such as

Strepsils, which is the leading

OTC sore throat remedy in

France.

DIVIDENDS ANNOUNCED

Current

payment
Date of

payment

Carres -

ponding

dividend

Total

for

year

Total

last

year

9.25 July 6 8.75 13.5 13
nil nil 1

Famed! Boct tin 3.4 July 5

July 1

June 18

3JZ 62. 5.8

Hnvu 0.75 1.5 1^ ZS
3.2 3 _ 8-5

LylM (8) 1A5 June 9 1.55 _ 4.9

S.S 5.5 s
Wiansum fin 1J25 July 1 2.35 1.825 3-5

Dividends shown pence per share net except where otherwise stated.

This announcement appears as a matter of record only

m
Lawson Mardon Group

Lawson Mardon Group Limited

Lawson Mardon Group (Europe) Limited

£115,000,000 and C$30,000,000
3 Year Revolving Credit Facility

Arranged and Underwritten by

The Bank ofNova Scotia

Canadian Imperial Bank of Commerce

Citibank International pic

The Bank of Nova Scotia

Citibank. NA
Banca dl Roma

The Sumitomo Trust & Banking Co.. Ltd.

Bank Mees & Hope N.V.

Funds provided by

Canadian Imperial Bank of Commerce

Uqyds Bank Pic

The Chase Manhattan Bank, NA.

Banca Commerclale Itallana

Midland Bank pic

Monte del Paschl di Siena

Facility Agent

The Bank of Nova Scotia
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ROBECO N.V.

Futher lo the unouiwcneal pnb&hed In The Tbnts and The
Flaudai Tftaei an *[ April 1993 OMeendng the Cm* Dlridcad
pajnhle yi April 1993, the rale of exchange far fee payuaeui of
ihi* dhideod on both Stabcco N.V. Onflnary Share, or FH 10 (alFI, 3-52) ant Sub-Shares registered la Use name of Kaffaqal
Provincial Bank (Nominees) Limited (al Fb 9J52I h Fh 2.7700
£I*QQ.

UNITED kingdom residents

The gro« (Brideud Is £1J7O750U per Onfluar? Share of tv to
iCMpu NoJI) and la tattfeci lo fee Mknring deduedoos

lSt Ncthcrtands Tax

St United Kingdom Tax
Net PHyvesi

- £0.19061372 per Share
- £0X6353791 per Sure
- £1.0Jd60&f? per Share

NON RESIDENTS OF THE UNITED KINGDOM

Where 25* Nelheriaada Tax |, applicable, (he follow! ne
deductions apply:-

8

25* Necbertud, Tax _ £8J17«39S3 per Share
20* UK Taxes Net DMdeod - O.I9M1372 per Share
(when appticable)

F*yn»K - UL76M5W7 perShare

DiTHknd catiitauent an the Sob-Shares wfll be paid at «* mth
af the above annuls, lem hLN. Conuataioo of £0.00158845 ~-
Sob-Share.

Where 15*Naberiand,To b applicable the cakakutaos are as
for Uniltd fQmdnn Reddest!, bo! refief from (/sited Kingdom
Tk b Immediately obtained prodded dial the appropriate laln*i
Revenue AfMavit b lodged with thrdahn.
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Guinness silent on
Red Stripe talks
By PhBfp Rawstome

GUINNESS, the brewing and
spirits group, is. according to
industry sources, negotiating
to buy a majority stake in Des-
noes & Geddes. the Jamaican
brewer of Red Stripe lager.

Guinness declined to confirm
the talks yesterday. “We never
comment on speculation con-
cerning possible acquisitions

,"

the company said.

However, Guinness has had
a long and close relationship
with the Jamaican company
which for many years has
brewed its stout under licence.
Jamaican consumption has

doubled over the last two years
to make the country one of the
top 12 markets for Guinness
worldwide.
Acquisition of a majority

stake in the company, in which
Heineken has a 14 per cent
holding, would further the UK
group's strategy of expanding
its international brewing
operations by taking control of

brewers with substantial local

market shares.

Guinness, which first began
exporting to the West Indies
176 years ago, already holds
minority stakes in several of

the 12 brewers which now pro-
duce Us stout under licence in

other Caribbean countries.

Desuoes & Geddes. which
also produces a range of soft

drinks, introduced its Red
Stripe lager into the UK In the
late 1970s. Brewed under,
licence by Charles WeUs, the 1

independent Bedford-based i

brewer, and marketed and dis-

tributed by HP Bulmer, it is

now the number three pack-
aged lager in the UK - behind

Stella Artois and Beck's - with !

estimated annual sales of
100,000 barrels.

Charles Wells also exports
the lager to several continental

European markets, including
Spain and Italy.

THE OLYMPIC CONTENDERS: MANCHESTER

The FT propno Id pohfadi Ebb nnt) on

^ Uri Jom 19»
V*

,

P*!"** “ fiw remits- Lawton. Rcmbaiv Frankfim. Nrw Ywt ind Tufcvo tod ,

circulated in ] oO counlm
For a Full editorial cynofM. and details of available advertueiMni potiinns, please call:

Brian Heron
Td: 061-0 >4 QJg|
Fax: 06J-&J- W48

Alexandra Building*.

Quern Sued.
Mowhntrr M2 SLF.

RUSSIA

FT SURVEYS

The FT proposes to publish this

survey on
May 27 1993

It wilt be seen by leading

international businessmen in 160

countries worldwide.

If you would like to promote

your organisation's involvement

to this important audience please

contact:

Patricia Surridge

in London
Tel: 071-873 3426

Fax: 071-873 3428

or

Nina Golovyatenko

in Moscow
Tel: (095) 243 19 57

Fax: (095) 251 24 57

FT SURVEYS

MOTOR INDUSTRY
SURVEYS

The FT proposes to publish the following Motor Industry
Surveys

19 May 1993
World Automotive Suppliers

3 July 1993
Second Cars

15 September 1993
The Car Industry

3 November 1993
Commercial Vehicle Industry

For further information please contact :

Richard Willis 071-873 3606

FT SURVEYS

5 O u ?

The Long-Term Credit Bank of Japan, Ltd.

LTCB International Limited
Due to bomb damage caused to our

premises at 55 Rishopsgate on
Saturday 24th April:

The London Branch ofThe Long/Tortn Credit Bank of Japan. Ltd,
will be operating until farther notice from:-

AtlasBourne
SthFloor

1 King Street

London EC2V8AU

Telephone: 071S28-51II (dlldirectlinnuMbt directedk> tiltKingStreet

pmiuet) Telex: BBS30S (ZTCSLD G) PastmOleg 071-014J98S5

LTCB IntnmnHonal Ltd, will be operaliag from the following

addresses on til ftxrtho- notices

Marketing Departments Settlements Department
c/o Dat-IchtEurope Ltd c/o Digital Equipment Col, Ltd.

DurraniHouse James Watt House
8-13 Chiswell Street 279Tottenham CourtRoad
LondonEC1Y4TQ London WIP3AA

Telephone: 071-633-9111 FasUnUU: 071-412-8301

The COOPERATIVE BANK

£75,000,000
Subordinated Floating Rate Notes 2000

Holders of Floating Rate Notes of the above issue

are hereby notified that for the interest period from

26th April, 1993 to 26th July, 1993 the following

information will apply.

1 . Rate of Interest 67*% per annum

2. interest Amount payable on interest

Payment Date: £77.91
Per £5,000 nominal or
£779.11
Per £50,000 nominal

3. Interest Payment
Date: 26th July, 1993

The Co-operative Bank pic
(bKOiponttaci hi England ufldw the Compontes Aa 1848 to 1880)

Agdrd Bank
_ „

Bank of America International Limited

Sanctions
against Serbia

and Montenegro
United Nations Security Council Resolution 820

(1993) came into effect on Tuesday 27th April 1993.

and includes a number ot measures to tighten

sanctions against the Federal Republic of Yugoslavia

(Serbia and Montenegro). A significant new

development is a prohibition on the provision ot

services, both financial and non-financial. to any

person or body for purposes ol any business carried on

in the Federal Republic of Yugoslavia (Serbia and

Montenegro), the only exceptions being

telecommunications .
postal services, certain legal

services and, as approved on a case-by-case basis by

the United Nations Sanctions Committee, services

whose supply may be necessary for humanitarian or

other exceptional purposes. The prohibition does nor

apply in respect of business carried on outside the

Federal Republic ol Yugoslavia (Serbia and

Montenegro), although other sanctions may be relevant

in such cases. It will be implemented by measures m

UK and EC law. You are strongly advised to consult

your legal advisers if you are in doubt as to whether

the prohibition applies to your particular circumstances.

Further guidance is available from the:

Department ol Trade and Industry,

Sanctions Unit,

Bay 6S4 Klngsgate House,

66-74 Victoria Street,

London SW1E 6SW

Tel: CM-215 8512«S70

Fax: 071-215 8385 dti
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COMPANY NEWS: UK

Centenary Depositary AG
invkt rim Ln*-><1 SnlraiLmilt

NOTICE OF ANNUAL GENERAL MEETING OF
DE BEERS CENTENARY AG

Hoktere ol Centenary depositary receipts are neretoy notified that Do Beers Centenary AO fine Company") has grwn nonce to its

sharohcitctots convening its thud Annual General Mooting winch wtB bo held at Die Grand Hotel National, Lucerne. Switzerland on
TuosOay. 1 llh May 1993 at 12M5.

The agenda and motions tor the meetings are as, totons

AGENDA AND MOTIONS
1 To receive the report ot the Auotois tor the Unofficial year ended 3t December 1992

3 To receive and txfopt the Report ot the Directors, tho amikti financtM SBUemenW of the Company and of the Group as aland tar

the year ended 31 December 1992.

The Ubmng motion will be proposed as Resolution Na 1:

7hjr the Report ol Uw DmctorS Sy too vc.v ended 31 Docambor 1992. together with the annual finance statements at ff» Company
orditfittetpoupasjt and tor the year ended 31 December 1992 mspeawly. beendtheyam hereby OfipnvoOsnCIMffled

3 To approve the allocation ot balance sheet profits as recommended m the Report of Die Directors and to detfare a (fiwdend ol

SFr 7 - per share (eqial to 7 centimes per Centenary deposttary recap1).

The Idknmng motion mil be proposed as Resolution No. 2i

That me 3Wpe3Don ot bounce sheet profits as recommended in Itie Report ol ilw ttrecftws be accepted andappfowl HKkriUnp

Iho declaration ot a dwdand ot SFr/ - per share (squat to 7 centimes per Centenary depositary receipt) to shareholders

registered t\$ such HI mo Company's register of shareholders on Friday, 26 March 1093.

4 To raMy and coniiim tne BCiions ol al persona wtio held office as membars ol the Board ol Directors.

The following motion nil be proposed as Resolution No. 3:

Thar me actons ot gfl persons who he'd office as members ot Ora Board ot Directors ol the Company dump the year ended 31

December 1992 bo end they ere hereby raftedMdcortinned.

5 To elect additional director and to reject those cSrecmra ol the Company rowing m accordance wuh the Articles d Association

and regulations passed pursuant thereto.

The Mtonrng matan wrf be proposed as Ttesohrtfon No. 4:

Thai MrJ P. Rodney and Mr B Mamie be elected and that Mesas J.A Barbour. T.W.H. Capon, HM Crawford andGM Ratfe

be m-eleaed as members otlhedoaidot Directors at the Company hra penodof touryeani, unto the canctuskm ol the annual

general m-jes/ng to be hetd in 1997.

G To re-elect and elect Detail 10 Pirn GoMtiy GmbH os the AuStors and Group Auditors respectively ot the Ccrrpeny.

The Mowing motion vrt be proposal os Resolution No. 5:

T?ur oetotto Pm Gotdby GmbH be and arm hereby te-etoctad and elected as the Audttors and Group Auditors respecthrety ofme
Company tora period ot one year, untd the conclusion ot the annual general mealing to be held hi 1994.

7 Tu authorize the Beard ol Dnedors to increase the share capital by a rnaxxtwn aggregate amount of SFr.79 589 000,-.

The fofamng motion will be proposed os Resolution No. 6:

Thar Made 5& the Andes otAssooabon ot the Companybeemended by the insertion ot the foaomng paragraphs numbered
~S~amJ1T respectively:

S. On or before It May t99S the Board of Omxtors may increase the share capital by a maximum aggregate amount of
SFr 79 S39 000 - by issuing up to 397 94S registered shares, which shaB be tuffy paid-up. with a nommal value ot SFr£00.- per
snare Increases by underwmtng as wed os partial increases are pCTnwied After thee aaqwsrtran, the newly Issued registered

shares stun be subpxt to the transfer imitations foreseen tn Article 6 ot the Art*etas otAssociation. In each case the Board ot

Directors shaB determine the issue puce, the dale tor the entitlement to Owdenda and the type ofcontribution.

9 The Board ol Dvectors shall be authorized to exclude the rights ot the shareholder to subscribe shares ii priority end to

convey those rights to tfwtf partes. prowled always that the new shares ere to be issued by the Corporation tor thepurpose ot

the.Kqusrtronbythe Corpomton orbyone otitsgroup companies otenterprises, investments or otherassets’

B. To approve the arnenarnerts, dototions. renumbering am additions as the case may bool Articles 8(1) and (2>. 10: 11(1), (2) amt

to,: t2(l): 14(4) and (S): IS(1}; 17(h), (c). <d) and (f): 18(1): 19: 21(2). (3) and (4): the hooding to Section IV. sub-section C; 23(1)
and (21: the hoadng to Section V; 25(1 j arid (2): 26 and 27(1) at the Articles ot Association oi toe Company, the hit text ol which

mas pubfashed m (he Swiss Commercial Gazelle on 19 Apnf 1993.

The foBowrg motion mil be proposed as Resolution No. 7:

Tnat the Adidas at Association ot die Company be end they are hereby amended tn accordance with die schedule ot

amendments attached to (he puMsftod notice of Annual General Meeting and initialled by the Chairman at thra meeting tor

purposes ot rdermhcaaon.

The Report ol the Directors (including the proposals ol the ttrodore rotating to the aAocanon ol balance sheet profits and
deeja ration d a dividend), the annual financial statement ot (he Conpany and of (he Group and the Audtors’ and Group Auditors'

report will be posted to registered Centenary depositary receipt holders together with this Notes and mil also be avafiaUe (as will

the schedule ot amendments referred 10 m Bern 8 ol the Agenda) to receipt hoWere al the Head Office of the Conpany and al the
orban ol the Transfer Secretaries of the Depositary fisted below.

Each Centenary depositary receipt holder is entitled to attend and to speak al the Annual Genera) Meeting either in person or to

be represented by a duly authorised representative or proxy whose authority must be eslabfished to the satisfaction of the

Depositary. Receipt holders wishing to attend the meeting by proxy may obtain tarns of proxy horn the Depositary or its Transfer

Sccreianos and proxy forms must be lodged with (he Transfer Secretaries no later than 12:15 on Friday. 7 May 1993.

Proxies tar deposited shares as contemplated n article 689d of the Swiss Coda of Obligations are hereby requested to notify the

Depositary by no lain than 12.15 cm Friday, 7 May 1993 ot the amount (and hind, of Centenary depositary receipts they

represent. Proves far deposited shores are deemed to be those WsWuUons which are subject So the Swiss Federal Act on Banks
and Saving Banks of8 November 1934 as wel as professional aasai managers.

Each receipt holder ts entitled to one vote m respect of each Centenary depositary receipt held. The votes attaching to the
centenary dejwsaary receipts are not votes in respect of shares m De Been Centenary AG but are instructions to the Depositary
as to how it 15 requred la exercise the votes in respect of De Beers Centenary AG shares deposited with It and rapreseued by
the Centenary depositary receipts

Voting irelroction forms mailed to Depositary receipt holders or available from the undermentioned offices must either be:

(at deposited with or received by the Depositary at the Depositary's registered office or at the offices of the Transfer Secretaries

no later than 12. 15 on Friday. 7 May 1993,

(bj be delivered in person by the race** hoUor or his said duty authorised representative or proxy 10 the Depositary a toe meeting.

Holders of Centenary deposiiary receipts in registered form wishing to attend the meeting may be required to produce their

Centenary depositary receipt certificates or safe custody receipt issued by an approved bank at (he meeting and to establish their

identify to the satisfaction of the Depositary.

Holders of bearer Centenary depositary reccpis who desire to attend the annual general meeting or who wish to exercise their

wing rights must comply with the conditions presently in force relating to the issue ol bearer Centenary depository receipts.

The regeiot ot receipt holders end the transfer ragctei* will be closed from Tuesday. 4 May 1993 to Tuesday, 11 May 1993. both
davsmcfusree.

Centenary Depositary AG
The Board ol Directors

Transfer Secretaries

Gansotidaied Snare Registrars lamed Barclays Registrars
First Floor. Edura Bourne House
40 Commissioner Slreef 34 Beckenham Road
Johannesburg 2001. Beckenham, Kent BR34TU
South Alnca
1P.0. Box 61051

.
Marshalltown 2107)

Agents of the Depositary
Barclays Bank pto Banque Bruxelles U
Slock Exchange Services Department 24 avenue Mamix
1 66 Fonchcrch Street B- 1 050 Brussels
London EC3P 3MP Belgium

Barclays Bank SA Union Bank of Swilz
21 me Lalfitte Bahnhofptrasse 45
F-75426 Pans CH-8021 Zurich
Frarce Switzerland

Head Office.

Langensandsirasse 27
CH-6000 Lucerne 1*

Switzerland

Lucerne

27 April 1993

London Agent.
An^o American Corporation of
South Africa Untried

19 Charterhouse Street

London EC1N6QP

Banque Bruxelles LambertSA Swiss Bank Corporation Gfintirale de Banque
24 avenue Mamix Aeschenvrasiadt 1 3 rueMontague dir Rare
B-1 050 Brussels CH-4002 Basle B*1000 Brussels
Belgium Switzerland Belgium

Union Bank ol Switzerland Cnkfcf Suisse
Bahnhofptrasse 45 Paradeptatz 8
CH-8021 Zurich CH-8021 Zurich

Switzerland Switzerland

Banque InternationaleA
Luxembourg
69 rueD’Esch
L-2953 Luxembourg-Vide
Luxembourg

The 1 992 annual report and accounts is being posted today and copies are available from the London agent.
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Butof course he neverwill. He cannot forget those friendswho flew

withhim,who foughtwithhimand who sometimes died in the aircraft

beside him. This man who cannot forget will never be quite the same
again, will never be (he same as other people. Sometimes when the

screaming and the nightmares get too bad, we take him into one of

our Homes for treatment and (0 give his familya little respite.

There are thousands of peoplefrom all three Services whose whole

personalities have been damaged by wartime stress. We look after some

3B00 of them, and there are manymom who need our hefc. This is an

appeal toyou for help, for help to go on doing what we are doing, for

help to do even more. Please. A cheque, or a

legacy shouldyoubeabletobethatgenerous.

They tried to give more that they could.
Please give asmuch as you can.1 ( u.Mii vr

j
Please give asmuch as you can.
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LEGAL NOTICES
EAST or SCOTLAND INDUSTRIAL

INVESTMENTS TUC
IN j FcIXbmi proofed h> IlK Cuwf at Semiua an
ZUlh April |WJ 11 ibe inunn af Enl ot

Suxland Industrial latoamcate PIC. a Cumpaoy
InruijwnucJ aider Ibc Coeapnaua Acts and

having its Regiwcrrd Office 11 42 Clurluiic

Square. Ldiobaigh. EH2 4IIQ. to* cooflnnalhia

at rcUm-lm at apiuL iIk Court Inn pniauumd
itie (bltonwg InertoaUDr

"EiUatiargh.^ April l«.t Lord Wdr
The Vacariuo Judge appoint* rbc PeltUoo » he

uniraicdiM iIk WrihufCoM hiconauitini

aaJ la he ulveriifed once is the Edinburgh
Galena and once in each al the *llc<ald*.

Srowisur and Tinancuf Hmc^* BcwipapeiM
jlkws all panxM cJabning aa Birrcal 10 lodg.
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Rocking the foundations
Non-property companies are still failing to realise the implications

of the fall in property values. Vanessa Houlder reports

T HE repercussions of the

collapse of the commer-
cial property market are

spreading throughout the cor-

porate sector.

The slump has made deep

inroads into the value of prop-

erty owned by British compa-

nies, which was estimated to

be worth some £224ba in 1989.

There are signs, however,
that companies outside the

property sector have not yet

acknowledged the scale of their

problems. Some analysts argue
that the likelihood of property-

related shocks Is now greater

for non-property companies
than for quoted property com-
panies.

"Many non-property compa-
nies with an involvement in

property have yet to lace up to

reality." says Mr Marc Gilbard

of NatWest Securities. "Almost

certainly a lot of properties are

overvalued,”
Companies have been slow

to acknowledge the impact of

the downturn on their balance

sheets in the hope that this

will prove a temporary down-

turn, leading to "no permanent
diminution in value”.

This attitude may prove too

complacent. Unless Inflation

takes off, the recovery of prop-

erty values is likely to be a

long, slow haul. That alone is a
reason for companies to bite

the bullet on provisions.

Another, perhaps more
pressing, reason why compa-
nies should take a more realis-

tic view of property values

stems from new accounting
standards. The Accounting
Standards Board, the body that

sets standards, has proposed
rules that would force compa-
nies to revalue their assets
every few years.

Financial Reporting Stan-
dard 3, due to come force in

June, requires companies to

base profits of property dispos-

als on book values, rather than
historic costs. That may
encourage companies to get
their book values written down
as quickly as they can.

The sectors most exposed to

falling property values are:

• The banks, which have a
three-fold exposure to prop-

erty: their own branch net-

work, their loans to property

companies and their loans to

companies that are secured

against properties. Many com-

mentators believe that the pro-

visions already announced fell

far short of what will eventu-

ally be needed. One recent esti-

mate suggested that the banks

could face a shortfall of some

£8bn against office property in

the south-east of England.

• The construction compa-

nies, many of which expanded

into property development dur-

ing the 1980s. Analysts expect

the UK’s 10 biggest construc-

tion companies to make provi-

sions of up to £700m for 1992.

The total provisions from the

sector may top £1bn when the

write-downs from small and
medium housebuilders and
construction companies are

included. Already, the top 20

builders have written off a

total of £800m from the book
value of housing land and
developments in the four years

more than 50 per cent of their

total asset base - the largest

proportion ofany sector. Tradi-

tionally, asset values have

been an important component

in the value of a stores group,

particularly at the time of a

takeover. But the main prob-

lems concern those companies

which diversified into property

development during the 198)s.

Burton, the worst-affected, was

forced to write off the value of

its property developments by
£169m In 1990 and £155m in

1991.

Another problem, which has

escalated during the recession,

relates to the rent due on for-

mer premises, if a subsequent

tenant defaults. Boots made a

provision of £5.8m in its last

financial year related to Heases

where the assignees have
defaulted'.

• The hotels and leisure com-

Companies have been slow to acknowledge
the impact of the downturn
on their balance sheets

in the hope that this will

prove temporary, leading to

‘no permanent diminution in value9

between 1989 and 1992, accord-

ing to Warburg Securities.

• The brewers, which own
assets with a total value of
well above ElObn in the form of

breweries, pubs, off-licences,'

warehouses and so on. The fell

in property prices will knock
huge sums off their assets.

Whitbread, for instance, would
lose some £450m from reserves

if its property estate fell by 15
per cent, as was indicated by a
sample revaluation of its prop-

erty assets last November.

H owever, analysts
believe that revalua-
tions should not have

a great impact on share prices,

since brewing stocks are
increasingly bought for earn-

ings stream rather than asset

valuation. More palpable dam-
age could arise from the loans

made by brewers to free-trade

customers that are secured on
assets.

• The retail companies, for
which property accounts for

panies. the most property-rich

sector of all, with assets of

more than £30bn, according to

DTZ Debenhazn Tewson. The
link between property prices

and share prices has been
weakening, however. Property

transactions of the large lei-

sure companies accounted for

26 per cent of pre-tax profits in

1989 according to NatWest
Securities. By contrast, their

contribution was minimal for

most companies last year.

A comparison of the impact
of falling property values on
different sectors demonstrates
that a large properly exposure
does not necessarily damage a
company's prospects or share

price. The damage inflicted by
declining asset values depends
on its involvement in property
trading and development, its

gearing and the size of its

reserves.

The most visible sign of fell-

ing assets appears In those
companies with development
or trading properties. Those

often result in large write-

downs that damage the profit

and loss account In tbe past

they have been tucked away as

extraordinary items. Under

FRS 3, that is no longer an

option.

Writing down fixed assets is

not necessarily a pressing

problem. Falls in values are

often comfortably written off

directly to the revaluation

reserve, which provides a cush-

ion built up from past unreal-

ised surpluses.

T his process Is not

always as straightfor-

ward as it might seem,

however. The definition of a

fixed asset proved controver-

sial in the case of Trafalgar

Rouse, which reclassified

development properties worth

£102.7m as fixed assets in 1991,

thus taking the loss through

reserves rather than its profit

and loss account
The Financial Reporting

Review Panel later forced a

reversal of this, resulting in

the restatement of its 1991

£122.4m profit as a loss of

£33.5ra.

Another problem with write-

downs of fixed assets emerges
when the revaluation reserve

is wiped out. forcing further

deficits to be taken through
the profit and loss account.
When Ladbroke made a 15 per

cent provision against its £lbn
Investment property portfolio,

its 2992 profits collapsed from
£14$3m to ESJSm.

But perhaps the most impor-

tant and widespread problem
concerns companies’ ability to

borrow. Companies will find it

more difficult to borrow as
their gearing increases. Falling

asset values may cause compa-
nies to breach their banking
covenants and will make it

more difficult borrow in the
future.

A recent study for the Royal
Institution of Chartered Sur-
veyors suggested that a 10 per

cent fall in property prices

today would lead to at least a
£10bn fell in borrowing over
the next two years.

The potential of felling prop-

erty values to damage corpo-

rate profitability and constrain

corporate borrowing is gradu-
ally becoming increasingly
apparent.

to f5.7m
ORGANIC growth and the

success of the acquisition, of

the Tyndall group were

reflected in an npsHTgem pre-

tax profits at Jupiter Tyndall,

the banking and investment

management group, in 1992.

After a net exceptional

charge of £790,000, pre-tax

profit for the year was £5.7m,

compared with £i.l7m for the
-

previous 10 montis. Net turn-

.

over rose to £14.4m (£5m).

The exceptional charge took,

account of a signing-on fee.and

associated costs of £i.8im

.

relating to Mr Leonard Ucjit

joining the group as deputy

chairman and chief invest-

ment officer last July.

Mr John Duffield, chairman,,

said the Tyndall acquisition

Involved much work and reor-

ganisation throughout 1991

and into the second half: of

1992. He now regarded the

company as fully integrated..

He warned that it would .be

impossible to maintain tbe-

past high rate of growth “now
that we have reached our pres-

ent size". The current year
would be one of consolidation

.

and he was not expecting a
great increase in pre-tax prof-

:

its. Also a near-normal level

tax charge would affect net
profits and earnings per share.

In the past year the two
hanks produced pre-tax profits

of £3.38m, a considerable
improvement over the previ-

ous period.

The two banks were only
involved in cash management
They lend customers* deposits

only to the leading banks and
building societies in the Inter-

bank market, so the possibility

of a drop in deposits, if there

was a prolonged period of low
Interest rates, remained a con-

cern, Mr Duffield noted.

Earnings per share were
13j6p (4.4p). The final dividend
is 4-5p for a total of 7.5p (5p).

As the majority of profits

are earned overseas the group
is following the trend of offer-

ing scrip dividends in excess

of the cash equivalent. Share-

holders can take a scrip of

7J2p. and Janies Capel, the bro-

kers, are underwriting the
scrip shares at a value of 6^4p
free of expenses to a selling

shareholder.
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78% drop
reduces
Lyles to
£102,000
DIFFICULT trading conditions
continued throughout the first
half at S Lyles; turnover fell X9
per cent and prestax profit
slumped 78 per cent.
However, the Interim divi-

dend for the six months to
December 31 1992 Is held at
I-55p, payable from earnings
per share of i.02p (4.47p).
Home sales of thi$ yarn spin-

ner and dyer dropped to
£3.97m (£4-5lm) while exports
were Elm off at £2.74m. The
profit was £102,000 (£486,000).
Mr John Lyles, chairman,

said the significant fall in
demand necessitated the work-
force being reduced by a fur-
ther 10 per cent
“However, if present indica-

tions of emerging confidence
in the UK and US economies
are sustained, I would expect
some improvement in demand
later this calendar year,
although the economies of
some of oar European trading
partners remain a matter of
concern”, he said.

The decision on the final
dividend would depend on the
outturn for 1992-93 and pros-
pects for the following year.

A&C Black
rises 38%
to £0.54m
A&C BLACK, the publishing
group, lifted its pre-tax profit

by 38 per cent to £535,000 for

the year to end-December.
The group's principal inter-

ests are year books, children’s

books, music, travel, nautical,

and sport
Turnover was trimmed from

£6.84m to £6.78m.

Operating profit increased by
£67.000 to £590,000 and interest

payable showed a reduction
from £133,000 to £61,000.

Earnings per share worked
through at 24-4p (163p) and the

final dividend is 9.25p for a
total of 13-5p (I3p).

Dickie shows first

half recovery

James Dickie, the USM-quoted
manufacturer of engineering
components and assembles,
reported a sharp turnround in
fortunes for the six months to

Wensum improves but
stays in loss over year
WENSUM. the men's wear totalling £75.000 (£747.000) hut excitinE deveUWENSUM, the men's wear
manufacturer, showed an
improvement in the second
half but that proved insuffi-
cient to offset the first half
loss.

Consequently there was a
pre-tax deficit for the year
ended January 30 1993 of
£44.000, compared with a profit
Of £607,000.

Following the cut to the
interim dividend the final is

reduced to lJ25p (235p) for a
total of 1.825p, against 3.5p.
Losses per share came to 0.33d
(5.63p).

Both operating companies
achieved a small trading profit

totalling £75,000 (£747,000) but
insufficient to offset an inter-

est charge of £119,000
(£140,000).

In manufacturing, turnover
rose to £5m (£434m). The cor-
porate company saw a substan-
tial fall to £i.57m (£2.7m) as the
decline in repeat orders contin-

ued through the year, and
there was no significant uni-
form launch.
The group entered into a

three-year licensing agreement
for a leading Japanese com-
pany to manufacture and sell

men's clothing in Japan under
the Wensum label.

Directors viewed that as “an

exciting development" with
great potential for the longer
term development of the label.

On prospects they said both
companies had substantially
better forward order books.
Corporate had a significant

new launch and there were
signs that repeat orders were
improving. The manufacturing
subsidiary was well under way
with the projects for increased
production and efficiency.

The first half was unlikely to

reflect those developments but

“we are optimistic that they
win have a marked impact on
the second half results”, the
directors said.

Automagic returns to the black
AUTOMAGIC Holdings, the
shoe repairing and key cutting
retail chain, returned to the
black for the 28 weeks to Janu-
ary 9 with a pre-tax profit of
£76.000, against a loss of
£436,000.

The profit was struck alter

exceptional charges of £91,000

(£55,000) relating to losses aris-

ing from the disposal of lease-

hold premises.

Last year the USM-quoted
company closed its dry
cleaning factories, although it

has yet to dispose of the prem-
ises, and closed a number of
branches, the relevant leases
being assigned during the
period.

Mr Mike Strom, chairman,
said the first half performance
was encouraging and although
he did not necessarily expect
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February 28 with a pre-tax
profit of £250300 against a loss

of £292.000.

The figures Included an
exceptional profit of £68,000,

compared with a loss of
£194,000 which was previously

treated as an extraordinary
item.

Turnover rose from £6.9m to

£7J36m and earnings per share
were 3.03p (losses 4.73p),

German buy for

Senior Engineering

Senior Engineering has paid

DM10.6m (£4.3m) for Polenz, a
Hamburg-based distributor of

air conditioning equipment An
additional payment of up to

DM2.75m is dependent on prof-

its.

Polenz has 11 branches and
operates in both east and west
Germany. Sales in 1992
amounted to DM36m and profit

before tax was DML8m.

Usbome back
In the black

Usborne, the agricultural ser-

vices, property and motor prodr

ucts group, returned pre-tax
profits of £887,000 for the six

months to December 31.

That brought the figure for

the full year to £1.72m against

losses of £4.12m. However, the
company has changed Its year-

end to June 30 and will be pre-

paring a full report and
accounts for the IS months to

end-June 1993.

Turnover for the 12 months
was unchanged at £210m. Earn-

ings per share emerged at Uttp
(losses &Q3p). A second Interim
dividend oT 02p makes 0.4p to

date - a 0.4p total was paid for

1991.

34% upsurge gives

Slingsby £111,000

A 34 per cent increase in pre-

tax profit was achieved by HC
Slingsby in 1992.

From turnover of £10m
(£9.95m) profit of this truck,

ladder and ancillary equipment
manufacturer worked through
to £113.000 (£82,500).

Operating profit quadrupled
to £179300 biit bad to bear the
cost of redundancies of
£105,000.

The final dividend is 5.5p,

the same contribution in the
second half, the group contin-

ued to trade profitably and he
remained optimistic for the

outcome of the year as a
whole.
Turnover was little changed

at flSTSra (£6.-17m) but operat-

ing losses of £228.000 were
replaced by profits of £273,000.

Earnings per share were 0.9p

against losses of 7p.

maintaining the total at 7.5p

out of earnings per share of

93p (4.4p).

Investors Capital
assets Improve

Net asset value per share of

Investors Capital Trust stood

at 132p at March 31. an
improvement of 18 per cent on
the lll.Sp standing at the Sep-

tember 1992 year-end.

Available revenue for the

half year to end-March
amounted to £5.69m (£621m),
equal to earnings of 2J0lp
(231p). The second interim div-

idend is maintained at 1275p.

Berry Starquest

asset value lower

Net asset value per share of

Berry Starquest amounted to

170.7p at January 31, a 53 per

cent fall from the 1812p value

of a year earlier.

Net revenue for the year,
however, improved to £160,000

(£157,000) for earnings per
share of 3.lp (3p). The recom-
mended dividend is lifted to

22p (2p).

"...aw ability

to perform
successfully,

even in the

most difficult

trading
conditions...”

Donald Hanson. fci5.cim Ri. frsa.Mum
Bradford Sc Bingley Building Society.

1 am very pleased to report that,

in spite of the ongoing recession,

Bradford Sc Bingley has continued

to strengthen its position as one of

the leading Financial Institutions

iniheUKL

This was achieved in spite

or strong competition, rising un-

employment and above all, a

marketplace where consumer

confidence remained at rock

bottom. Nevertheless, we were able

to continue to extend the range of

quality products and services lo satisfy

our customers' needs, and. of course,

to offer Independent Financial

Advice. Operating profits increased

during the year to £172m (£I38ra in

1991)- but an increased loss provision

of £81m after allowing for £44.5m

of irrecoverable interest, adversely

affected our net profit position.

However, this was still a very creditable

figure of £64.9m compared with

£73. 1m forthe previousyear

The capital base of the Society

has been further strengthened by

17.4% to £760.2m. This represents

6.3% of share, deposit and loan

balancesand is a dear demonstration

of Bradford Sc Bingley’s inherent

strength. This is essential at a time

when the recession in the UK
housing market, and increasing

levels of unemployment have been

key factors in causing financial

RESULTS FOR THEYEAR

1992
£m

1991
£m

Profit, After Tkx 64.9 73.1

Assets at year end 13,049 11,910

Capital 760 647

problems for a growing number of

borrowers. Nevertheless, we have

managed to reduce significantly the

level of repossessions amongst

borrowers in arrears, following a

number of initiatives such as the

launch of a successful Mortgage

Rescue Scheme. This has enabled

borrowers unable to keep up

mortgage payments to convert to

tenants at affordable rents.

The savings market, through-

out the Financial Services sector, has

aever been so competitive. The

Government was also very active in

this market with National Savings

and has made clear its intention

to remain so in 1993/4- It is to be

hoped that the Chancellor will bear

in mind that should National Savings

become too competitive. Societies

may well have to raise interest rates

in order to compete for funds.

Bradford & Bingley continues

to be the largest provider of

Independent Financial Advice

on the High Street and our

Financial Planning business grew

by 29?fi in 1992. This confirms

the steady growth of this activity

and the public's appreciation of

Independent Financial Advice.

Looking u> the future, 1 believe

there is cause for cautious optimism.

There is already evidence of

improvement in the housing market

and other encouraging signs in

the economy Above all, 1 believe that

Bradford & Bingley will continue

to build on Us own long history

of achievement and growth enabling

us to maintain our position as

one of the UK's leading Financial

Institutions.

Bradford
&BINGLEY

;-SWFLYA':BETTEH'-CHDICE.
PRINCIPAL OfPICSi

CROSSYtsTTS. SINGLEV. WEST YORKSHIRE.

regl-lateh in the conduc. of inylstmewt rksinvss by s.t.n.

All ofthese securities having been sold, this announcement appears as a matter ofrecord only.

44,225,000 Shares

TIG Holdings, Inc.

Common Stock

35,380,000 Shares
This portion ofthe offering is being offered in the United States and Canada by the undersigned.

MORGAN STANLEY & CO,
Incorporated

DONALDSON, LUFKIN&JENRETTE
Securities Corporation

LEHMAN BROTHERS

BEAR. STEARNS& CO. INC.

DILLON. READ & CO. INC.

HAMBRECHT& QUIST
Incorporated

MERRILL LYNCH & CO.

ALEX. BROWN& SONS
Incorporated

GOLDMAN. SACHS& CO.

THE FIRST BOSTON CORPORATION

A.G. EDWARDS& SONS, INC.

LAZARD FRERES & CO.

PAINEWEBBER INCORPORATED

PRUDENTIAL SECURITIESINCORPORATED ROBERTSON. STEPHENS& COMPANY

SALOMONBROTHERS INC

KIDDER, PEABODY & CO.
Incorporated

MONTGOMERY SECURITIES

SMITH BARNEY. HARRIS UPHAM & CO.
Incorporated

WERTHEIM SCHRODER& CO.
Incorporated

SANFORD C. BERNSTEIN & CO.. INC.

CONNING& COMPAmr

JANNEYMONTGOMERYSCOTT INC.

LEGG MASON WOOD WALKER
Incorporated

THE ROBINSON-HUMPHREY COMPANY. INC.

sbciswissbank corporation
Inmtment banking

WASSERSTEINPERELLA SECURITIES. INC.

DEAN WITTER REYNOLDS INC.

WILLIAM BLAIR & COMPANY

COWEN& COMPANY

KEMPER SECURITIES, INC.

PIPERJAFFRAY INC.

DAINBOSWORTH
Incorporated

C.J. LAWRENCE INC.

McDonald & company’
Securities, Inc.

WHEAT FIRST BUTCHER & SINGER
Capital Markets

ADYEST, INC. ARNHOLD AND S. BLEICHROEDER, INC. ROBERT W. BAIRD & CO.
Incorporated

M.R. BEAL & COMPANY J. C. BRADFORD & CO. BRIMBERG& CO. BURNHAM SECURITIES INC.

CROWELL, WEEDON & CO.

FIRST ALBANY CORPORATION

FOLGER NOLANFLEMING DOUGLAS
Incorporated

J. J. B. HILLIARD. W. L. LYONS, INC.

DOFT& CO.. INC. FAHNESTOCK & CO. INC.

FIRST MANHATTAN CO. FIRST OFMICHIGAN CORPORATION

FOX-PITT. KELTON INC. GRUNTAL & CO.. INCORPORATED

EDWARD D. JONES& CO.

NEEDHAM& COMPANY. INC.

INTERSTATE/JOHNSONLANE JOHNSTON, LEMON& CO.
Corporation Incorporated

LADENBURG, THAIMANN& CO. INC. MORGANKEEGAN& COMPANY. INC.

NEUBERGER& BERMAN THE OHIO COMPANY PARKER/HUNTER
Incorporated

PAULSEN. DOWLING SECURITIES. INC. THE PRINCIPAL/EPPLER . GUERIN& TURNER. INC.

PRYOR, MCCLENDON, COUNTS& CO.. INC. HAGENMacKENZIE RAUSCHERPIERCEREFSNES. INC.
Incorporated

RAYMOND JAMES & A SSOCIATES, INC. RONEY& CO. ROTHSCHILD INC.

SCOTT & STRINGFELLOW, INC.

STERNE. AGEE& LEACH. INC.

TUCKER ANTHONY’
Incorporated

MURIEL SIEBERT&CO.. INC. STEPHENS IX'C.

STTFEL, NICOLAUS & COMPANY

’

Incorporated
SUTRO & CO. INCORPORATED

WEDBUSHMORGANSECURITIES

8,845,000 Shares
This portion ofthe offering is being offered outside the United- States and Canada by the undersigned

MORGAN STANLEYINTERNATIONAL

DONALDSON, LUFKIN & JENRETTE
Securities Corporation

DAIWA EUROPELIMITED

SWISS BANK CORPORATION

DRESDNERBANK
AktienpeuelUchaft

UBS LIMITED

ABN AMRO BANK N. V. COMMERZBANK AKTIENGESELLSCHAFT

FOX-PITT. KELTON N. V. LEHMANBROTHERS INTERNATIONAL

BNP CAPITAL MARKETS LIMITED BARCLAYS DE ZOETE WEDD LIMITED CAZENOVE & CO.

CREDITLYONNAIS SECURITIES NATWEST SECURITIES LIMITED SOCIETE GENERALE

April, 1993

NORDIC BANKING
INVESTMENT & FINANCE

The FT proposes to publish this survey on

Jrae 21 1993
Professional investors in over 160 countries worldwide and 54% of the Chief Executives in Europe's largest companies will tee this

survey.*

Reaching this audience of key decision makers will give you the competitive edge for your business in 1993.

To advertise in this survey please call:

Etna Pio in Denmark
145) 3313 4441

Bradley Johnson in Sweden
(46) 8 791 2295

Kirsty Saunders in London
1071) 873 «23

Chris Schaannmg in Birmingham
(021)4544 0922

Peter Sorensen in Finland
(358t 0 730 400

Data source.-* Chief Executives tn Europe 1990
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COMMODITIES AND AGRICULTURE

International financiers

spark off gold price surge
By Kenneth Gooding,

Mining Correspondent

A CONCERTED effort by some
of the world's high-profile

financiers to focus investors'

attention on gold paid off yes-

terday when the price moved
up by US$7.35 troy ounce in

London to close at a six-month

peak of $351.50.

This followed weekend reve-

lations that Mr George Soros,

renewed for making more than

$lbn profit in the currency
markets in September by bet-

ting against sterling and the

Italian lira, had bought $40Qm-

worth of shares in Newmont
Mining, biggest of the North
American gold producers.

The Newmont shares were
sold by Lord Rothschild, the

UK investor, and Sir James
Goldsmith, the international
deal-maker. Sir James revealed

he had used the cash to pur-

chase more than $300m of

options to buy gold in the Lon-

don and New York markets.

The news “had gold bugs
coming out of the woodwork
left, right and centre" yester-

day, according bo one trader.

Mr Jon Bergtheil, analyst at
James Capel, the financial ser-

vices group, heralded the
involvement of Mr Soros in the

gold market as “a fascinating

development. I have felt for

some time that the negative

impact of central bank selling

[of gold] would soon be count-

ered by the entry of specialised

investors. There Is now a very

definite shift in market psycho-

logy. and the gold market is all

about psychology".

Some other commentators

were more cynical. One
pointed out, unkindly, that

“Goldsmith has made a song

and dance ahead of buying
700.000 to 800.000 ounces of

gold - that alone should stimu-

late some buying by other

investors".

Mr Andy Smith, analyst at

Union Bank of Switzerland,

speculated that the deals and

the accompanying publicity

might be part of a much
grander strategy as far as Mr
Soros was concerned, perhaps
connected with his rumoured
bond market positions.
(Rumours suggest Mr Soros
has been shorting US bonds or

selling bonds he does not yet

own in the expectation that he
will be able to buy them later

at a lower price.)

He said that the timing of

the gold deals was perfect

because “troubles in South
Africa and Russia [the biggest

and third-biggest gold produc-

ers respectively] are coming to

a head at the same time and
the [German] Bundesbank has

cut its interest rates”.

Analysts said the gold price

surge yesterday was helped by
producers resisting the tempta-

tion to do some forward sell-

ing. “But they will start to sell

again when the price rise

shows signs of stalling,"

suggested Mr Ted Arnold, ana-

lyst at the Merrill Lynch finan-

cial services group.

He added: “To put the mar-

ket in perspective, gold might

be at a six-month high, but a

few weeks ago it was at a sev-

en-year low”. Mr Arnold said

the market was being driven

by professionals, investment

funds and the like, and “there

has been no wave of physical

buying by the man In the

street, Aslans are not foiling

over each other to buy at these

prices and the Swiss banks are

still not putting their private

clients Into physical gold. And
if the physical buying is not

there, it will he difficult to sus-

tain a high price".

Both Mr Smith and Mr
Arnold said that market profes-

sionals would now be looking

at chart points and setting tar-

gets. Mr Smith suggested $360

an ounce was probably the

next target Mr Arnold said it

was difficult to judge where
the price would peak bat many
people were targetting $360-

$370.

Soaring costs threaten

Statoil methanol plant
By Karen Fossil in Oslo

STATOIL, THE Norwegian
state oil company, warns that

costs for a NKr2.4bn (£225m)
methanol plant to be built on
the west coast of mid-Norway
are threatening to escalate by
several hundred million kro-

ner, prompting a comprehen-
sive and critical review of the

project

The potential Increase poses
questions about the future of

the NKr25bn Heidrun oil and
gas field development and a
NKr3bn methyltertiary butyl

ether project. MTBE is used as
an additive to boost the octane
level of unleaded petrol

Statoil has an 82 per cent

interest in the proposed metha-

nol plant and partners Conoco
Norway and parent company
du Pont de Nemours have 18

per cent through the Statoil

Methanol ANS partnership.

An estimated 650m cubic

metres of gas annually is

meant to be supplied to the

plant to allow it to produce
830,000 tonnes of methanol a
year. The plant is planned to

supply 200,00 tonnes annually

of feedstock to a proposed
MTBE plant allowing annual
output of 500,000 tonnes.

Statoil stresses that the cost

over-run figures are uncertain

but, because it takes such a
serious view of the matter, a

full appraisal of the project

will be undertaken with find-

ings to be presented in June.

Danish slaughtermen strike

By HHary Barnes
in Copenhagen

DANISH MEAT and bacon
exports were brought to a halt

by a strike of 16,000 abattoir

workers which began at mid-
night on Friday.

The strike follows a break-

down in collective wage negoti-

ations and rejection by the
food workers union of an arbi-

tration proposal.

There has not been a major
strike in the Industry for more
than 10 years. On the last occa-

sion the stoppage lasted for

two weeks.

Little hope of

agreement on

EC farm prices

EUROPEAN COMMUNITY
agriculture ministers last night

held out little hope of reaching

agreement this week as they
started talks on farm prices

and milk quotas for 1993-94,

reports Reuter from Luxem-
bourg.
Although the Danish EC

presidency was pressing hard
for agreement, few ministers

believed a deal was now likely

because of the political uncer-

tainty in Italy and a new
French government

“It's quite hard to see we'll

get solutions In these circum-

stances,” said Mr John Gum-
mer, the UK minister of agri-

culture

The commission has pro-

posed a relatively modest price

package with reductions for

cereals and other products
agreed under last year's farm
reforms, and a freeze for most
other items.

Milk quotas would be
unchanged except for Italy,

Spain and Greece which would
get increases. Butter prices

would fall 5 per cent.

Danish officials said they
would still try to forge a deal

even if it meant stretching the

meeting over several days.

Finland’s farming Euro-sceptic b EC
Christopher Brown-Humes on the choice of an ex-farm union

e
ducHon in a country wtere

I;

FTHE Finnish government

wanted to send Brussels a

strong signal about the

importance it attaches to agri-

culture in its negotiations on

European Community member-

ship, it could not have done

better than appoint Mr Heikkf

Haavisto as its new foreign

minister.

He takes up the post on May
4, having been president of the

influential Central Union of

Agricultural Producers. He is

well-known for his anti-EC

views, which accord with those

of the Finnish forming commu-
nity as a whole.

Giving him a key role in the

negotiating process is a shrewd

move by the government, not

least because the dominant
coalition partner, the Centre

Party, traditionally draws its

support from rural areas. But

it is a risky strategy too. If the

government can get a deal of

which Mr Haavisto approves it

Mr Heikki
Well-known for

community views

Haavisto:
his anti-

wlll have gone a long way to

easing the membership doubts

of the farming community. If it

cannot get such a deal opposi-

tion to EC membership, which
opinion polls put at about 38

per cent, might grow.

It is, perhaps, surprising that

agriculture has become the key

issue in Finland's £C member-

ship discussions. The country

has only about 170,000 fanners,

corresponding to just 7 per

cent of its workforce. Finnish

agriculture is also a huge con-

sumer of subsidies and sup-

port, costing the taxpayer

about FM7bn (£830m) a year,

and food prices are high.

Farming's importance is not

so much economic as psycho-

logical in a land where the

countryside is regarded as an

essential part of national iden-

tity and cultural heritage. It

also overlaps with regional

conservation and defence con-

siderations, particularly given

the security sensitivities

aroused by Finland's 1300-km
(800-mile) border with Russia.

What Finland wants is recog-

nition of the special difficulties

and costs of agricultural pro-

growing season is less thani isu

days and distances to markets

are often huge. „ .

.

Under the existing Bnissek

regime, support would faU

away dramatically, according

to Mr Haavisto. A small dairy

farm in the north of the tin-

land, for which direct support

and price subsidies now

amount to FM94.200 a year,

would get only FM11.700 under

EC rules. A southern farm s

support would shrink from

FM39.700 a year to FM9£0O..

There are plenty of reasons

to believe that a suitable com-

promise can be found. After

ail
,
Finland is not a production

problem, as far as the EC is

concerned, and it will not add

to axis ting surpluses. Nor is it

a special regime problem, as

the EC has proved flexible in

the past in adapting to new

situations. It may simply end

up being a transition and fund-

ing problem - whether it Is

Brussels or the national gov-

ernment that meets the con-

turning subsidy cost. -

.

Feelings on the a^culuue

issue are running high in Fin-

land today because of sensitm -

itv about adding to unemploy-

ment, which is alreadyabout.

18 per cent of the workforce. :

But there is a chance that as

the economy improves those

fears will become less import

tant for much of the non-arm-

ing population than the issue

of high food prices. Certainly,

there are many who wouldqe

reluctant to see the whole

question of Finland’s EC mem-,,

bership becoming dependent
-

on agriculture alone.

In reality the country s arm-

ing industry is shrinking any-

wiy. Even Mr Haavisto accepts .

that 10.000 of Finland’s 120,000

farms will disappear this

decade Irrespective of EC mem-

bership. ...

Green shoots hide problems under the surface

Bare patches are appearing in many UK fields, reflecting adverse planting conditions

T;
HERE ARE green
shoots on farms all over

the country. But tike

some of those alleged to relate

to the British economy they
can be tender plants and the

apparent evidence on the sur-

face does not always fully

reflect the reality.

For instance, crops of wheat
barley and oilseed rape planted

last autumn are now growing

vigorously. As they do so the

volume and height of green
material helps to hide the

many problems that are a leg-

acy of the wet weather in

which they were planted. At
least they do for the casual

observer passing on the road.

Look down on the same
crops from an aeroplane, or as

I have done recently, from the
windows of trains travelling

right across the country from

east to west often above the

fields, and the scars are still

there to be seen. There are
great patches of land into

which good seeds were planted

but did not grow. The soil was
so wet and cold last November
that they rotted Instead of ger-

minating.
There are other bare areas in

a disturbing number of fields

that are clearly the work of

pests - almost certainly slugs.

The slug problem has become
much worse in recent years as

more formers have turned to

chopping straw behind their

combined harvesters instead of
burning it - a practice now
banned by law. Chopped straw

is attractive fodder for slugs,

enabling them to thrive and
reproduce to ever increasing

numbers.
Collectively the patches

FAHMBTS VmWPOBfT

By David Richardson

amount to a sizeable area of

the country and it is already

clear that many cereal and oil-

seed rape fields affected by one
or both of these problems will

not flilfil their potential.

Add to that the fact that the

Ministry of Agriculture's
December census recently
revealed that 19 per cent fewer

acres of autumn cereals were
planted last year because of a
combination of the wet
weather and the European
Community's new set-aside

regulations and it can be seen

that the UR harvest of autumn
sown crops this year is likely

to be significantly reduced.
Indeed some trade sources
have put the reduction at some
2m tonnes, equivalent to about

10 par cent of last year's total

harvest.

Within the constraints of set-

aside, however, it is probable

that some of this may be made
up by spring sowings. These
have increased, mainly on land

originally intended for autumn
planting, and in most cases

they have gone into excellent

seed-beds and, following timely

rains, have grown away welL
Spring-sown barley, peas.

beaus, sugar-beet and oilseed

rape have all benefited from
the kind spring, although
unusually for spring problems
with slugs are continuing in

some areas. But all other
things being equal and the

weather over the next few
weeks permitting, yields from
these crops should be above
average come August
Livestock farmers too are

having a good spring. Grass is

growing well, bringing the

promise of plentiful seed
through the summer as well as

hay and silage for next winter,

and sheep fanners all over the

country are reporting the best

lambing they have had for sev-

eral years.

There are economic green
shoots as weti. The price of fin-

ished lambs, for instance, is

higher than it has been since

the removal of the EC's vari-

able guarantee scheme nearly

eighteen months ago. This is

mainly because of growing
demand for English lamb in

Italy and France and the fact

that their normal alternative

sources in eastern Europe can-

not supply because of ethnic

conflicts.

H owever, the greatest

impact on UK farming
this year 'has come

from the withdrawal of sterling

from the exchange rate mecha-
nism last September and the

subsequent devaluation.
According to EC roles this dis-

crepancy with other commu-
nity currencies had to be made
op to British farmers through
the so-called “green" currency
system.

This has meant that prices of

EC-supported commodities
have at their peak been

increased by around 20 per

cent, which more than can-

celled out the initial price

reductions Imposed by CAP
reforms. Potentially it has also

increased area and set-aside

compensation payments for the

same reasons.

The crucial day, however, is

July L For the value of sterling

against other EC currencies on
that day will decide the level of

those payments for the coming
year.

Needless to say fanners are

hoping the pound will not

recover too fast. They have
already seen guaranteed prices

of grain rise to £20 tonne more
than they expected last harvest

only to see those levels eroded

by £5 a tonne in recent weeks
as sterling has recovered. Fur-

ther revaluations leading to

further price reductions are on
the cards over coming weeks.
Even so commodities have
been sold this year, both spot

and forward, at prices higher

than farmers dared hope.
Devaluation-induced windfall

profits have been and will be

made. And when farmers have
money they will spend it, as

tractor manufacturers have
once again been reminded.

It has been reported by the
Agricultural Engineers' Associ-

ation that in the first quarter

of 1993 tractor registrations

were 13 per cent higher than
for the same period last year.

This followed several years of

declining sales and urgent
replacement of ageing
markings was therefore needed
on many farms. But the fact

*

that many of the deals are

being done on hire purchase

also reflects that formers ate

alive to the fact that they can

lock in interest rates now
lower than for a long time and
that capital allowances have
been raised in. the Budget from

25 per cent to 40 per cent’

It is however significant to

learn that sales of tackle have

dried to a trickle in the last

couple of weeks. Dealers

believe this is almost entirely

because of the dreaded
“Domesday forms” that form-

ers are having to complete to

qualify for compensation for

the equally unpopular set-

aside. They have spent so long

stuck behind their desks or

queueing for Ordnance Survey
maps that they have been
unable to spare the time to

buy, dealers say.

So, while the combination of

spring and sterling’s devalua-

tion have led at least to a par-

tial recovery of confidence in

British agriculture it is at best

patchy and there are real fears

that worse may be to come.

Last week Copa, the Confedera-

tion of European Farmers'
Unions, alleged that the Gatt
settlement on farm commodi-
ties negotiated between the EC
and the US in anticipation of a

full agreement later would if

implemented lead to ,a.massiye
extension of set-aside.

Mr Rene Steichen, the EC
agriculture commissioner,
denied that this would be the

case and said that any modifi-

cations to farm production
could be accommodated within

last year’s CAP reform pack-

age. But farmers, always suspi-

cious of politicians' promises,

remain unconvinced.

WORLD COMMODITIES PRICES

MARKET REPORT
SEVERAL BASE metals tested

overhead resistance levels

yesterday and although the barriers

were not breached further assaults

were likely in the immediate future,

London Metal Exchange traders

said. The three months COPPER
contract was twice driven up
towards its $1 ,920-a-tonne target

and held at that level at the second
attempt to register a gain at the

kert> close of $28 from Friday.

Dealers noted narrowing forward

premiums had aided the bounce
from recent lows, and some were
beginning to talk about possible

supply disruption associated with

forthcoming labour contract

London Markets
SPOT MARKETS

Crude afr (per band FOBMJuri) + » -

Dubai SI&34-&41U -0.03

Brent Stand (dated) S1B.5T-&S3 -a.01

Brant Bland (Jin) S1XB94A1 HOI
W.T.I (1 pm eat) S2tL25-CL29u -CL0Z

00 products

(NWE prompt delivery par tome OF or -

FYemrum Gasoina S209-211 *1

Gas CM SI 81-183 as
Heavy Fuel Oi 577-79

Naphtha 3180-182

Potroteum Argus Estimates

Other ar -

Gold (per troy odf 5351.50 +7,35

SJvar (par tray 407-0c 105
PLttmum (per troy at) 5378.0 +8.6

Paftadan (per tray at) 5117.25 05

Capper (us Produce^ 90.0c +1

Lead (US ProAcH) 3360c •1.13

Tin (Kuala Lumpra market) 14-lfir +0.02

Tm (New Yort) 2SBJc

Zinc (US Prime Western) 63.0c

Came five wdghtf 137X8p 0.16-

9»sp flhre watgtit)r4 T44^1p -4-03*

Pgs flirt wwghtn B3.73p -a .02-

London doty sugar tow) *237-6 +4.4

London daJy sugar (wtwej $305.0 -OX

Tote and Lyle export pnee £299.0 -1

Barley (Engtah teed) Unq

Maze (US Na 3 veto") E1S4.M

Wheat (US Dart Northern) Unq

FfabMr Uin)V E6-S0O -1

Rubber (JuQV 57.0Cp

Rubber (KL R3S no 1 May) 2100m

Coconut oi piSpptesjS WlO.Oy

Palm 09 (MdbysJanlS $377.5u -25

Copra (PMipptaasjS 5200.0 *&5

Soyabeans (US) EI77.0Z

Conan "A" hdw 60.95c +0.05

WooRops (64s Super) 340p

c a tonne unless otherwise stated, p-penco/kg,

c-coras/lb. r-rtnggt!A<j. ysIU/Aug u-Jun. I-Apv/May

VLonoon physical. §CJF Rotterdam. * Buflort iTHT-

hei ctose. nvMateysor c£nte/Vu.*Shoep pnoes
now Iwe weight prices * change front 1 week ego,

provisional pntea.

negotiations in Chile and the US.
Three months ZINC moved up with

copper to end at $1 ,028 a tonne,

up $2. NICKEL'S rally was halted,

however, after the three months
price had added nearly $70 to last

week's $235 upsurge. Having failed

to break through strong resistance

the price subsided to finish little

changed at $6,170 a tonne. London
robusta COFFEE prices regained

last week's losses as the New York
arabica market gave the lead. But
sterling's strength kept COCOA
under pressure.

Compfled from Reuters

HOAR -London rax (Spar tom*)

Haw Ctose Previous MgtVLw

May 266.00 20200 264.00

White Ctaee Prevtoua Hflgh/Low

Aug 314*50 21090 314*60 207.00

Oct 30050 26000 299.40 28350
Dec 297.40 28350 232.90 291.00

Mar 267.00 293.00 295.40 29050
May 20000 295.50 283.00

Turnover Row 1 (0 lots of SO tomea
whits 1396 0866) Porto- Whits (HPr per lonmc
Aug 167080 Oa 1601-25

crude aa -am Stand

Latest Previous HlghlUwr

Jun 1090 1831 1039 18.88

JU 18-90 18.92 18.98 iasa
Aug 1087 1836 1803 1806
Sets 1904 1904 1909 1901
Oct 1007 19.04 19.12 19-03

NOV 19.13 ixoa 19.13

Jan 19L13 19.10 19.13

JPE index 1082 18L84 18.62

Turnover 8132 (26548)

OMOB.-IPB Stanns

Ctaee Previous tflgtVLow

May 177.76 178.76 17605 17700
JU1 174.75 17400 17500 17403

Jill 174JS 173.75 174.76 17400
Aug 17&2S 174.75 17500 17523
Sap 176.75 17600 17700 176,76

Oct 179.75 170-50 '—18026 179.76

Now 181.25 18100 1B2O0 18105

sc 18X00 18300 18175 18300

Turnover 7452 (13320) tats of 100 tend

7EA
Than was Improved and more ganand demand
reporta the Tea Broker's AseocHtan. Bright

Squaring East African* sold roacSy atom to

dew ratw. Metfruma dosed My firm wMs
plater description* efl*n gained a tp 4 perm
Ofehora orty Mr dtmend. Coyton end East

African tens mted firm rates but Central

African types m irragufe* and easier. The
highest price raised Ws week w«s I75p tore
Rwanda pf.t. Quotations: quality IfiOp/hg..

nom good madum l25pAg, medum lisp/
kg* law medm aapfleg.

COCOA - London FOX Ctamo

Close Previous WgWlow

May aaa 668 669 662
Jul 660 681 682 677
Sty 633 633 696 680

Dec 712 713 714 709

Mn- 731 732 733 728
May 748 747 745 744
JU 759 781 7S8

Sep 773 772

Mar 819 818 BIB

Turnover 3576 (3581) lots of 10 tames
tCCO Indicator prtoas (SDRs per tame). Daly price

tar Apr 23 riBM (71X76) 10 (Soy mtongo tar Apr
26 721.30 (720:44)

com - London POX Stanns

Clou Previous LfighOjow

May 887 686 890 881

JU 87S 800 876 665
Sep 874 864 874 863
Nov 081 870 882 870
Jon 887 877 808 878
Mar 897 B84 888

itmaNr 2«45 (1503) lots of 6 fame
ICO fndfcator prions (US cents per poind) tar Apr
23: Comp, ctofy 50.63 (5032) 15 day swage 50.46

(5057)

POTATtMB - Lnnlan MX Etama

Close Previous Mgh/Low

May S1.0

Apr 35.5

46-5 50.1 4&0
95.0 84X1

Turnover 37 (10) tats of 20 tomes.

•OVAIOUU. - Loodoo POX Ctareie

Ctaee Previous Mgh/Low

Jun 169.00

Aug 136-50
Oct 14650

138.50

142J0

138-50

1365a
14050

Turnover 61 (5Q) tots of 20 tamee.

WWHT — Leaden POX SIQ/Indsx point

Close Previous Hgh/iow

Apr 1640 1640 1540 1639
M>y 1540 1534 1540 1535
Jun 1420 1415 1420 1420

JU 1300 1290 1300 1295
Oct 1406 1400 1408 1400

Jan 1430 1435 1430

an 1530 1524 1630

Twnow 344 (480)

(BtAOM - London MX Etama

Wheat Close Previous HtgMjjw

May 14450 14550 144.60 144JS
Jun 148X10 146.7S 146.05 146.70

Nov 10955 109.65 109.75 10925

Jin 112.70 11270 11225
Mar 115.00 115.00

May naoo 118.25 11800

Bator Ctoaa ftwnsua MgMLoer

Mdy 140.00 1*1.00 141.00 140XX)

Nov 10&00 109-00

Turnover Wheat 569 (152), Barley 81 (53).

Tianovar lota of 100 Tomes.

PICS -Leaden FOX (Cash SetBament) p&g

Close Prevtoua KgWLow

Apr 114.8 114.4

Jun 107.5 107J)

Ttsitavera (10) tad 0* X25Q kg

LONDON METAL NXCHAIHia (prices suppfied try Amalgamated Metal Tradtag

Close Previous Hgh/Lorr AM Official Kerb dose Open Inurasl

Ahmlniuni, 98.7% purity (S per tome) Tots daty tumow 24,109 tats

Cash
3 mmiltd

11055-06.5
11285-29

10915-45
1116-7

11025
112971121

11025-03
11245-25 1128-29 164508 Iota

Copper, Grade A (C per tonne) Total daiy turnover 44543 lots

Cash
3 months

1192-93
1212-13

11615-2.5
1208-9

1191
121871202

11905-91
1211-11.5 1217-18 180,752 tola

Lead (E per tonne) Total dolly tumovsr 2554 iota

Cash
3 months

2695-705
279-795

2695-75
2785-00

2695
28CV278

2695-70
277.75-7X0 2795-80 20518 lots

Mcfcalp per tome) Told daJy turnover 7.029 tots

Cash
3 months

6105-15
6175-80

6105-15
6170-5 624015165

6065-100
6160-85 0165-70 47,783 tats

Hn (S per tome) Total daly turnover 1580 tats

Cash
3 months

5590-800
5840-45

5580-90
5640-5

5590
585075620

5560-70
5620-25 5640-50 8549 Ion

Zinc. SpecM Mgh Grade fS per tonne) Total ddty turnover 10,806 tots

Cash
3 months

1009-10
1028-29

10055-65
1024-5

10065-71008
103071024

1008.5-7.0
10255-26 1026-29 65527 lots

LME Ctostas i» rate;

SPOT: 15900 3 months: 15790 8 month* 15684 9 months: 15584

LONDON BULLION MJUIHT
(Prtara suppled by N M Bathed

B

d)

Gold (troy oz) S price Eoquhahmt

Ctose 35150-351.70
Opening 349.10-34950
Momtog ft* 34856 218478
Afternoon ftt 349.25 219544
Day's high 39150-35150
Day's low 34850-348.80

Loco Ltto Mean Gold Lsndtag Rates (V« USS)

1 month 254 8 months 257
2 months 250 12 months 2-32

3 months 2.45

Sifrar Hx ptroyoz US cts equtv

Spot 252.26 40155
3 months 256.00 404.00
6 months 2S350 408.00

12 months 267.75 41450

gold cams
S price E eqiiwlera

Kniuonand 360.00-353.00 219.00-22150
Made leaf 8340-84*00 02.00-54*00
New Sovereign 36050-36350 226.00-22S.00

IMHB OW10M
Atominfcan (M.7K) Cola Puts

Strtre pnoe S tonne May Aug May Aug

1075 38 66 1 9
1100 17 SO 5 16
1123 5 36 17 28

Coppor (Grade A) CNlS Pula

1800 112 180 4 39
tsss 7T t31 13 55
1900 40 103 30 77

Coflee J<4 Sep JU Sep

850 48 69 23 44
BOO 24 47 49 73
950 12 32 87 in
Cpcr Jul Sep Jid Sep

700 18 39 Zl 46
725 9 30 55 82
750 5 23 76 80

Brer* Crude Jul Jul Jun JU

1900 10 34 23
1950 5 15

2000 1 7

New York

OOU 100 troy oj.; S/froy on

Ctoso Prevtoua Ugh/Low

352.8 3465 35X3
May 353.1 346.8 0 0
Jun 3535 3475 3S4.7 3503
Aug 355-2 3485 355.9 351.7

Oct 3565 350.2 357.0 353.7
Itoc 357.8 351.4 asae 354*2
Pet» 3595 352.9 359-2 358*6
Apr 3607 3545 360.5 35X8
Jun 362.1 355.7 0 0

PLATINUM 50 tray oa: Wray os.

Ctaee Prevtoua Hghri-Dw

Apr 380.7 3802 383.0 378.0
Jut 3775 377.2 36X5 376.9
Oct 376.0 376.0 379.0 37X0
Jan 3755 3TZ2 379.0 37X5
Apr 375.0 3750 377.0 37X5

SILVER 6.000 troy gz; esnta/tray az.

Ctoaa Prevtoua Hgh/Uw

Apr 40X5 39X4 403.0
May 406.5 39X5 409.0 39X5
Jun 407JJ 396.8 0 0
JU 409.3 39X2 412.0 402.5

Sep 412.0 400.8 414J) 405.0
Dsc 41X0 404.7 419.0 409.5
Jai 41X5 405.1 0 a
Mar 42X1 40X6 *21.5

May 422.7 411.1 423.0 4200
Jul 425J) 414.1 0 0

HIGH GRADE COPPEB 25,000 lbs; eentatas

Ctose Prevtoua Hgh/Losr

AJ? 84.85 8X10 8X75 04.75
May 84J5 85X0 8X90 84.40

Jun BX25 MW 8X73 8X73
Jul 85.60 8X55 68.45 8490
Aoq B555 8X90 0 0

Sep 8X25 8X20 8X8& 89.85

Oct 8X50 8X45 0 0
Nov 8X80 8X75 a 0
Dec 87.15 87.10 87.90 87.20

Jan 87.35 87JO 0 0

CRUDE OH. (Ughf) 4M00 US grf» Sfcarrel

Latest navtous High/Low

Jun 2021 2034 2038 2025
Jul 2051 2051 20X5 2046
Aug 2083 2063 2096 2059
Sep 2071 2070 20.75 20.68

Oct 20.75 2074 2075 «L69
Nov 2075 20.75 207* 2070
Doc 8077 20.77 2077 2073
Jot 20.78 20.78 20.73 2073
Feb 2074 2074 20.71 2080
Mar SO. 72 20.72 SOSO 2080

HEATING OIL 42.000 US gale, canta/US gaBs

Latest Previous HgMuow

May 5X70 55*82 5X10 5540
Jun 55.75 5X78 5X05 55JM
Jul 5X15 5X16 5X45 55.95

Aug 5X70 5X70 5X95 5X60
Stto 57.70 57.73 57-90 57.50

Oct 6X63 5X68 5X90 5X40
New 59a) 59.58 59.65 59.40

Dec 6040 60*43 60-30 6X30
Jan 8080 6088 61-00 6X00
Fab 6063 60.63 0 0

COOOIA 10 fomaKStamas

Ctaee Prawtous Mgh/Low

May 920 905 930 903
jul 951 931 960 932
Sep 978 958 909 960
Dec 1015 933 1021 998
Mar 1044 1026 1052 1028
May 1070 1052 0 a
Jul 1093 1075 0 0
Sep 1118 1098 1100 1096
Dec 1148 1128 0 0
Mar 1181 a 1185 1160

CQflREE 37,SO0ta; eentatas

Ctoea Prevtoua High/Low

May 57.75 6X00 5X00 54.00
Jul 5X18 55,90 5X30 5X90
Sep eaflO 57.75 61-20 57.00
Dec exes 60-35 63-90 6X70
Mar 00.20 62.75 8X20 84.00
May 67.38 84JO 87.60 6X00
Ju) 6X15 86.05 0 0
Sep 7075 87.75 0 0

SUOAH WORLD 11- 112.000 Fbs; cantatas

Ctose Prevtoua Mgh/Lovr

12.45 1200 1248 11.88
Jut 1X81 1238 1283 1X30
Oct 1218 11.08 12.18 1 1 32
Mar 1 1.23 11.00 11-26
Mey 11.18 10.92 11JO 10.98
*4 11.18 10.88 11.15 11.10

COTTON 50/100; cantatas

Pome Previous Wgh/low

May mss 6X04 61-20 6X42
Jul 62*43 61.88 6X49 81.75
Oct 6X60 6203 62-60 6210
Dec 61.48 81.05 01-50 GCL95Mu 62.10 6X40 (3X20
Mey 63.15 6280 0 0
Jul mw 6330 0 0
Oct mas 6X20 0 0
OflAHQg JUICE 15,000 tas; centa/ibs

Ctose rfevious H*Bh/Low

May 87.66 8X70 88.10 8735
Jut 01.90 92.10 9X80 9X00
Sep 54.06 9530 95.50 94.00
No* 9630 97.2S 9X20 8730
Jan 9X50 10X20 10030 9930
Mar 101.20 10205 10X00 1024)0
May 101 SC 10X05 0 0
Jul 101JM 10X05 0 0
Sap 10130 10X05 0 0

1
ounces —

[
HHJ1WS Pasesepientar 18 isni . 100)

AprJSB Apr 23 mith aaa
1633-9 184X0 1729*4 160X4

|

DOW JONES (Baser Dot 31 1374 * 10*
Apr33 Apr 22 mtith boo

Spot 12X78
Ftoene 124*47

12333
120.17

12X91
12700

114*72

11X88

Chicago
SOYABEANS 5.000 bu mm; certs/H® bushel

Ctose Previous Hrgfi/LOw

Mey 59510 592/4 59S7B 501/2
JU 597/4 504/2 saa/2 592/5
Auq 599A) 5B5/B 539/2 534/E
Sep 60012 59SK) 600/2 595/4
Now 603/6 600/2 00472 598/2
Jen 610/4 00770 610/4 005/4
Mar 617/2 613/2 617/2 612/4
May 62014 617/0 620/4 016/0

SOYABEAN «L 00,000 tot; centtta

One Previous HtoMLawr

May 21.38 21.06 21.40 21.01
Jul 21.68 2134 21.69 21.27
A09 21JO 21.46 21.90 21.42
Sep 21.90 2130 2m 21.53
Oct 2X01 SI .87 2X03 21.02'
Dec 2X25 21.90 22.23 2135
Jan MM 21.96 2X33 22.10
Mar 2X50 22.10 22.50 93 V>

SOYABEAN MEAL 100 tons; Stan

Cloae Previous High/Lcw

M»V 18S-5 184.9 185.0 184A
JUI 10X7 188.1 1B6.8 18X7
Aug 187.2 18X8 187.4 18X5
Sep 18X1 187.6 18X2
Oct 18X7 188.1 188.7 18X1

19X4 19X1 19X7
Jen IBM) 19X7 191.0
Mar 191.5 191.3 131.8 1915

MAIZE 5,000 bu mix carttsfMta taatid

Ctose Prevtoua Hjgh/Uw
May 22SM 224/9 226/0

23170 229/6 231/B
Sep 235/4 234/6 236/2
Dec 2402 ssm 2400 23X6

247/0 246/2 247/0
“to 251/0 250/0 251/0
Ji4 254/2 252/B

249/0 248/4 249/2 246/0

WHEAT 6.000 bu min; centa/GOtmushel

Cloae Prevtoua High/Law

May 352/2 352/2 353/0
283/6 304/4 300*4

Sep 307/4 306/0
313/2 318/2 318/4

Mar 318/4 322/0 320,0 310/0
317/0 313/0 317/0 313/D

UVE CATTLE 40.000 tag cantatas

Ctose Prevtoua KqWLow
Jun
AUg

Oct

Dec
Feb
Apr
Jun

7X225
7X575

74.075

74^00
73AW
7S.O50

7X600

75325
7X250
73360
74.125

73^75
74-000

0

7X650
73*825

74500
74.775

74^50
7X250

.

73.000

7X87S
73.175

7X850
74*125

7X550
74-000

72/900

JJV6 HOQS 40.000 Br, cantatas

- Ctoae Previous High/Low
Jun
Jul

52Oct
Dae
FebV

61.775
SX7SQ
4X373
4X800
43.900

UJSOa
42400

51.100

60.100

<7550
4X700
4X850
44.100

4X900

5X025
51450
4X825
43-225

44.150

MJ3S0
43*250

lililll

•'UflK B6UJES

.

^000 Ibx centsta

Mau

Ctose

4X225
47373
4X25o
4X150
4t.toa

44JM0

Prevtoug

raay

Ju
tag
Feb
Mar
May

~
4X775*
47.000

45.850

41.950

41.100
0

47275
4X400
4X100
4X800
41.400

4X300

44.775

4X126
*4.000

4X050
0
44*000

*

J*

9
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LONDON STOCK EXCHANGE

Shares hit again by nervous selling
By Terry Byland,
UK Stock Market Editor

FRESH evidence of economic
recovery in the UK proved
no help yesterday to a uk
stock market overshadowed by
renewed firmness in sterling
which depressed the blue chip
international stocks. Second
line issues suffered only minor
losses but the FT-SE 100 Index
fell a further 20 points towards
the lower end of its trading
range.

London's financial district
spent the day coming to terms
with the damage to property
and confidence inflicted by Sat-
urday's huge bomb explosion
in the City. Securities trading
appeared little affected, how-
ever. in spite of at least one
bomb scare which prompted
temporary evacuation of a
leading financial house.
Confidence in the outlook for

equities was challenged by fur-
ther demand for gold. In the
past, this has often indicated a
flight from currencies and
paper securities because of
inflation fears, but London
traders refused to believe that
such views are credible at pres-
ent. Nervousness was com-
pounded by a fresh slide in the
Footsie futures contract, which
at the close was challenging an
important support leveL
The FT-SE 100 Index ended

the day 21.5 down at 2,822.3,
now around 24 points below
the level at which it started the

year. Market analysts admitted
that if the Footsie fails to hold
at around 2,790, then it could
be vulnerable all the way down
to 2,700.

The fall in the Footsie would
have been greater but for
another spate of bid specula-
tion in United Biscuits, as the
shares responded to wide-
spread hints of an impending
takeover oiler either from Cad-
bury Schweppes or another

food industry leader.
Strategists fear that the UK

stock market, currently valued
on more than ]4 times this
year's prospective earnings,
may have already discounted
too much recovery in the econ-
omy and in corporate profits
and dividends.
Such fears appeared sup-

ported by a cool reception from
equities yesterday to news of a
0.2 per cent rise in UK gross

domestic product in the first

quarter of the year. While this
was hailed both by market ana-
lysts and Mr Norman Lamont,
the UK chancellor of the exche-
quer, as convincing evidence
that the recession in the UK
economy is over, it brought no
perceptible recovery from early
losses in share prices.

Although off the top at the
close, sterling made further
progress against both the US

TRADING VOLUME IN MAJOR STOCKS
Vetera Owng 0« i

W» P4M drap

. 14MS «!j X
3)4 CSS -iomm i.*oo axr -a

MSPC 6tt 363 t?
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U bOD -I

M#nm»|vwu a iu
WC 1JS00 S7 -4
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dollar and the German D-Mark,
and falls in shares of Britain's

overseas earnings companies
reflected the forced rise in
their selling prices. At the
same time, firmness in the
pound is now thought unlikely

to bring further reductions in

UK base rates.

Tbe second line stocks, how-
ever, continued to avoid selling

pressure. At 3,133.8, the FT-SE
Mid 250 Index shed only 2.4

points.

Trading volume decreased
sharply yesterday, with the

Seaq total reaching only
49l.9m shares compared with
Friday's 700.0m. Trading frx

non-Footsie stocks made up
about 61 per cent of total busi-

ness yesterday, maintaining
the average of recent trading

sessions.

Customer, or retail, business

in equities has remained at

comfortably profitable levels

for the securities houses since

the middle of September, when
sterling’s departure from the

ERM triggered the recovery in

share prices. On Friday, retail

business was worth £l.23bn.

Account DaaBng Date*
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May 6 May SC Jin 3

Lost n.ritotti:
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Account Day:
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UB bid

talk gains

ground
THERE WAS no let-up yest-

erday in the takeover talk sur-

rounding United Biscuits as
speculators rushed to buy
stock amid a rash of rumours
fuelled by widespread sugges-
tions in the weekend press. As
UB shares opened sharply
higher, market attention
focused on Cadbury Schweppes
as the prime predatory suspect,

its shares coming under pres-

sure on speculation that a mas-
sive rights issue might be
required to mount such a bld.

Food analysts have put a price

tag of around £3.5bn on UB.
The rise in UB shares was

sustained throughout the. day,

with the size of individual

deals suggesting that smaller

speculators dominated the buy-

ing. Investor zeal was spurred

by the view of one leading

securities house that UB's
break-up value in a hostile bid

would be GOOp a share.

In spite of the small lots

being bought, there was fur-

ther stake-building specula-

tion. On Friday, when bid

rumour began to gather, there

was talk that one leading secu-

rities house was building a
stake for Hanson, another
alleged predator.

Yesterday, dealers said one
foreign bank was in the market

bidding for 10m UB shares,

NEW HIGHS AND
LOWS FOR 1993
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although final turnover of &3m
suggested it had been unsuc-
cessful. UB, nevertheless,
recorded its largest daily trad-

ing volume since last Septem-
ber, and the equivalent of a
further 1.6m shares were dealt

in the options market UB fin-

ished 29 stronger at 428p.

Food manufacturing special-

ists remained sceptical about
the affair. Mr Carl Short at
Nomura said: “The whole thing

looks like smoke without fire.

None of the companies that are

being mentioned as potential

bidders sound plausible at this

point-
Other experts said that

although informal discussions

are thought to have taken
place between UB and Cadbury
executives, the feedback from
both companies was dismis-

sive. One analyst commented:
“It all points to a ramp in the

share price."

Analysts’ scepticism allowed

Cadbury shares to partially

recover, closing a net 8 adrift

at 471p. Hanson was 3 easier

at235p.

Boots hit

Shock news that Boots' heart

drug could kill sent the com-
pany's shares plunging. The
fall reversed gains made ear-

lier in the day which had been
prompted by unfortunately
timed recommendations.
Several brokers were advis-

ing clients to buy stock first

thing yesterday. They have
been arguing that worries over

the Do-It-All chain have been
overdone and the share rating

Is undeservedly low.

Then, in the afternoon. Boots

issued a statement on Mano-
plax which contained the dull-

ing sentence: “Preliminary

results have shown that

patients receiving the lOQmg a
day dose of the drug have a
significantly increased risk of

death compared to those not

receiving the drug."

The shares plummeted from
a high of 497p to close 29 down
on the day at 464p after unusu-

ally high turnover of 6.6m.

Analysts were generally

unprepared to speak out pub-

licly after the news but many
said the whole future of the

drug was now in question. One
said: “This is the second piece

of surprise news on Manoplax.

Last time it was indicated that

the placebos were more effec-

tive than the drug. Another
spoke of “complete incompe-

tence on the part of of the

management."
Analysts had pencilled in

Turnings projections of around

£250ni for the treatment in

1996. However, if the drug is

pulled it will boost short-term

profits, which are being

dragged down by spending of

up to £45m in marketing and

research and development.

BP upset
The substantial outperform-

ance of BP against the wider

market and the oil sector since

the turn of the year was being

eroded again yesterday as the

shares continued to react to

sterling’s appreciation against

the dollar.

BP shares have risen more
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than 16 per cent since the year-

end, against a 0.3 per cent
decline in the FT-SE 100 Index

and a 3.4 per cent rise In the
FT-Actuaries oil index.

However, the near 5 cents

decline in the sterling/dollar

rate in the past couple of

weeks has triggered a reap-

praisal of Bp's earnings profile,

which is substantially affected

by currency shifts. And US
investors, who have provided

much of tbe buying in the past
year or so, have pulled out of

the market in recent sessions

as Wall Street has come under
pressure.

BP dipped 6 to 283l

/»p, albeit

In thin turnover of 3.1m
shares. Dealers said tbe market
had merely adjusted to the lat-

est currency shifts plus small

profit-taking. Shell slipped 5%
to 560%p with 2.3m traded.

The banks sector came back
with the rest of tbe market,

with Barclays - said by dealers

to have been overbought on
Friday - retreating 9 to 43lp
after turnover of 4m. Lloyds

lost 8 to 523p. NatWest per-

formed well, despite the sub-

stantial damage to its head-
quarters building in the City,

with the shares holding 468p
on good turnover of 3.8m.

Bank of Scotland, the Foot-

sie's best performing stock last

week with an 115 per cent rise,

eased 2Vi to 133V»p. TSB, where
the market is still expecting

news of a sizeable disposal.

possibly of tbe HUl Samuel
merchant banking operation,
and where there remain linger-

ing takeover hopes, eased 3’A

to 189p on heavy turnover of

6.6m shares.

Merchant banks, meanwhile,
continued to move ahead with
Kleinwort Benson the sector's

best performer and climbing 7

more to break through the 400p
barrier and close at 401p, the

stocks’s highest closing level

since March 1990.

The massive damage
wrought in the City of London,

by the IRA bomb had little

impact on an Insurance sector

still fretting about last week's

slide in the equity market. Son
Alliance eased 5 to 325p and
General Accident 7 to 564p.

Conglomerate Soter added 5

at 144p on a press tip. Engi-

neering group Fenner lifted 7

to 80p on speculation that Was-
sail the mini-conglomerate run
by former Hanson executives

which acquired a 1.6 percent

stake last June might be build-

ing up to a bid. Wassail shares

were unchanged at 240p.

Supermarket group Asda
continued to climb, the shares

gaining lVi to 73p in turnover

of 17m. The stock was aided by
an upgrade from James Capel
which raised its 1994 forecast

by £20m to 1205m and the fol-

lowing year’s by £35m to

£250m. The last few month's
trading at the group is said to

have been encouraging.

Hoare Govett was said to be
positive on Booker. The shares

added 4 to 384p.

Internationally traded stocks

with large dollar earnings suf-

fered from the further slide of

the US currency against the
pound. Siebe, which earns 60

per cent of profits in the US,
fell 11 to 466p, Reuters Hold-

ings dropped 26 to 1258p and
ICI shed 20 to 1237p.

However, BAT Industries

recovered 4 to 853p as several

securities houses decided
recent selling was overdone.

Bank note printer De La Roe
saw its highly valued shares

rise a further 7 to 709p follow-

ing an enthusiastic report in

the US financial press. The
article highlighted the compa-
ny's links with the former com-
munist countries of eastern
Europe.
Farnell jumped 9 to 387p

after preliminary results at the

top end of market estimates.

Unitech rose 16 to 250p and
Sage 23 to 619p.

Building stocks provded a
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equity futures and options trading

A DULL and mostly downward

day in stock market

with volume levels half

day‘s. left dealers glw®y
about the short-term ontlooK.

writes Christopher Price.

The June contract on tne

FT-SE 100 opened at t&Si an

was Initially

reached 2,849 withma short

period, which turned out to oe

the high point of the session.

Dealers said that with little

new economic news to foens

on - the official end to the

recession already factored in

to the price - buyers of June

were few and the contract

began a slow drift.

A lacklustre Wall Street

opening failed to Inspire a

rally and June continued its

decline throughout the after-

noon period, a fall that gath-

ered momentum towards the

close. It finished at 2£22, just

two points ahead of what is

seen as a significant resistance

point for the contract.

Dealers said the downward
pressure was such that further

weakness could be seen at the

opening today. Should 2£20 be
breached, the next resistance

point is at 2,794 and then all

the way down to 2,700. The

more pessimistic futures trad-

ers are preparing for such a
bout of short-term selling. The
closing level was around 5
points below current fair value

of 6. Volume was 7,509 lots.

Forte topped the stock
options list, with 2,020 con-

tracts dealt. Bid candidate

United Blscnits was also busy,

with 1.648 lots transacted. The

total volume was 22,056.

handful of stroong perfomers.

notably Mowlem, 3 higher at

H4p and Prowting which
jumped 6 to UOp.
Tarmac, reporting prelimi-

nary figures today and expec-

ted to include massive provi-

sions of around £300m, lost 6 to

134p.

Talk of a UBS buy recom-

mendation drove Rolls-Royce 3

higher to 135pi

Water shares remained
under moderate selling pres-

sure, with the footsie stocks

attracting persistent small sell-

ing. Anglian lost 6 to 504p.

North West 5 to 496p. Severn
Trent the same to 49-lp.

MARKET REPORTERS:
Peter John,

Steve Thompson,
Christopher Price.
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ta BayarDM «*%
_ IS— M7

18 Brtldtlffla

GO CaW

® BBaaEmort” EogafcanlS

-1 j! eS%
+2 248

7
-jQ £181%
*5 770

SBO
153

615
623

£14%UtaifcMT—.
waiasBiY »%
MISdTaSBfeY— . M
NatAmtAS—-— «
IteWesI *8
Ottonon— .— ... £l®%
PjIBkScoitoniJ.-.O ®6
SakuraV £8%
SamnY £11%
StaUard Cnartt-qQ 749

aunfcnioY..
SunmmoTdY-— n%
iso in
TotalY™ ^
njrt>Tsj6BiY— m
WesdracAS 1*
YasudaTdBKY— t *32

-1 I2Z7

-1% B34
-2% 65*
-6 S73

87633477
474 16478
490 1018
492 8457

... Gorooean Cokw—-t

l
7
. mfctead kl) 15

6.1 144 iMm, n
94 104
86 524 lOrtmn

u I7

u
3r

- \&EES>
y

21
- uSH^ito

^ 43

£15% £11% 41427
eft B»% *M

-IS 583 374 0J90
-8 432 322 6flD

485 398 7/717

3 £300 £137% 954
-3 Z74 207 ZJ090

£8% £S% 27439
ante £7% 3357

-C 734 578 1,782

H1% £»% 35433
£7'* £4% 8J»2

-3% I* 1*6% M83
66% £*%13flW

4-13 839 111 4JE7
-3 183 121 2682

542 343 5419

a ,J ssrss4.4 154 Y^CdtO- n

£301 HI
10 -%

445U
44BU

_ 381 *1

o ° 290,1

0.7 me
04 3X2
5.4 m CONGLOMERATES
AJ 2aA
7.B 56
4.1 - Nates

1993 _MW
tow CapEnr

£47% 24M
223 S35A
4 36.7

£83% 6457
693 3422
231 2234

106% 8,706

£119 5104% 7,144

155 137 992
216 4772
16 13J
50 Z92
31 4JB
127 394

.. SXj 246
BOB 533% 2217

ZB 387-5

121 132
175 1544

2187 1«*24

15li 6.73
2W 8U
3% 425
13 a77

194 3884
-9% £114% £88% 6233

10*5 RflM
581 1253
190 1222
125 942
II 104
aS 884
2S4 1274
173 310

£324 £285% 2JU7
13 7% 172

425 1094
385 314
308 1774
240 2314

% io3 ELECTRONICS
21 120

7-5 - nrr
4.1 15.4 ~L« 174 ya..TF^r; *
JJ ^ Acani Caa<> 9
is
S3
44
64
123

-12
-’Si

_ Adatod.

* Ala-™ RMv.

" ««(Bsn D
_ _ Batoom O

'*? SSsr,z=3

a ,sjsrss=s
4.5 94 —
44 182 Control Tedl-

_ Cray-
- Denstom.

j*

- ftrak g

307 BeaontaSe™^
* Bee Data Pmc

157 BierertsaCarttp -ag
- EuflOwnn— —

24 Fanel

475

*391

300

23 274 Mack
24 111 Ferrari)

22 222 Foreran

14 - Foreran Tcdr—
- GEC

44 174 ftanby
4.7 * GrashunTUe—
24 204 torian-cacMS.
24 * mai.

SAW-MOU 1

fcrPamarm *«

Price
-

1S3 +1
238
101 -2

444
138
37

33% -1 %
S3 -%
10

463
145D -38

JOB -2

250
05
280 *2
145 -1%
42M +1

462 +2
516 . —
1(00 *

2

9%l
307 +3
B2 4-1

555
T%24

584 —
367 +9
m 43

15 -V
221 id

17
318 *1

178
175 ~5

+ «

BREWERS & DISTILLERS

Notes Price

MaM-jem- -4tg Wl
Has -Q 545

Mdlngtan n M
«W
140

BurnerW -I
BnmSlRst—JiJ

DOT*ltfcW_r.'lIa 30 ---
4%ocC*Pf 217 +1

atttfePopeA * 90 __
FoaereAS -u ® -*jj

FUBWSTA 2S j
Grand Met 4» -5

Grands ¥ 418
E45pc0rPI

—

X
947
258
415
158
in
307
Z18
96

1993 m
tow CapEnr

547 5,134
533 4,751

188 2924
362 2124
108 734
129 28-1

261 1634
1S8 121
75 174

ficmteKtoo- -tQ
Gmsvenorkns— 4 _B0
Gulniwss -foCl 474U
tngltend ta MW
HoUW »*
ktragonSm m
HrtaY 795
kbcaltM-aen—*
tteaknUateiA ®5
MstfltjM -t 739

UaratenTTorp—ta 244

Matthew Qsk 4 «
MBiydaym -tit ZQ

4ss

Fmarramt MO 10%
Scott A Itew ta 454

Seagrams £1-^
TatittonCUer—50 an
Van —0 04
mwamaaigjn.io »
WMtaad'ff—.-lO 489

Wtstrfee 4
wrtt&Dwaar—

n

’W.±=z

t4
-5

-1%
-1

66% 54% 1,74

374
489

202

103
610

338 794
411 8073
388 7ZJ4
188 254
SOS 2344
78 844

440 949*» 39M
3125 2538 964

30 9154
590 U87
157 |K4
375 514
955 1MB
231 221.1

412 414
255 314
455 1014
8% 5.15
408 1453
£18 8,707

181 2184
213 3224
225 814
435 1115

7 134
SSI 3704
480 ICO
<30 344

04 55.0 ACASPCr

04 554 AmoFreoAFM.

—

a«ffla-ir=2
08 434 Brtwtev tenlCS—

¥

47 - C5HAS —
08 484 CanonSt kws—4a
17 594 CMtooton
U - CnanioUbC
t 464 DMnier-BctE DU—

»

Boor —34
nskherCbgeNZS

—

Cfaw r—

-

QaateDoread—

u

s:

—

VM HJIQQD.

er* w g-g^S?* n
I 1 I'lG 9M1I8WJ. • LJ

43 114 ttartooiOTO—

3.8 144
Z8 184 TJi
54 94
in in? Iffi Cartoon

g
-.W" -

44 234 PdterQntaen

M 7.1 g»*__
22 15.7 to*0"
17 ,a5 Fi
34 13.8 Scot renter*—jj
17 - ameltertyW--—

,4.4 Tomkh*-—-—*«
54
3.1 199 -j

T7
,0
4 VftSSBllII »

12
a7
17

* 1%

t%
-1

1%

-IB

-3%

133
687
40
230
W%
30
325

*Z 6%pcCmPI
irtM&Ka—4*a

1993 MU
Mtft ton Catfm
£32% £28% 8904
13B2 1 225 SCO

DO 1703
494 1807
31 9444
178 1,720

6% ms
17 054

245 1054
003 £210% 10/623

*14% 9 147
99% 73 1,454

36 23 348
93 86 454
134 102 924

_ 205% 228 11450
-% £120% £111% 574
-1% 34 20% 374
_.... 180 147 1428

3G0 1062
18 549
7U 8701

293 1371
140% 201.7

60 IO0
19 207
2% 051
ICO Oil
97 184
4 1.79

1® V707
239 2JB3
178 0914
67 779.7

65% 1752
201 3802

102
238

1*2%
480
131
43

38%
SUi

21

675
1659

319
251

99
280
151
42

491
020

1920
15%
411
98
573
27
887
391
61

19
221
21

338%
192
184

B4U
120
100
158

« JS %
*6

UNIT Comp

* mttasir.

t Macro*

it :!E^=^ f?
g irsfc£3 ”
s? “S5fc=r-!
— 1 bjs Hfliwtitt (ty.

7.9 180 KbiskWaAMfr.

5.1 i Nrrtambar

6.1 124 PSP- to
8J - P-Ehl
- - PwrSystS

a* 25.6 Pa*

—

34 * topnus

3J - WJ—
55 - Press*; .

18 A PrestwW

—

5
S j
14 154 »—

- Radios

104
100
273 -«0

182 -6

1993 Ud
Irtoh tow CaoEm

-- 147 2157
223 34j4

38 67.1

385 454
104 BU

19% on
22 194.7

35% «11
16>a 149
4S5 1194
1150 4114
274 4019
229 434
74 132
225 1074

1<M% 2B34
16 541

301 2574
460 132.1

805 BU
9% 475
356 8305
43 21.1

470 483
18 HB
442 2BM
3*0 9154
33 431
9% 1404
91 19.1

17 578
254 8462
132 112.7

29 507
E44% 11/553

83 6.17

90
116
28
47

100
122

182
154

20%
111

202

YU
Eft
17
11

15
46

sssr= a “S *S ®
SO 25 27.1

S11 444

99 78 572
201 178 214
384 168 25.1

Booker *qE
deferBorthwPefcs

totwySdsnSpo WJ

SSS=r«t m -j
MepaK — .219

ft »2
471 -8

84 «!

aaa
ACTlri

0

hr*Asm Gen S n

Anenatotf
AasS
BaaaCXr.

DaacttrS)-

Everest..

14

26
14
04
11
04
42
18
1.7

1

2

12
16
LI
02
1.7

10

4>

184

i
165

314
114
117
244
17.8

248

215
250
157

058
*

14 *

FWay M) a
Gotten We l£

Grand Cadral

GroaxmE— *a
teteMMd— -ta
UTMcvrH——— (O
IMSI5AS —
ju. ——ta
KAudKSh
[Alton Padc

UaobewsCQ cj

Msde’fBOSFf *

UteriSR.—
Bctab (Ubran)—_J
HorOam tn-;

ttwiliumuian 'A
PW«ns
Sentry Faming_*T
SaMon Jones v
an JJ
T^8L0o.—to
7%pi>RdPr

toatt -V
Ungate *2
IWBtrer.— to
UaCmuNYH

o Unfled Blsculs-fQa
. IWwna tO

47d 50

133 ,
_ 134

82 02
30 ,

_ 33

43 <5

297 315

169 -I 195

15£d -1 1T1

CO ED

113 -1 131

103 103

203 -2 203

50 »
E432 -44 E337V
£432 -64 £533

4ft 538

250 ~% 290

16
104 r4 115

SB 68

53 S3

171 22b

402 -3 <39

177%Sl a, 198

181 -? 183

352 ft* 373

1102 -13 1249

£72V -=% £81%
423 431

a -1 a

Ceoainca JJ_r

Ccn i Gen

FAIW-
GnrAciiSar:

GS
KtcrtraE.-

Taxax^kdL'—

•

TradikTar;

Tra.'W.'sS

IGFiGS

+or 1993

H2 sm
£995 £775

-% £22% £1712

-q; on £72,1

5 ml ^
-8 *641 561

USQ 1225

+1 22 IB
-7 816% 551

-2 196 160

-7 2SS 314
-17 541 432_ 329 258

-% £11)2 £7%
-1 362 207

*2 EBB E£*%
«! 81 50
-% £20?i ElBii

Off SI

Handera HgttMd
Warrants

MaitJaraOT Strata™

-

HoaraGTtSrrirOBQ
HntnKMO——80
Wararts
ZUuDtoPr

BfiOpttnrnm K
ZWnOwPI

ISStKStnSrCo'Ba
MnaaBtS n
warrants

kHBdmCa a
.JosredoiCaifid—

-

Zerol»#PT-

INSURANCE LIFE

,ig=st

355
22D

374
9X3
CG5
114
107
400
Z74
1364
379
114
374

18
7.7

01
L2
14
14
16
t

34

14
20
44
39
II
14

16.8

4-

-20
S23 1514
2055 29U

04 184 -

357 1844 1.0

19 158 06
18

01
15.1

174
307
02
213

51.7

26.7

144
144
162
216
184

rot Wessanwi s« Bote VSessaan

FOOD RETAILING

ttsai*E_-
LsgaiAGci—

—

iia*y'J»*ttaR-s
*- usinKaiS
- r-na Ataey C 441

RSfe; H *w
BEKCrPf -

1 --“ uarcertfyB—

PIE•JSS!=

Tffl%
BSlj

21

129

67
no

112%
64
27
61
23

48%

-I

INVESTMENT TRUSTS

_._4Qtartcr--0

59 R4G NetMltOw—

—

34 14.1 n^ratEmtorrmentD
I? _ WMnwrtt«glitoc_0

Is 109 ZaraOhPrf -
u a HrtMQrtCfKM Li

45 215 KWnwortSmte—
17 293 Hnrea-ftraeS

52 206 Korea Uberdfl
7« - Wterana

47 A UhAOKricanS—f
Warrants

Law Munlum
LamHdOpp }
LtoyOSMrUto—

*

JS lii8
CONTRACTING & CONSTRUCTION

23 154 +«
15 143 (totes Price

gen -2

es% —
39 —
115 —
85 +1
Ml
7% —

-

181 *2

128
29
67 +2

4.7 117 Mg
34 194 9%pC»PT-

Amwtap-
11 102 aUhyK
43 126
‘4 - Andrew Sytes—

a

34 107 ftidaSec
54 101 SEa f
13 21.1

13 134 BMeylBX--
,M j»

;

safc=.
44 164 US*"

IMm
ASHA ta
AfltertFtter AO
AaMyWwnl—
Ar*W* ta
kt*n a
6%pNetDrPI

Brake Bra g
Badgera -U
Merfs
Dotty Farm! —

- FarepA 5t
217 RznUniE -
14 FyOeaS i
164 -O
106

Jdn Lusty -i
KwBSatte. W
Lrw>(WnA

- MOW -*
194 MerttertMO—4Q
43.6

- “
194
176

1% *7?%

Kkntoatjw) Jd
5%pcOr?l -

EWfoOPT, ;D
Part Food— tO
RzraErqiress -4
SahstnryH—#ta
sum -
Testa

Watson S PWp—*

1993 AM
Jt tow CopfM
.'% S3 2.1X5

76 55 <044
208 188 105
<37 320 3430
25 12 214
95 73 124
488 <30 2343
51 36 613
20 61* CCS
106 89 1418
295 269 800
50 29 605

125 78 3074
483 370 3108

B83 <30 924
44 27 108
750 616 8308

6 5 243
853 731 1410
282 207 1195
111 75 174
16 12% 124

174 151 1JOT
291 256 1206

229 172 0614
241 aa 1093

98% *7 37Jj

SOI 455 5370
795 587 994
Z73 220 4398

£134% £117% 2393
211 167 1803
337 248 1174

YU
ora
2J
72
54
IB
00
113
1.6

44
16
21

10.1

1.4

13
33
4

14

15
5.1

24
mo
06
15
34
14
09
13
1.4

34
74
23
53

NOs Price

235 AutuatKdDyttwMral
KL8 AUsforaStrAr—3 Ml
6.4 yftrrana —

-

133 Abertaret SolS toe—

K

- Cat
- Unto 4

+or 1993
- N0r tow 5to NW W? L

yj£j5£“"

CwttaL

202 tatxAte*im*-to
174 ttgm-
03 autarrana.

4 AtenstNewEure.fu

207 Wamrttl
- AKnct HflwTToi.^O

183 VY1CWIU& —
a ttmatPrflnc—-*M

118 ZaaDtePI -
_ AsTJSSecrand—

4

208 «p/~ r
_ ASassTsi i

I6.4 ftnataaoW

57
84
132
213

4.1 H4 BealTlw

13 174 RoStttoW

4.4 - Btt
43 56 PtoOrr*

- Sage

13 244 Sawtemet

Scnlnrtc
Serna

HEALTH & HOUSEHOLD

66 3
fo

133 AcrfcaUeSn*—lj

313 Viarrants —
211 Anglo 0(7*101—

- ArateetMtoc..

4> Cap -
25.1 BZKOonf
408 BtW96-£

;
174 EaSeEff Jap

—

r)
300 BafitoGnShta-Oa

4 BMDIeOffTirt—
- Banker* #a

116 Bating Stoma
15.7 BBttogMMW

Berry Starqud—
BetaBoM
Wanwaa

h* ra.

—

79
si

66%
11%
1M
36
87

141%
22
119
1618
228
231
104
31

335
210
270

123%
130
017
IZI

0

-1
-1
-1 80

S 71%

-1 m
37

121

48
78
115_ 195

170 131

144
60
05
Ml

LonAttonOc-

48
21

50
6%
82
18
72
141
19

144
22

120 106

-10 1709 1646

-2% 200 226%
-Z% 261 218

Jt 106 90
a 20

-1 w
235 in
290 2*0

-% 136% 13«%

in
275
142
112

AtiBUham. —
Assoc Morstag—40

_ _ AetraBSRr

_ _ Barter btS —
U 174 *t

+ or 1993 m
mes Phot - MSfi

48B -1 616 487 4103

702 759 613 2684

214 234 168 235
£58*4 IB7% E544. tm

- HI £=% £1711 4488

TartorMTednotogya
Teianebti _*

1"1 iH Trace tern
65 106 yarsKI
34 - istteril— .4Q
- - Ifega — _LU B-l vSec *tq

16 * Vtocti *

ill 93

BrttBto-Tedi —
CorraneflY Hsjfll 40
CorlBfiSAS——

—

QaUttiNaL—-*t

S44 707 543

450 580 426

180 221 179

87 -% 71 40%
160 -H 23* 1UU

+2 42 27
ms USB 115

“ u ENGINEERING-AEROSPACE

BUILDING MATERIALS

Ib^ea Crp hdii'-Li

HteaugAit

HurfefltiTedr—

W

twine 1
Mcrem f}u

1———

?

AngRanGrp

AUBU& _RO

HE=dB
BtoeOrete— -to ««
TSpcOPl 1«%

BtEOfcBl Bite

BrUDmttm a 10M
BrtrRtngv -g O
CSHE » 251

CAWneadmcrA

—

Cape —

-

8.4ocC»PT
Chh, refer ft

Dado «
Etwfea

Ertft

EwedBxdoa 48tf

EnAtnlA — -Hi
Freeman
GU»80and| A --
Grafton E *
Hamsontoda 0
HwtonE.
Hepwaiiti ill

Hewfcon -4
ttovwoadWW—fta
Or PI —

-

bstocfcJahKai—
Warrants.——
Johnson—

tSngspWiE—L_*
Iftfarge-CopoFFr

—

uotarau--

%Ot?t

Matter - -XJ
M*SW- ~-9J
yjpCVPt.-

totHBa

Phoenh

«B=£ 3
SK=rS «a
Ramus —S M
fledbnd to MM
Hostel 1
BKjBy-
EferaedtA) *
SUP * t%
StOohahFFr BJ%
atarpeafaw—* 0M
Saw (At——V
SurtfleMMMi—- 1®
SOrtngRan O 75d
Sonnta —O g»
Tenmc- ®

157 1,140

5*517471
6% 106
172 402w £14 052

„ EM% £13% 4514
_1 13% B C79
4 KS 133 1309

-45 IW BO# *£3
283 220 75.1

+1 205 170 47J
265 235 308

*5 BOO *06 son
20 8 144

-1 45 35 747
+1 170 142 2314
—% £40% £29% 8JB64

274 191 3334
-2 243 188 2587
+1 179 124 344
-6 *235 191% 9824

40 3* 309
£B7% £67% 1495
420 370 HB2

-2 375 360 844
484 388 1144
90 206 204
07 GO 034

-7 667 588 2.124

-1% 159% T4J% 2807
-% 3% >% C47

239 192 1374
361 306 974
194 143% 1JE227

613 386 6J»79— 340 5,102
S3 ttX8

220 2057
187 334
3% MO
221 3105
19S 274
658 0«7
480 1117

8^'A^JC 8»%

^ 8rt8shh»_ JM
4

BrnadgeteTW 1M
“ enttiw- — iJJm s

cuawtawtu—z i«
_ Wfliatt—r^i—

—

116 Cfindmer —
* CrfoWn *
a « WPlSOll " • j?

_ OyWt 1»
17 7

°
«i We,JOB —15

| ZeraOtePf.

. Ml 133

-4 646 438
-1 121 06

9 9
180 133%
189 180

290 284

ia 131

123 111

41 28

57 40%
29% 21

-I 109% 96%
U8 136

87
17

*!

57%
M

173 156

129 120

153

,5
Dwa^incZlM 72

"I &br= a
U CwBtySroafier—4 M
ia a WanonB— ®
III Darn tec 1 W

174

52
10

88
24
243
40
9%
99_I9

4 2%_ 89% 8B%
3» 208M
71

-I 21

IBS
a
260

+1 47— 13%m

« 13M

125 - -M8GDu9loe
- 2184 397 Op
49 2265 62 MSGbCWaBtocMO
04 171.7 19 Cap 5
- - - Package iwoJO
- - epmiub-id
09 724 08 ZweOtoPrf—-—
- - - mflHwwwytaUg

1.1 1204 5J CapM ^- - - Geared Uto—JO
177 005 25 ZemDirM—

—

- hckapaUMte—FO
a* 207 259 M 8 G 2nd Dual tire

—

Cl 1239 Cl Cap
3517501 79 Kafade Ji

27 2514 100 iuinnUKM—
- - - HaraUi-

Cl 109.4 49 Mart Cterte But)

29 4046
149
- 5*64

79 1219M
- 649.0

- 1327
- 73-

29 1613
13 2103
29 323.1

29 1606
- 1185

- 659

84 1022
XB
1.7 77.4

U 1939
- 1159

33 2157
- 06.1

T7.1 MwtCiertoPac
- Wtorante

489 MregunvmFdS.

172%
235

«/%
K

140»in
ra
381
116
M%

TS

mo
30
»
66
M
77

mid
202»

2000
35%
14%
09%
50%
40
38

22V
55

63%
118
140
413
173

ra»%
55
00
20

-%

94 79*1

mz% 1B»

92 77

a a
a 47

M 6
134 120

01 a
no 92
in 110

a ra

a 72

S3 33
a is

<•% **

-w— 435
WJ 150%
250 238

110 106

« 74
143 138%

175-3% 283
T2S
375
390
21

118
67%

-1 SB
-5 in

103
14

108
315
315
14

IE
47

540
96
85
a

5

71 55%
91 54

10
71m

230
303
1850
a

13%
W5 94

55% 44

81% 48V
33% 27

24
40
137
390
oa
28859

29

%

N
86V
121

15
43
58
106

150 133

-39 MeMfe Street

- UraO
59 Merchants Tet

02 Uertei tat Green—

H

-109 WarraoB—
22 (Ms H
1C1 zeraPt
149 MnanbnCftHK—
219 cap
SL6 UUWYnd ft

- Mn*s fta
139

£38%
107

7
238
a
18
94

58%

*36
173
129
57
87
24

355
255

348
164
119
47
67
11

278
178

11.1 9*9 119

23 907 1U

19 600 269

OB 1305 1.1

- 204.4 72.1

139 - -

109 - 7- 389 209
Cl 749 31.4

Cl 5229 119
39 202.6 149
69 3005 229
- 1019 HL1

119 002 U
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FINANCIAL TIMES TUESDAY APRIL 27 1993
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FOREIGN EXCHANGES

Focus is back on the dollar
THE DOLLAR weakened below
the DM1.5700 level against the

D-Mark in Europe yesterday as
dealers again turned their

attention towards the sluggish
growth in the l/S economy,
writes James Blitz.

For most of the last few trad-

ing days, the market's atten-

tion has been fixed on the
Spanish peseta which fell

through its central rate against

the D-Mark on Friday.

However, pressure on the
Spanish currency towards the
end of last week had been
based on speculation that there

could be a devaluation of the

currency at the weekend and
the pressures eased yesterday.

According to Mr Jeremy
Hawkins of Bank of America in

London, this allowed dealers to

catch up with both the political

and economic uncertainties
that have been seen in the US
in recent weeks.
President Bill Clinton's

inability to get his fiscal stimu-
lus package ratified by the US
senate has led to speculation in

the markets that his presi-

dency Is in some disarray in its

first few months in office.

The economic indicators for

March, which have been
affected by bad weather, have
also shown a more downbeat
performance than had been

anticipated. Yesterday's per

cent fell in US home sales in

March confirmed recent indica-

tions that US GDP in the first

quarter of this year was signifi-

cantly below the levels reached

in the fourth quarter of last

year.

According to Mr Mike Gal-

lagher of IDEA, the market
information group, dealers

must wait until the April non-

farm payroll figure at the end

of next week before the dollar

can expect to receive any stim-

ulus.

The US currency yesterday

bottomed at DM2.5645. It later

closed in London at DM1.5675
from a previous DM1-5840.

In Europe, attention was
focused on the Italian lira

which had a stunning rally on

expectations that Mr Carlo
Azeglio Ciampf. the Governor
of the Bank of Italy, would be

chosen as the next prime min-

ister of Italy.

Mr Ciampi's nomination was
received very favourably by

both the currency and bond
markets, with the Italian gov-

ernment bonds rising '/* a point

at one stage. The lira closed at

L931-0 from a previous L841.1.

Sterling broke through the

DM2.50 level against the

D-Mark for the first time in

three months following a raft

of positive economic indicators

in the UK.
Yesterday's figure for GDP

in the first quarter, showing a

0.2 per cent rise on the previ-

ous three months came as a

slight disappointment to the
market The pound later closed

a net 'A pfennig down on the

day at DM2.4925.

The peseta performed
slightly more strongly against

the D-Mark yesterday as the

Bank of Spam's 100 basis point

rise in its daily intervention
rate, announced on Friday,
came into effect After bottom-
ing out at Pta74.05 to the
D-Mark on Friday, the peseta
yesterday closed In London at
Pta73.88.
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FUTURES dealers continued to

be rather pessimistic about the
outlook for German rate cuts
yesterday, despite last week's
unexpected easing in the Bund-
esbank's discount rate, writes

James Blitz.

Dealers in German interest

rate markets are currently
moved by conflicting waves
and eddies. On the one hand,
good regional figures for con-

sumer price inflation yesterday
indicated that German infla-

tion nil] be a touch lower this

month after March's year-on-

year figure of 4.2 per cent.

UK clearing bank base lending rate

6 per cent

However, a good inflation

figure appeared to have been
priced into the market at the

start of yesterday’s trading,

and the impact of the news
was limited.

Dealers also said there were
reasons for pessimism as trade

union leaders across Germany
called for steel and engineering

workers to vote for all-out

strike action in demand for

higher wages.

Both the threat of strike

action and fears over

Germany's budget deficit

raised concerns that the

Bundesbank might be forced to

slow the pace at which it is

cutting rates.

The June Euromark contract

fell back 5 basis points

yesterday to close at 92.62, one
of the lowest levels at which it

has been actively traded this

year.

Although the Bundesbank
has taken 100 basis points off

3-month money this year, the
June contract has not kept
pace with the cuts and has
come down only basis points

since the beginning of
January.

In the German cash market,
call money fell to about 7.60

per cent because of the high

level of liquidity. A cut in the
Bundesbank’s repo rate,

currently at around 8.11 per
cent appears certain this week
to match the decline in

short-term rates.

In the sterling cash market,

there was a rise in deposit

rates after the Bank of

England announced a large

shortage of £l,55bn which
proved difficult to remove.
The overnight rate rose as

high as 7.5 per cent before late

assistance of £430m was
provided. Three month money
was as high as 6& per cent
before closing at 6^ per cent.

Another factor tightening
rates was a rise in the cost of

temporary liquidity facilities

provided by the Bank of
England on a weekly basis.

The mid-market rate for these

facilities was put at 6% per
cent for 8 days from a previous

5s5 per cent.

tie Porte and Morgan Guaranty Trust
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du Commerce Exterieur

Yen 20.000.000,000
5%% Guaranteed Notes 1988-1996

Pursuant to paragraph rtedenionori and Purcltase of the Terms and
Conditions of the Nows, notice is hereby given ihat the Banque Fran-

chise du Commerce Exterieur will redoem. on June 3. 1993. the total

amouni remaining ourstandmg of ffw abovementioned Notes {i.e.

Yen 20,000.000,000) at 101 .50% of their pnncipal amount.

Payment of interest and premium due on June 3. 1993 and repay-

ment of pnnopal will be made in accordance with the Terms and Corv
ebrtons of Ihe Noies

interest will r»ase to accrue on the Notes as from June 3. 1993

Payment wifl be made at the Fiscal and Pnncipal Paying Agent and
at any of the following paying agencies listed below

Kredietbank SA Luxembourgeoise
43, boulevard Royal

L-2955 Lu>embourg

Bonque Francatsa Banque Parfim
du Convnerce Exterieur 3. rue d'Antm
21. boulevard Hausamonn. 75002 Paris

75009 Paris

Ba5

Dresdner Bank
Aktiengesellsdiaft

Jurgen-Pbnjo-PfciU I.

6000 Frank furtTMain 1

The Nippon Credit Bank, Ltd.

13-10 Kijdan-Kita 1-chcme.

Chryoda4u.

Tc^-0 102

Luxembourg. April 27. 1993

Morgan Guaranty

Trust Company of New York
avenue des Arts 35
B-1Q40 Brussels

Swiss Bank Corporation

Aeschenvorsipdi 1,

CKA002 Basle

Hte Fiscal Agent

KretSetbank
Luxemboiuy

ACROSS
l Turner is following a fellow

tool (6)

4 Waylay a doctor taking vs to
hospital (6)

* Win students dropped during
stunt flying unwind? (7)

9 Very prim pair acceptable to
attractive person (7)

11 Remark upon wary head
waiter leaving explanatory
notes (io)

12 Are about to start making
tots of sheets (4)

B

13 teing backward Ian lives herew
14 See 16
u, M Opening doore in cab I

SSmTS*”* athtete “*
18 j^ount is incredible to youth

30 Medicine made hard to taka?

21 In a rush I ordered assistant
to be unprofessional (10)

23 How poets write upside-down?

24 one “> line for

M "» Sfanisil balancal

26 VotaMeers
r
to take round suetpudding - for a figure! (fij

DOWN
1 Dog has turn after loud noLw

2 Journalist raised writing in
novel article f7)

3 1 sent Les a new key (9)
5 contrary girl around end

of October (5)
6 Leave after less than required
amount of experience i7)

.1 SJ??
raIlway with thrift (9)

10 Waits around at firm in gar-
ment (9)

13 Condemn first person in for
feeling (9)

J5
Leap around centre tile (9)

|7 Trust evil bee to fly round (7)
19 Reg turns in after the others,

being biggest v?)
21 “Walk between the seats" 111

f?y (5?
22

5,ff
te®Ptible Person starts

selling liquor (5)

Solution to Puzzle No.8,135
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thar matter to people doing business every day. in and from Europe.

We cover the laiesi European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT.

No .surprise then, that ,he Financial Times is read by over four limes as many
senior European businessmen and women as any other international newspaper*

Make sure you’re one of them by getting your own copy of the newspaper
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US markets struggle

to reclaim lost ground
Wall Street

US STOCK markets struggled

to make up some of last week's

lost ground yesterday after a
series of computerised buy and
sell programs left prices little

changed or lower at the half-

way stage, unites Patrick

Haromon in New York.

At 1 pm the Dow Jones
industrial Average was
unchanged at 3,413.77. The
more broadly based Stan-

dard & Poor's 500 was down
0.96 at 436.07, while the Amex
composite was up 0.53 at

419.26, and the Nasdaq compos-
ite down 4.50 at 653.91. Trading
volume on the NYSE was 156m
shares by 1 pm.
Weakness in overseas stock

markets, and early declines in

US bond prices (which pushed
the yield on the benchmark 30-

year government bond back up
through 6.8 per cent) set the
tone for a downbeat opening to

trading. Sentiment was already

depressed by the previous
week's losses, which have
raised the spectre of a possible

substantial correction in share
prices.

The day's economic news
was also on the gloomy side,

with the National Association

ofRealtors reporting that esdst-

ing home sales fell 28 per cent

ASIA PACIFIC

last month. Although the data

were undoubtedly affected by

the severe winter storms dur-

ing March, the recent string of

weaker economic figures has

begun to disturb investors.

Yet in spite of tbe unpromis-

ing background, prices actu-

ally opened higher yesterday,

with tbe Dow posting
double-digit gains la the first

hour of trading. The markets,

BRAZIL saw active trading at

midsession as Investors
responded to the government’s

economic programme revealed

on Saturday. The Bovespa
index was up 1 ,340.43, or £S
per cent at 24.688.18 by mid-
day. One of the plan's aims is

an acceleration of the privati-

sation timetable.

however, were unable to hold

on to those gains and by early

afternoon prices were little

changed from Friday's close.

Bank stocks took a beating

as more investors decided to

switch out of the sector, which
has had an extremely good run

this year. Some analysts have
warned recently that bank
stocks may have reached their

near-term highs.

Among the biggest losers

were Citicorp, down $1% at

$26%. Chemical, down $1 at
886%, BankAznerica, $1% lower

at $45%, Banc One, down $1%

at $53% and Chase Manhattan,

$1% weaker at $30%.

Some of the money coming

out of banks seemed to be

going into large technology

stocks which have fared poorly

recently. IBM rose $1% to $49%,

Compaq added $% at $49%,

Unisys finned $% to $11% and
Digital Equipment edged $%
higher to $42%.

Norsk Hydro was one of the

market’s busiest stocks, rising

$1% to $25% in volume of 12m
shares after the company
announced a 133 per cent jump
in first quarter net profits.

On the Nasdaq market, US
Healthcare climbed $2% to

$43% in volume of 2m shares

after the company reported

first quarter profits of 58 cents

a share, up from 42 cents a
share a year ago.

Canada

TORONTO held on to early

gains at midday, underpinned
by strength in gold shares
which tracked a rise in bullion

futures prices. Overall volumes
were still largely confined to

junior and small capitalisation

shares. The TSE-300 index rose

625 to 3,691.67 in turnover of

C$244m. Advances led declines

by 303 to 241 with 222 issues

unchanged.

Choice
CONTINENTAL bourses were

mixed yesterday, writes Our

Markets Staff-

mtt.an found the prospect of

having an. economist, rather

than a politician, as the next

prime minister to its liking and

shares rose in heavy trading.

The Comit index added 9.63 or

12 per cent to 541.26.

Two names were at the fore-

front of speculation through-

out much of the day, Mr
Romano Prodi, the former
phairpian of IRI, the main state

holding company, and Mr
Carlo Ciampi, governor of the

Bank of Italy.

In the event, it was Mr
Ciampi who was summoned to

see President Oscar Luigi Seal-

faro late in the day.

“The appointment of some-

body who is not a politician

will be good news for the mar-

ket," said Mr Nicolo Braendli

of Akros Sim In Milan. "It indi-

cates that the old political

class has reached the end."

Domestic and foreign funds

Milan
were active buyers, concentrat-

ing both on bine chips and sec-

ond liners.

Privatisation stocks mostly

posted strong gains, with Cre-

dlto HaHawn rising L78 or 2.6

per cent to L2J89 and Sme up

L171 or 2^7 per cent to L6.417.

Fiat turned in another strong

performance fixing L129 higher

at L6.989 and breaking through

the L7.000 level on the kerb to

L7.070.

ZURICH was seen entering a

spell of consolidation and the

SMI index tell 23.7 or 1.1 per

cent to 2039.0. The mood was

depressed by the weaker dollar

and scant prospects for any

further easing in interest rates

in the short term.

UBS bearers, down SFrl8 at

SFr947, led the market lower.

Bearers in CS Holding, which

holds its nnT11M l news confer-

ence in London today, shed
SFr60 to SFrS.380. Export

shares were led lower by Roche

certificates which tell SFr50 to

SFr4j230.
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PARIS saw one of its weak-

est days this year in terms of

market turnover, down to

FFrl.7bn, as the CAC-40 index

lost *L96 to 1,911.62.

Among issues acting against

fog trend Peugeot built on Fri-

day’s gain with a further rise

of FFr10 to FFr674 and Elf

improved FfUSO to FFr359A0
with PetroSna confirming that

the French group holds a stake

of 4.98 per cent
Schneider slipped FFr16 to

FFr644 after reporting a slight

increase in profits and forecast-

ing difficult trading conditions

. 115173 200 1ZI7A.

in 1993. LVMH lost FFr5 to

FFr3,541 as it announced plans

for a 5-fbf-l share split

FRANKFURT edged down on

futures-led technical trading,

while exporters weakened on

concerns of further falls in the

dollar against the D-Mark, The
DAX index fell 7.29 to 1,649*1

in turnover of DM6bn. Siemens
fell DML4 to DM637 ahead of

half year results.

BRUSSELS posted Its sev-
enth consecutive tell led by a
decline in financial issues. The
Bel-20 index ML 13.44, or 1.1

per cent to L2KL5Q in thin trad-

ing. Generate Banqtte^fgl

BFrl5Q or 1.9 per cent-;tir

BFr7,780 on reports that a leg^.

tag shareholder was releasiar

its stake below the. klarket"

price. . v;

OSLO was lifted by a largest

ever ship building' order for"

Kvaemer’s Finnish' subsidiary

and favourable, corporate earn-

ings news. The AD share index

"

gained -2A3 to 455.05 .in tain?

over of NKx569.4nL Ttvuemer’s

B shares rose KfKr4 to NK&97.

Norsk Hydro put on NKr3^0fo
NKrl6S on good first quarter

results.
:V

HELSINKI continued higher

on satisfaction with the out-

come of the Russian referen-

dum. The HEX index rose 33£
or3 per cent to UJS2J. .

•

Turnover In shares .and
bonds so far this year also sur-

passed yesterday the entire

FM25.81bn turnover for 19SS,

the bourse said. Trading vol-

umes have shot up as prices

soared since September 8 when
the markka was floated. .

Europe is unexcited by cut in German rates

Hong Kong at a record
high as Nikkei weakens
Tokyo

LATE SELLING led by the

futures market pushed the Nik-

kei average lower in light vol-

ume, but overall share prices

ended mixed, writes Wayne
Aponte in Tokyo.

The Nikkei closed 80.52 down
at 19,623.63, after trading
between an intraday low of
19.562.90 and a high of
19,845.60. The Topix index ofall
first section issues ended 3.08

up at 1535.77, and in London
the ISE/Nikkei 50 index firmed

1.33 to 1.214.27.

Volume was estimated at

300m shares, compared with
Friday's 311m. Declines led
advances by 565 to 457, with
157 issues unchanged
Brokers said that pension

and postal funds managed by
the government provided sup-

port; but the early advance
triggered by the flow of public

funds lost momentum as late

arbitrage-related sales entered
the market.
An equity analyst at a UK

brokerage said investors
remain cautious about taking
long positions due to worries
about the direction of the yen
against the dollar. Market
participants are also hoping
that the G7 members will soon
take steps to stabilise the
yen's appreciation. He added
that trading volume is tradi-

tionally thin and the Nikkei
average’s range limited shortly
before next week's Golden
Week holiday.

Drug manufacturers moved
higher on speculation that cer-

tain companies will benefit

from a possible regrouping of
the industry. Fujisawa Phar-

maceutical climbed Y2Q to
Y1.030 and Nippon Chemiphar
Y12 to Y884.

Investors bought non-ferrous

metals issues following the

recent rise in gold prices.

Sumitomo Metal and Mining,

the most active issue of the
day, advanced Y63 to Y990,

while Mitsui Mining and
Smelting added Y14 at Y510.

Nippon Telegraph and Tele-

phone, which formerly led the
market, appreciated Yll.000 to

Y923AOO.
Consumer electronic issues

advanced, TDK by Y80 to
Y3.910, Pioneer Electronic Y50
to 2,420 and Sony Y30 to

Y4.730.

In Osaka, the OSE average
improved 21.46 to 21,429.49 in

volume of 12.4m shares.

Roundup

THERE were some significant

movers among the region's

markets yesterday.

HONG KONG soared to an
all-time high on hopes of an

.

agreement over the colony's

future, as China and Britain

agreed to hold a second round
of talks following the three-

days of negotiations which
concluded in Beijing on Satur-

day.

The Hang Seng index rose

94.81. or 1.4 per cent, to
6,845.75. Although officials

have declined to announce
details of the talks, investors

see the developments as posi-

tive for equities. Turnover
swelled to HK$6.4bn from
HK$4.lbn, boosted by an
HK$l-27bn placement by Wharf
Holdings on Friday.
Mr Peter Bristowe at HG

Asia in London said the
improvement in sentiment
caused Investors to focus on
blue chips which had been
underperforming.
SINGAPORE firmed on gains

in the shipyard and banking
sectors. The Straits Times
Industrial index climbed 24.19

to 1,797.26 in volume of 275.3m
shares. Traders said Interest

had shifted from Malaysian
shares to second and third tier

Singapore issues.

AUSTRALIA surged to its

highest close since January
1990 in spite of the fact that

only Victoria and Tasmania
were open for business, with

other centres closed for the

Anzac holiday. The All Ordi-

naries index rose 7.5 to 1,710.1

in low turnover of A$162m.
BANGKOK was unsettled by

reports that investigations into

alleged share manipulation
had been widened. The SET
Index fell 1756, or nearly 2 per
cent, to 883.68 in low turnover
of Bt3.74bn.

TAIWAN eased, with weak-
ness evident in the banking
sector following the postpone-

ment of First Commercial
Bank's dividend. The weighted
index closed 14.53 lower at
4547.78 in thin turnover of
T$3l.7bn. First Commercial
Bank lost T$4 to T$149.

MANILA recovered momen-
tum in late trading, with a
gain in PLOT lifting the mar-
ket overall. The composite
index firmed 5.42 to 1,552.41.

PLDT added 20 pesos at 955

pesos. Turnover was 333.9m
pesos.

KUALA LUMPUR saw fur-

ther profit-taking in the after-

noon but the composite index
managed a rise of 1.79 to 693.44.

Turnover came to 510m shares,

against Friday's 345.7m.

BOMBAY remained weak,
with a fall in the BSE index of
6356 to 2,03651.

SOUTH AFRICA
GOLD shares built on last

week’s gains as the bullion
price advanced to a nine-

month high. The golds index

rose 109, or 85 per cent, to

1,426. Industrials put on 1 at

4,345 and the overall 77 at
3.687. Kloof added R5 at R45.

By Michael Morgan

E uropean equity markets
moved in directions of

their own making for

much of last week, with the

Bundesbank's unexpected cut

in rates on Thursday falling to

provide much of a lift. Overall,

the FT-Actuaries World index

reflected an easier trend.

Dublin exemplified the lower
trend, finally giving ground
after posting gains in each of

the previous eight weeks. Mr
Robbie Kelleher, head of
research at Davy Stockbrokers

in Dublin, notes that given the

extent of the previous rise,

straight forward profit-taking

was a major factor.

However, In spite of the
week’s decline, the overall

market index so far this year
was still 25 per cent higher and
prices were 40 per cent above
the low reached last October.

Mr Kelleher adds that among
specific factors dragging the

market lower were ALB, which
fell 3 per cent, and Bank of

Ireland, 7 per cent off, mainly
reflecting a perceived weak-
ness in future contributions of

US regional bank subsidiaries.

Fyffes gave up li per cent of
the previous week’s 30 per cent
rise as it rejected a bid by Dole,

the US fresh produce company,
which said it had no plans to
launch a hostile bid or to raise

the value of its offer.

Smurfitt fell 10 per cent after

an announcement of plans to

close a Spanish associate
because of price weakness in

the European markets.

Looking ahead, Mr Kelleher

believes valuations of shares
that have found most foreign

demand no longer look unduly
cheap by international compar
isons. “Given that these stocks

dominate the market in terms
of market capitalisation, we
find it difficult to see how the

market as a whole can push
significantly ahead from these
levels without inducing some
overseas profit-taking.''

France was also lower, in

spite of a further easing by the
Bank of France In the interven-
tion rate to 85 per cent after

the Bundesbank's rates reduc-

tion on Thursday.
Mr Michael Woodcock at

Nikfeo Europe says US funds,
which were buyers In January
on the assumption that the
franc would be forced out of
the EMS, were taking profits.

Some domestic investors were
also sellers on the view that
the nest rate cut might be up
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to three months away. He also

notes that some investors

might be keeping money back
for forthcoming privatisation

issues.

In the opposite direction,

Finland had a good week, on
the back of lower interest rates

and a positive view on the out-

look for the weekend’s Russian
referendum. Mrs Mary Berg of

James Capel in London notes

that changes at the start of the

year which removed limita-
tions on foreign ownership of

Finnish shares had prompted
foreign funds to increase their

holdings in a market widely
perceived to have underper-
formed for the last four years.

Moreover, forestry compa-
nies with a high proportion of
exports had benefited from the
weakness of the local currency.

Mr Peter Tran of Unibank in

London adds that the 35 per
cent advance by the market
since the start of the year and
117 per cent increase since last

September, when the markka
was floated on the foreign

exchanges, were not the result

of speculative pressure but
reflected falling interest rates,

a positive outlook for earn-

ings, and the stable economy.
Malaysia continued to bene-

fit from changes planned in the

composition of the Morgan
Stanley Capital International
index from May I, effect!vly

splitting its Malaysian and
Singapore stock grouping. The
move, which will give Malaysia
a much larger weighting, is

pulling in investment from
funds which are obliged to

invest in the area.

Last week’s rally, which saw
the composite index around its

high for the year and posting

advances on every trading day
but one, confounded some ana-

lysts who had expected the
market to consolidate after tbe

strong performance of the pre-

vious week. Instead, prices
took their cue to continue
higher from heavy demand on
Monday amid reports of a big

programme buying operation.

Mr Michael Franklin of Kim
Eng Securities in London notes

that interest has shifted in

recent weeks from third line

stocks back to recent laggards

among core stocks, and in par-

ticular Tenago, the national
electricity group, and Malay-
sian Telecom.
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Austria _ +0.82 -1.90 -18.06 +152 -1.11 +258
Belgium -2.43 -1.13 - +558 +1150 40.71 . +14.13

Denmark .. _ -050 +851 -1259 +12.17 +11.19 +1557
Finland

.

+451 +11.71 +41.46 +35-82 +2452 +aa«7
France „ -3.19 -4.52 -1-76 +5.B5 +458 +9.10

Germany -1.15 +057 -753 +9.02 +7.15 +11.47

Ireland -5.11 +251 +0-76 +27*3 +1650 +2058
Italy - +357 +1050 +1251 +24,40 +1852 +2258
Netherlands .

—

-151 +0.43
.
+658 +10.89 +8.92 +1352

Norway - -052 -255 -4.68 +10.SB +9.78 +1450
Spain _ +2.74 +354 +059 +15.62 +050 +1359
Sweden +255 +350 +14.99 +7.96 . +0.89 4455
Switzerland — -0.10 +0.18 +14.31 +5.14 +354 +Z.71

UK +0.88 -0.04 +9.82 +150 +150 +558
EUROPE -006 +050 +457 +8.16 +458 '+850

Australia - -0.60 +050 +254 +8-96 +8.47 +1254
Hong Kong +1.03 +652 +22.82 +21.81 +17.30 +22.02
Japan -1.76 +6.88 +17.75 +18.71 +2656 +3154
Malaysia +3.82 +11.10 +3356 +1752 +14.48 +194fr
New Zealand +2.77 +252 +8.66 +7.04 +858 +12.73

Singapore +058 +5.93 +13.45 +054 657 +10.88

Canada +1.13 +158 +3.36 +8.97 +3.88 +758
USA -2.66 -2.44 +8.48 +0-18 -3.69 +0.18

Mexico -1.10 +057 -5.61 -258 -556 -1.44

South Africa +1.71 +2.07 +5.02 +13.13 +1350 +17.80

WORLD INDEX -152 +153 +951 +650 +656 +1157
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